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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED BALANCE SHEET
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)

ASSETS 31/12/13 31/12/12 (¥)
NON-CURRENT ASSETS 8,442,388 10,593,513
Intangible assets 2,857,263 KR:yAWAK]

Property plant and equipment 3,734,068 4,620,674

Investment property 16,827 70,668
Investments accounted for using the equity method 368,709 935,039
Non-current financial assets 383,532 412,630
Deferred tax assets 1,081,989 732,789
CURRENT ASSETS 7,159,560 9,129,536
Non-current assets classified as held for sale 2,172,503 1,476,190

Inventories 798,029 1,128,668
Trade and other receivables 2,733,676 4,837,241

Other current financial assets 401,842 437,212
Other current assets 75,760 83,981
Cash and cash equivalents 977,750 1,166,244
TOTAL ASSETS 15,601,948 19,723,049

The accompanying Notes 1 to 35 and Appendixes | to V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.

(*) The 2012 column was restated to include the impact of applying the amendments to IAS 19 “Employee Benefits” (see Notes 2, 20 and 26).
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED BALANCE SHEET
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
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EQUITY AND LIABILITIES

31/12/13

31/12/12 (%)

EQUITY

242,756

1,696,990

Equity attributable to the Parent

3,184

1,246,906

Non-controlling interests

239,572

450,084

NON-CURRENT LIABILITIES

3,472,310

7,587,157

Grants

226,254

220,239

Long-term provisions

1,091,981

1,154,967

Non-current financial liabilities

1,136,907

5,105,892

Deferred tax liabilities

802,757

907,266

Other non-current liabilities

214,411

198,793

CURRENT LIABILITIES

11,886,882

10,438,902

Liabilities associated with non-current assets classified as held for sale

1,729,203

970,355

Short-term provisions

340,087

303,575

Current financial liabilities

6,398,483

4,324,620

Trade and other payables

3,413,817

4,832,407

Other current liabilities

5,292

7,945

TOTAL EQUITY AND LIABILITIES 15,601,948 19,723,049
The accompanying Notes 1 to 35 and Appendixes | fo V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.

(*) The 2012 column was restated to include the impact of applying the amendments to IAS 19 “Employee Benefits” (see Notes 2, 20 and 26).
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED INCOME STATEMENT
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)

31/12/13 31/12/12 (*)

—_—

PROFIT (LOSS) FROM OPERATIONS (303,134) 147,369

FINANCIAL PROFIT (LOSS) (516,588) (422,113)
PROFIT (LOSS) BEFORE TAX FROM CONTINUING OPERATIONS (760,766) (260,683)

PROFIT (LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS (625,264) (222,727)

CONSOLIDATED PROFIT (LOSS) FOR THE YEAR (1,530,422) (1,092,192)
Profit (loss) attributable to the Parent (1,506,305) (1,027,963)
Profit (loss) attributable to non-controlling interests (24,117) (64,229)

EARNINGS PER SHARE

The accompanying Notes 1 to 35 and Appendixes | to V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.

(*) The 2012 column was restated for comparison purposes, in accordance with IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, in order to include the results of discontinued operations recognised in 2013
(see Note 4).
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
31/12/13 31/12/12 (**)
CONSOLIDATED PROFIT (LOSS) FOR THE YEAR (1,530,422) (1,092,192)
Income and expense recognised directly in equity (15,281) (94,971)
 Revaludtion of financial instruments (292 (19
- Coshflowhedges 21977  (e8ol9
~ Translation differences (52899  232%
~ Advarialgainsandlosses (6760
~ Companies accounted for using the equity method 7103 (63364
- Toxeffect 428 13349
Transfers to income statement
~ Revaludfion of financial instruments . d4%0
- Coshflowhedges ... 8@g3 808
~ Translation differences 7949
~ Companies accounted for using the equity method 54624 2069
- Toxeffect . (200 (27067
TOTAL COMPREHENSIVE INCOME (1,424,327) (1,093,672)
Attributable to the Parent (1,390,830) (1,025,684)
Attributable to non-controlling interests (33,497) (67,988)
(*) Amounts that may not be recognised in the consolidated income statement under any circumstances.
(**) The 2012 column was restated to include the impact of applying the amendments to IAS 19 “Employee Benefits” (see Notes 2 and 20).
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED STATEMENT OF CHANGES IN TOTAL EQUITY
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)

Share capital ~ Share premium Interim Treasury Profit (loss) Other equity Valuation Equity Non-controlling  Equity
(Note 18-a) and reserves dividend shares for the year instruments adjustments attributable interests
(Note 18-b) (Note 18-c) attributable (Note 18-d) (Note 18-e)  to shareholders (Note 18.1l)
to the Parent of the Parent

Equity at 31 December 2011 127,303 2,969,654 (80,616) (347,479) 108,248 35,914 (434,140) 2,378,884 536,056 2,914,940
Total income and expenses for the year (1,027,963) 2,279 (1,025,684) (67,988) (1,093,672)

Transactions with shareholders or owners

Other changes in equity 4,202 80,616 (19,095) (2,579)

Equity at 31 December 2012 127,303 7,174 (345,019) (1,027,963) 35,914 (427,526) 1,259,883 461,719

Equity at 31 December 2012 127,303 2,884,197 (345,019) (1,027,963) 35,914
Total income and expenses for the year (1,506,305)

Transactions with shareholders or owners

Other changes in equity (1,066,505) (47,955)  (173,100) (221,055)
Equity at 31 December 2013 127,303 1,680,144 (6,103)  (1,506,305) 35,914 (327,769) 3,184 239,572 242,756

The accompanying Notes 1 to 35 and Appendixes | fo V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED STATEMENT OF CASH FLOWS (INDIRECT METHOD)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)

31/12/13 31/12/12 (*)
Profit (loss) before tax from continuing operations (760,766) (260,683)

Adjustments to profit (loss) 1,509,055 1,437,430

Changes in working capital 257,316 145,660
Other cash flows from operating activities (240,530) (163,414)

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES

Payments due to investments (507,770) (437,443)

Proceeds from disposals 313,171 198,080

Other cash flows from investing activities (247,899) (187,168)

TOTAL CASH FLOWS FROM INVESTING ACTIVITIES (442,498) (426,531)

The accompanying Notes 1 to 35 and Appendixes | fo V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.

*) The 2012 column was restated for comparison purposes, in accordance with IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, in order to include the results of discontinued operations recognised in 2013 (see Note 4).
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Translation of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Group
(see Notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

CONSOLIDATED STATEMENT OF CASH FLOWS (INDIRECT METHOD)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS , S.A. AND SUBSIDIARIES FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)

31/12/13 31/12/12 (¥)

Proceeds and (payments) relating to equity instruments 246,487 (51,819)
Proceeds and (payments) relating to financial liability instruments (1,007,497)
Dividends and returns on equity instruments (4,488) (152,522)

Other cash flows from financing activities (371,466) (396,813)
~ Iferestpaid . (d0209) (371044
~ Other proceeds/(payments) relating to financing activiies 3% (25769
TOTAL CASH FLOWS FROM FINANCING ACTIVITIES (333,355) (1,608,651)
Effect of foreign exchange rate changes (11,487) 6,185

Cash and cash equivalents of assets held for sale and of discontinued operations, reclassified
OTHER CASH FLOWS (177,716) (260,208)

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS (188,494) 1,136,397)
Cash and cash equivalents at beginning of year 1,166,244 2,302,641

Cash and cash equivalents at end of year 977,750 1,166,244

The accompanying Notes 1 to 35 and Appendixes | to V are an integral part of the consolidated financial statements and, together with the latter, make up the statutory consolidated financial statements for 2013.

(*) The 2012 column was restated for comparison purposes, in accordance with IFRS 5 “Non-current Assets Held for Sale and Discontinued Operations”, in order to include the results of discontinued operations recognised in 2013 (see Note 4).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A. AND SUBSIDIARIES AT 31 DECEMBER 2013
1. GROUP ACTIVITIES 117 21. NON-CURRENT AND CURRENT FINANCIAL LIABILITIES 162
2. BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL STATEMENTS 117 22. OTHER NON-CURRENT LIABILITIES 168
AND BASIS OF CONSOLIDATION 23. TRADE AND OTHER PAYABLES 169
3. ACCOUNTING POLICIES 121 24. DERIVATIVE FINANCIAL INSTRUMENTS 170
4. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE AND LIABILITIES 131 25. TAX MATTERS 182
ASSOCIATED WITH NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE
AND DISCONTINUED OPERATIONS 26. PENSION PLANS AND SIMILAR OBLIGATIONS 184
5. CHANGES IN THE SCOPE OF CONSOLIDATION 134 27. GUARANTEE COMMITMENTS TO THIRD PARTIES AND OTHER CONTINGENT LIABILITIES 186
6. ALLOCATION OF PROFIT (LOSS) 135 28. INCOME AND EXPENSES 186
7. INTANGIBLE ASSETS 135 29. SEGMENT REPORTING 189
8. PROPERTY, PLANT AND EQUIPMENT 139 30. INFORMATION ON THE ENVIRONMENT 195
9. INVESTMENT PROPERTY 141 31. FINANCIAL RISK MANAGEMENT POLICIES 197
10. LEASES 142 32. INFORMATION ON RELATED PARTY TRANSACTIONS 203
11. SERVICE CONCESSION ARRANGEMENTS 143 33. FEES PAID TO AUDITORS 206
12. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD 145 34. EVENTS AFTER THE REPORTING PERIOD 206
13. JOINTLY MANAGED CONTRACTS 149 35. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH 206
14. NON-CURRENT FINANCIAL ASSETS AND OTHER CURRENT FINANCIAL ASSETS 150
15. INVENTORIES 152 APPENDIX| —  SUBSIDIARIES (FULLY CONSOLIDATED) 207
16. TRADE AND OTHER RECEIVABLES 153 APPENDIX Il - COMPANIES CONTROLLED JOINTLY WITH NON-GROUP 217
17. CASH AND CASH EQUIVALENTS 154 THIRD PARTIES (ACCOUNTED FOR USING THE EQUITY METHOD)
18. EQUITY 155 APPENDIX Il —  ASSOCIATES (ACCOUNTED FOR USING THE EQUITY METHOD) 220
20. LONG-TERM AND SHORT-TERM PROVISIONS 160 APPENDIXV —  UNINCORPORATED TEMPORARY JOINT VENTURES 228
AND OTHER CONTRACTS MANAGED JOINTLY
WITH NON-GROUP THIRD PARTIES
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1. GROUP ACTIVITIES Versia was eliminated. Versia's main activities, i.e. logistics and street furniture (Cemusa
group), were integrated in the latter and are being sold (see Note 4).
The FCC Group is made up of the Parent, Fomento de Construcciones y Contratas, S.A.,
and a number of Spanish and foreign investees which carry on various business activities With regard to the Renewable Energies Areq, it is important to note that, as notified to the
that are grouped together in the following areas: Spanish National Securities Market Commission (CNMV) on 30 December 2013, pursuant
to the Strategic Plan, Fomento de Construcciones y Contratas, S.A. approved the sale
® Environmental Services. Services related to urban cleaning, industrial waste treatment of 51% of the Energy activity to Plenium FMGP, S.L. through an agreement entered into
and waste-to-energy systems. on 27 December 2013. However, the sale will be completed in 2014 (see Note 34). In
@® Integral Water Management. Services related to the integral water cycle: collection, accordance with accounting standards, the assets and liabilities relating to the Energy
treatment and distribution of water for human consumption; wastewater collection, business are presented in the accompanying consolidated financial statements under
filtering and treatment; design, construction, operation and maintenance of water "Non-Current Assets Classified as Held for Sale", "Liabilities Associated with Non-Current
infrastructure for municipal, industrial, agricultural and other services. Assets Classified as Held for Sale" and "Discontinued Operations" (see Note 4).
® Construction. This area specialises in infrastructure construction projects, building
construction and related activities, such as motorways, freeways and other roads, Furthermore, the FCC Group is present in the real estate industry through its 37.03%
tunnels, bridges, hydraulic construction works, ports, airports, residential property ownership interest in Realia Business, S.A., which engages mainly in housing development
developments, housing units, non-residential building construction, lighting, industrial and office rental, both in Spain and abroad. The Group also engages, mainly through its
air conditioning and heating systems, environmental restoration, etc. 50% ownership interest in Globalvia Infraestructuras, S.A., in infrastructure concessions
®© Cement. This area engages in the operation of quarries and mineral deposits, the (motorways, tunnels, marinas, railways, tramways and buildings for a variety of uses).
manufacture of cement, lime, plaster and related pre-manufactured products and the Both activities are included in the divestment plan mentioned above and were reclassified
production of concrete. as discontinued operations (see Note 4).
International operations, which represent approximately 42% of the FCC Group's revenue
(38% in 2012), are carried on mainly in the European, US and Latin American markets. 2. BASIS OF PRESENTATION OF THE CONSOLIDATED FINANCIAL
STATEMENTS AND BASIS OF CONSOLIDATION
The FCC Group is undergoing an internal reorganisation process with the aim of
focusing on its core activities. As a result of this process, which was set out in the 2013-
2015 Strategic Plan, the Group is implementing a divestment plan for its non-core a) Basis of presentation
assets which, at the reporting date, are presented as non-current assets classified as The accompanying financial statements and the notes thereto, which compose these
held for sale in the consolidated balance sheet and as discontinued operations in the statutory consolidated financial statements, were prepared in accordance with the
consolidated income statement (see Note 4 "Non-Current Assets Classified as Held International Financial Reporting Standards (IFRSs) adopted by the European Union at
for Sale and Liabilities Associated with Non-Current Assets Classified as Held for Sale year-end, in conformity with (EC) Regulation no. 1606/2002 of the European Parliament
and Discontinued Operations"). The main effects of this process are described in the and of the Council, of 19 July 2002, and with all the related implementing provisions and
following paragraphs. interpretations.
Pursuant to the Group's new business strategy, "Integrated Water Management", which was The 2013 consolidated financial statements of the FCC Group were formally prepared
previously included in Environmental Services, was recognised as a business area, and by the Board of Directors of Fomento de Construcciones y Contratas, S.A. and will be ©
) > 4
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submitted for approval by the shareholders at the Annual General Meeting. However,
no changes are expected to be made to the consolidated financial statements as a result
of compliance with this requirement. The 2012 consolidated financial statements were
approved by the shareholders of Fomento de Construcciones y Contratas, S.A. at the
Annual General Meeting held on 23 May 2013.

These consolidated financial statements of the FCC Group present fairly its equity and
financial position at 31 December 2013 and 2012, and the consolidated results of its
operations, the changes in the consolidated equity and the consolidated cash flows in the
years then ended.

The consolidated financial statements of the FCC Group were prepared from the
accounting records of Fomento de Construcciones y Contratas, S.A. and of its investees.
These records, in accordance with the Group’s established operating procedures and
systems, justify and support the consolidated financial statements prepared pursuant to
current international accounting regulations.

In order to uniformly present the various items composing these consolidated financial
statements, accounting standardisation criteria were applied to the separate financial
statements of the companies included in the scope of consolidation. In general, in 2013
and 2012 the reporting date of the financial statements of the companies included in the
scope of consolidation was the same as that of the Parent, i.e. 31 December.

The consolidated financial statements are expressed in thousands of euros.

De-consolidation of the Alpine Group

On 19 and 28 June 2013, respectively, Alpine Bau GmbH (head of the group of operating
companies of the Alpine Group) and Alpine Holding GmbH (Parent of Alpine Bau),
subsidiaries of FCC Construccién, S.A., decided to file for voluntary insolvency before
the competent Austrian courts, after it became evident that they were unable to meet their
obligations. The liquidation process of these companies was subsequently formalised, as
a result of which, the FCC Group lost control over the Alpine Group and it ceased to be
consolidated.

The effects of the de-consolidation of the Alpine Group in the FCC Group's financial
statements were as follows:
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a) Derecognition of the assets and liabilities belonging to the Alpine Group. The net
amount of the derecognition was EUR 10,517 thousand, which relates to EUR 2,233,172
thousand of assets and EUR 2,222,655 thousand of liabilities. These changes are
included under "Changes in the Scope of Consolidation, Translation Differences and
Other" in the respective tables in the explanatory notes.

b) The FCC Group's ownership interest in these companies (which head the Alpine
Group) was considered to be a financial asset valued at zero and a provision for
contingencies and charges of EUR 85,317 thousand, net of the related tax effect, was
recognised to cover the amount of possible liability and guarantees assumed by the
FCC Group.

c) Sincethe Alpine Group represents a major line of business associated with a geographical
area, in accordance with IFRS 5 "Non-current Assets Held for Sale and Discontinued
Operations", it was classified as a discontinued operation. Accordingly, "Profit (Loss) for
the Year from Discontinued Operations, Net of Tax" in the accompanying consolidated
income statement includes: the result of consolidating Alpine from 1 January 2013 until
the date on which consolidation was discontinued, the result of the write-off of the full
amount of the investment and the provision recognised to meet possible liability and
guarantees. Furthermore, in accordance with this standard, for comparison purposes,
the consolidated income statement and the consolidated statement of cash flows for
2012 were adjusted accordingly.

FCC management considers it unlikely that any additional, significant losses will arise
for the Group as a result of the insolvency and liquidation process of the Alpine Group
companies.

Note 4 "Non-Current Assets Classified as Held for Sale and Liabilities Associated with
Non-Current Assets Classified as Held for Sale and Discontinued Operations" includes a
detail and explanation of the related changes with regard to the Alpine Group.

Reclassifications

Pursuant to IFRS 5 "Non-current Assets Held for Sale and Discontinued Operations", the
Group reclassified the non-core assets, as described in Note 1, which are subject to the
disposal process, under "Non-Current Assets Classified as Held for Sale" and "Liabilities
Associated with Non-Current Assets Classified as Held for Sale" in the accompanying
consolidated balance sheet and under "Profit (Loss) for the Year from Discontinued
Operations, Net of Tax" in the accompanying consolidated income statement. Similarly,
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pursuant to this standard, for comparison purposes, the consolidated income statement
and the consolidated statement of cash flows for 2012 were adjusted accordingly.

Note 4 "Non-Current Assets Classified as Held for Sale and Liabilities Associated with
Non-Current Assets Classified as Held for Sale and Discontinued Operations" includes a
detail and explanation of the related changes with regard to these reclassifications.

Not adopted by the European Union

Adopted by the European Union but not yet in force

After assessing the potential impact of applying these standards in the future, it was

Specifically, it is considered that the application of IFRS 11 "Joint Arrangements" will not
have a significant impact since the FCC Group, as indicated below, applies the option
provided for under the current IAS 31 "Interests in Joint Ventures" (which IFRS 11 replaces)
to account for jointly controlled entities using the equity method and the jointly controlled
assets using proportionate consolidation.

—© —o—
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Standards and interpretations issued but not yet in force

At the date of preparation of these notes to the consolidated financial statements, the most
significant standards and interpretations that had been published by the International
Accounting Standards Board (IASB) in the year but which had not yet come into force,
either because they had not yet been adopted by the European Union or because they are
applicable in subsequent years, were as follows:

Obligatory application for the FCC Group

Similarly, it is estimated that the application of IFRS 10 "Consolidated Financial Statements"
will not have a significant impact either, since the definition of control under IFRS 10
does not give rise to significant changes in the scope of consolidation of the Group's
subsidiaries.

Significant standards and interpretations applied in 2013
The standards already adopted by the European Union that entered into force in 2013
and are used by the Group where applicable, were as follows:
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Amendments to IAS 12
IFRS 13
Amendments to IAS 1

Income Taxes - Deferred Taxes Arising from Investment Property
Fair Value Measurement

Presentation of Other Comprehensive Income

Employee Benefits

Financial Instruments: Disclosures - Offsetting Financial Assets
and Financial Liabilities

IFRIC 20 Stripping Costs in the Production Phase of a Surface Mine

Amendments to IAS 19
Amendments to IFRS 7

The FCC Group adopted all the amendments and revisions made to the texts and
interpretations of the "International Financial Reporting Standards" applicable to it. No
noteworthy impacts resulted from the application of these amendments and revisions,
except for the amendments to IAS 19 "Employee Benefits". Under the latter, which entered
into force on 1 January 2013, any actuarial gains and losses that were previously
recognised using the corridor approach must be recognised in equity. The adjustment
made at the Cementos Portland Valderrivas Group represented a net impact on equity of
EUR 24,612 thousand. As a result, in accordance with IAS 19, the consolidated balance
sheet at 31 December 2012 was restated. The adjustments for the actuarial obligations
and the changes in value of the assets that occurred in 2013 were taken to the consolidated
statement of comprehensive income but it was not necessary to reclassify any of them to
the consolidated income statement. Since the aforementioned effect of the restatement is
not material, it was not considered necessary to detail the differences between the financial
statements for 2012 and the restated financial statements or to include a third balance
sheet.

The application of IFRS 13 "Fair Value Measurement" did not have a material effect on the
Group's financial statements.

b) Basis of consolidation

Subsidiaries

The subsidiaries listed in Appendix |, whose financial and operating policies are controlled
by Fomento de Construccionesy Contratas, S.A., either directly or through other companies
controlled by it, were fully consolidated.

The share value of non-controlling interests of equity is presented under “Non-Controlling
Interests” on the liability side of the accompanying consolidated balance sheet and their

share of profit or loss is presented under “Profit (Loss) Attributable to Non-Controlling
Interests” in the accompanying consolidated income statement Goodwill is determined as
indicated in Note 3-b below.

Joint ventures

The Group participates in joint ventures through investments in companies controlled
jointly by one or more FCC Group companies with other non-Group companies (see Note
12) and through interests in unincorporated temporary joint ventures (Spanish UTEs) and
other similar entities (see Note 13).

Based on application of the alternative included in IAS 31 “Interests in Joint Ventures”,
the Group accounts for the interests in jointly controlled entities using the equity method
and recognises them under “Investments Accounted for Using the Equity Method” in the
accompanying consolidated balance sheet. The share in the after-tax profit or loss for the
year of these companies is recognised under “Result of Companies Accounted for Using
the Equity Method” in the accompanying consolidated income statement.

Contracts and assets operated jointly, primarily in the Construction and Services activities
through unincorporated temporary joint ventures and similar entities, were included in the
accompanying consolidated financial statements in proportion to the Group's percentage
inferest in the assets, liabilities, income and expenses arising from the transactions
performed by these entities, and reciprocal asset and liability balances and income and
expenses not realised vis-a-vis third parties were eliminated.

Appendix Il lists the companies controlled jointly with non-Group third parties and Appendix
V lists the businesses and contracts operated jointly with non-Group third parties through
unincorporated temporary joint ventures and other entities of similar legal characteristics.

Associates

The companies listed in Appendix Ill, over which Fomento de Construcciones y
Contratas, S.A. does not exercise control but does have significant influence, are
equity-accounted and are included under “Investments Accounted for Using the
Equity Method” in the accompanying consolidated balance sheet. The contribution of
these companies to after-tax profit or loss for the year is recognised under “Result of
Companies Accounted for Using the Equity Method” in the accompanying consolidated
income statement.
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Transactions between Group companies

Gains or losses on tfransactions between consolidated companies are eliminated
on consolidation and deferred until they are realised with non-Group third parties.
This elimination does not apply in the case of “concession arrangements” since the
related gains or losses are deemed to have been realised with third parties (see Note

3-a).

Group work on non-current assets is recognised at production cost, and any intra-Group
results are eliminated.

Reciprocal receivables and payables and intra-Group income and expenses were
eliminated from the consolidated financial statements.

Changes in the scope of consolidation

Appendix IV shows the changes in 2013 in the fully consolidated companies and the
companies accounted for using the equity method. The results of these companies are
included in the consolidated income statement from the effective date of acquisition to year-
end or from the beginning of the year to the effective date of disposal or derecognition,
as appropriate.

The effects of the inclusion of companies in the scope of consolidation or of their removal
therefrom are shown in the related notes to the consolidated financial statements under
“Changes in the Scope of Consolidation”. In addition, Note 5 to these consolidated
financial statements (“Changes in the Scope of Consolidation”) sets forth the most
significant inclusions and removals.

3. ACCOUNTING POLICIES

Set forth below is a detail of the accounting policies used in preparing the FCC Group's
consolidated financial statements:

a) Service concession arrangements

The concession contracts are arrangements between a public sector grantor and FCC
Group companies to provide public services such as water distribution, wastewater
filtering and treatment, management of landfills, motorways and tunnels, etfc., through
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the operation of the related infrastructure. Revenue from providing the service may be
received directly from the users or, sometimes, through the concession grantor itself, which
regulates the prices for providing the service.

The concession right generally means that the concession operator has an exclusive right
to provide the service under the concession for a given period of time, after which the
infrastructure assigned to the concession and required to provide the service is returned to
the concession grantor, generally for no consideration. Concession contracts are required
to provide for the management or operation of the infrastructure and they generally
provide for the obligation to acquire or construct all the items required to provide the
concession service over the contract term.

These concession contracts are recognised pursuant to IFRIC 12 “Service Concession
Arrangements”. In general, a distinction must be drawn between two clearly different
phases: the first in which the concession operator provides construction or upgrade
services which are recognised under intangible or financial assets by reference to the
stage of completion pursuant to IAS 11 "Construction Contracts"; and a second phase
in which the concession operator provides a series of maintenance or operation services
of the aforementioned infrastructure, which are recognised in accordance with 1AS 18
“Revenue”.

An intangible asset is recognised when the demand risk is borne by the concession operator
and a financial asset is recognised when the demand risk is borne by the concession
grantor since the operator has an unconditional contractual right to receive cash for the
construction or upgrade services. These assets also include the amounts paid in relation to
the fees for the award of the concessions.

In certain mixed arrangements, the operator and the grantor may share the demand risk,
although this is not common for the FCC Group.

For concessions classified as intangible assets, provisions for dismantling, removal and
rehabilitation and any steps to improve and increase capacity, the revenue from which
is envisaged in the initial contract, are capitalised at the start of the concession and the
amortisation of these assets and the adjustment for provision discounting are recognised
in profit or loss. Also, provisions to replace and repair the infrastructure are systematically
recognised in profit or loss as the obligation is incurred.

ANCIAL STATEMENTS

ppointments Executive Personne

_©_

INDEX
—0—




O

—0© ©; ©
Letters Governing Bodies Goals and Strategies Regulatory Disclosures FCCin Figures Environmental Services Water Management Infrastructures Cement Others Financial Statements Corporate Gover

_©_

NDEX
—o—

_@
FINANCIAL STATEMENTS

Borrowing costs arising from the financing of the infrastructure are recognised in the
period in which they are incurred and those accruing from the construction until the entry
into service of the infrastructure are capitalised only in the intangible asset model.

These infangible assets are amortised on the basis of the pattern of consumption of the
expected future economic benefits, taken to be the changes in and best estimates of
the production units of each activity. The Group’s most important concession business
in quantitative terms is the water supply and treatment activity, in which the assets are
amortised on the basis of water consumption; in general, this consumption remains
constant over time due, on the one hand, to the reduction arising from water saving
policies and, on the other, fo the rise resulting from the increase in the population. The
assets are amortised in full over the concession term, which generally ranges from 25 to
50 years.

Concessions classified as a financial asset are recognised at the fair value of the construction
or upgrade services provided. In accordance with the amortised cost method, the related
income is recognised as revenue in profit or loss based on the effective interest rate
resulting from the expected cash inflows and outflows of the concession. The borrowing
costs arising from the financing of these assets are classified under “Finance Costs” in
the consolidated income statement. As explained above, the income and expenses from
the provision of maintenance and operation services are recognised in profit or loss in
accordance with IAS 18 “Revenue”.

b) Business combinations and goodwill

The assets and liabilities of the acquired companies and subgroups are recognised in the
consolidated balance sheet at their fair value together with the related deferred taxes.
However, in accordance with regulations, the initial measurement of the assets and
liabilities and their allocation to the various asset and liability headings may be reviewed
within the twelve months following the acquisition date, should it be necessary to consider
new information.

The date of inclusion in the scope of consolidation is the date on which effective control of
the company is obtained, which normally coincides with the acquisition date.

Goodwill is recognised as the excess of (a) the aggregate of the fair value of the
consideration transferred for the equity interest acquired, the amount of the non-
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controlling interests and the acquisition-date fair value of the previously held equity
interests, when control is achieved in stages, over (b) the fair value of the identifiable
assets and liabilities.

Non-controlling interests are generally measured at their proportionate share of the
acquiree’s assets and liabilities.

In a business combination achieved in stages, the difference between the acquisition-date
fair value of the previously held equity interest and the carrying amount of this equity
interest is recognised as profit or loss from operations.

Once control is obtained over an investee and provided control is not lost, the difference
between the amount of any additional equity interest acquired or sold and its carrying
amount is accounted for in equity.

Goodwill is not amortised; however it is tested for impairment at least at the end
of each reporting period in order to recognise it at the lower of its recoverable
amount, estimated on the basis of expected cash flows, and acquisition cost, less any
accumulated impairment losses. The accounting policies used to determine impairment
are detailed in Note 3-e.

¢) Intangible assets

Except as indicated in the preceding two sections of this Note in relation to service concession
arrangements and goodwill, the other intangible assets included in the accompanying
consolidated financial statements are measured at acquisition cost or, in contracts (mainly
for street furniture - see Note 7-c) in which the operating licence provides for the payment
of a fixed minimum fee, at the initial present value of the committed minimum cash
outflows, less any accumulated amortisation and any accumulated impairment losses.
These intangible assets include the investments relating to operating contracts and licences
and to surface rights.

None of these intangible assets recognised were generated internally and they all have a
finite useful life. Intangible assets are amortised over their useful lives (in general between
20 and 35 years), i.e. the period during which it is estimated they will generate income,
using the straight-line method, except where the application of the pattern of consumption
of future economic benefits more faithfully reflects their amortisation.
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d) Property, plant and equipment and investment property

Property, plant and equipment and investment property are recognised at cost (revalued,
where appropriate, in accordance with various legal provisions pre-dating the transition to
IFRSs), less any accumulated depreciation and any recognised impairment loss. Also, the
cost of property, plant and equipment includes the estimated present value of the costs of
dismantling and removing the related items and, in cases where these non-current assets
have been acquired through business combinations as explained in Note 3-b, they are
initially recognised at their acquisition-date fair values.

Group work on non-current assets is measured at production cost.

Upkeep and maintenance expenses not leading to a lengthening of the useful life or to an
increase in the production capacity of the related assets are recognised in profit or loss as
incurred.

When the construction and start-up of non-current assets require a substantial period of
time, the borrowing costs accrued over that period are capitalised.

Property, plant and equipment are depreciated by the straight-line method at annual rates
based on the following years of estimated useful life:

Investment property 7
Natural resources and buildings 25-50

Plant, machinery and transport equipment 5-30

Furniture and tools 7-12
Computer hardware

Other items of property, plant and equipment 5-10

However, certain contracts have terms shorter than the useful life of the related non-current
assets, in which case they are depreciated over the contract term.

The residual value, useful life and depreciation method applied to the Group's assets are
reviewed periodically to ensure that the depreciation method used reflects the pattern in
which the economic benefits arising from operating the property, plant and equipment and
investment property are consumed. This review takes the form of an in-situ assessment
and technical analysis, based on the current conditions of the assets, and the remaining
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useful life of each asset is estimated on the basis of its capacity to continue to perform the
functions for which it was designed. Subsequently, these internal analyses are confirmed
by checking them with non-Group third parties, such as manufacturers, installers, etc.

The Group companies assess regularly, at least at the end of each reporting period, whether
there is any indication that an item or group of items of property, plant and equipment
is impaired so that, as indicated in Note 3-e), an impairment loss can be recognised or
reversed in order to adjust the carrying amount of the assets to their value in use. Under
no circumstances may the reversals exceed the impairment losses previously recognised.

e) Impairment of intangible assets, property, plant and equipment and investment propert

Intangible assets with finite useful lives, property, plant and equipment and investment
property are tested for impairment when there is an indication that the assets might have
become impaired, in order to adjust their carrying amount to their value in use (if this is
lower).

Goodwill and intangible assets with indefinite useful lives must be tested for impairment at
least once a year in order to recognise possible impairment losses.

Impairment losses recognised in prior years on assets other than goodwill may be reversed
if the estimates used in the impairment tests show a recovery in the value of these assets.
The carrying amount of the assets whose recoverable amount increases must in no case
exceed the carrying amount that would have been determined had no impairment loss
been recognised in prior years.

The recognition or reversal of impairment losses on assets is charged or credited to income
under “Impairment and Gains or Losses on Disposals of Non-Current Assets”.

To determine the recoverable amount of the assets tested for impairment, an estimate is
made of the present value of the net cash flows arising from the cash-generating units
(CGUs) to which the assets belong, except for cash inflows and outflows from financing
activities and income tax payments, and the cash inflows and outflows arising from
scheduled future improvements or enhancements of the assets of these cash-generating
units. To discount the cash flows, a pre-tax discount rate is applied that reflects current
market assessments of the time value of money and the risks specific to each cash-
generating unit.
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The estimated cash flows are obtained from projections prepared by management of
each CGU, which in general cover periods of five years, except when the characteristics
of the business advise longer periods, and include growth rates based on the various
approved business plans (which are reviewed periodically), considering zero growth rates
for the years after those covered by the business plans. In addition, it should be noted that
sensitivity analyses are conducted in relation to revenue growth, operating margins and
discount rates in order to forecast the impact of future changes on these variables.

Flows from CGUs located abroad are calculated in the functional currency of these cash-
generating units and are discounted using discount rates that take into consideration the
risk premiums relating to each currency. The present value of the net flows thus obtained is
translated to euros at the year-end exchange rate applicable to each currency.

f) Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards incidental to ownership of the leased asset to the lessee. All other
leases are classified as operating leases.

£.1) Finance leases

In finance leases, the Group acts solely as the lessee. In the accompanying consolidated
balance sheet the Group recognises the cost of the leased assets and, simultaneously,
recognises a liability for the same amount. This amount is the lower of the fair value of the
leased asset and the present value, at the inception of the lease, of the agreed minimum
lease payments, including the price of the purchase option, when it is reasonably certain
that it will be exercised. The minimum lease payments do not include contingent rent, costs
for services and taxes to be paid by and reimbursed to the lessor. The total finance charges
arising under the lease are allocated to the income statement for the year in which they are
incurred using the effective interest method. Contingent rent is recognised as an expense
for the year in which it is incurred.

On expiry of the leases, the Group companies exercise the purchase option and the lease
arrangements do not impose any restrictions concerning exercise of this option. Also, the
lease agreements do not contain any renewal, review or escalation clauses.

Assets held under finance leases are depreciated using the criteria detailed in sections a),
c) and d) of this Note.
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£.2) Operating leases
When the Group acts as the lessee, it charges the expenses from operating leases to
income on an accrual basis.

When the Group acts as the lessor, lease income and expenses from operating leases are
recognised in income on an accrual basis.

A payment made on entering into or acquiring a leasehold that is accounted for as an
operating lease represents prepaid lease payments that are amortised over the lease term
in accordance with the pattern of benefits provided.

g) Investments accounted for using the equity method

Investments in jointly controlled entities and associates are initially recognised at acquisition
cost and are subsequently revalued to take into account the share of the results of these
companies not distributed in the form of dividends. Also, the value of the investments is
adjusted to reflect the proportion of the changes in these companies’ equity that were
not recognised in their profit or loss. These changes include most notably translation
differences and the adjustments arising from changes in the fair value of the cash flow
hedges arranged by the companies.

Whenever there are signs of impairment, the Group makes the necessary valuation adjustments.

h) Financial assets

Financial assets are initially recognised at fair value, which generally coincides with their
acquisition cost, adjusted by the transaction costs directly attributable thereto, except in the
case of held-for-trading financial assets, whose transaction costs are charged to profit or
loss for the year.

All acquisitions and sales of financial assets are recognised at the transaction date.

The financial assets held by the Group companies are classified as follows:

@ Held-for-trading financial assets are assets acquired with the intention of realising
them at short term based on fluctuations in their prices. These assets, which are expected

to mature within 12 months, are included under “Other Current Financial Assets” in the
accompanying consolidated balance sheet.
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Held-for-trading financial assets which, when arranged, mature within three months or
less and whose realisation is not expected to give rise to significant costs are included
under “Cash and Cash Equivalents” in the accompanying consolidated balance sheet.
These assets are considered to be investments that are readily convertible to a known
amount of cash and are subject to an insignificant risk of changes in value and therefore
relate basically to very short-term, highly liquid investments with a high turnover.

®© Held-to-maturity investments are financial assets with fixed or determinable payments
and fixed maturity. Those maturing within no more than 12 months are classified as
current assets and those maturing within more than 12 months as non-current assets.

® Loans and receivables maturing within no more than 12 months are classified as
current items and those maturing within more than 12 months as non-current items.
This category includes collection rights arising from the application of IFRIC 12 “Service
Concession Arrangements” as detailed in Note 3-a.

@ Available-for-sale financial assets are securities acquired that are not held for trading
purposes and are not classified as held-to-maturity investments. They are classified as
non-current in the accompanying consolidated balance sheet since it is intended to
hold them at long term.

The held-for-trading and available-for-sale financial assets were measured at their fair
value at the reporting date. The fair value of a financial instrument is taken to be the
amount for which it could be bought or sold by two knowledgeable, willing and experienced
parties in an arm’s length transaction.

In the case of held-for-trading financial assets, the gains or losses arising from changes in
fair value are recognised in net profit or loss for the year whereas in the case of available-
for-sale financial assets, they are recognised in equity until the asset is disposed of, at
which time the cumulative gains previously recognised in equity are recognised in profit
or loss for the year, or it is determined that it has become impaired, at which time, once
the cumulative gains previously recognised in equity have been written off, the loss is
recognised in the consolidated income statement.

Collection rights arising from a service concession arrangement are measured in
accordance with the criteria detailed in Note 3-a.

Held-to-maturity investments, credit, loans and receivables originated by the Group are
measured at the lower of amortised cost, i.e. the initial cost minus principal repayments
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plus the uncollected interest accrued on the basis of the effective interest rate, and market
value. The effective interest rate is the rate that exactly matches the initial cost of the
investment to all its estimated cash flows of all kinds through its residual life. Where
appropriate, if there are signs that these financial assets have become impaired, the
necessary valuation adjustments are made.

Trade receivables arising in the Group’s normal business activities are stated at their
nominal value, reduced by the amounts considered to be non-recoverable.

The Group companies assign trade receivables to banks, without the possibility of recourse
against them in the event of non-payment. These transactions bear interest at market rates
and the Group companies continue to manage collection of the receivables.

Also, certain future collection rights arising from construction project contracts awarded
under the lump-sum payment system were sold.

Through the sale and assignment of these collection rights, substantially all the risks and
rewards associated with the receivables, as well as control over the receivables, were
transferred, since no repurchase agreements have been entered into between the Group
companies and the banks that have acquired the assets, and the banks may freely dispose
of the acquired assets without the Group companies being able to limit this right in any
manner. Consequently, in accordance with IFRSs, the Group derecognises the balances of
receivables assigned or sold on the terms indicated above.

i) Non-current assets dlassified as held for sale and liabilities associated with non-current assets dassified as
held for sale and discontinued operations

Assets and liabilities whose carrying amount is recovered through a sale transaction rather
than through continuing use are classified as non-current assets held for sale and liabilities
associated with non-current assets classified as held for sale. This condition is regarded as
met only when the sale is highly probable, the asset is available for immediate sale in its
present condition and the sale is expected to be completed within one year from the date
of classification.

Non-current assets classified as held for sale and liabilities associated with non-current
assets classified as held for sale are measured at the lower of their carrying amount and
fair value less costs to sell.

ANCIAL STATEMENTS

ppointments Executive Personne

_©_

INDEX
—0—




O

o) O O o)

—0© ©; ©
Letters Governing Bodies Goals and Strategies Regulatory Disclosures FCCin Figures Environmental Services Water Management Infrastructures Cement Others Financial Statements Corporate Gover

_©_

NDEX
—o—

_@
FINANCIAL STATEMENTS

Discontinued operations represent Group components that are intended fo be sold or
disposed of by any other means, or are classified as held for sale. These components
comprise operations and cash flows that can be clearly distinguished, operationally and
for financial reporting purposes, from the rest of the Group and represent separate lines
of business or geographical areas of operations.

i) Inventories

Inventories are stated at average acquisition or production cost and the necessary
valuation adjustments are made to reduce the carrying amount to net realisable value,
if this is lower.

Assets received in payment of loans, located mainly in the FCC Construccién subgroup
(in exchange for construction work performed or to be performed), are measured at the
lowest of the following three values: the amount at which the loan relating to the asset was
recognised, production cost and net realisable value.

k) Foreign currency

k.1) Translation differences

In general, the financial statements of foreign subsidiaries denominated in
currencies other than the euro were translated to euros at the closing rates, with
the exception of:

@ Share capital and reserves, which were translated at historical exchange rates.
® The income statement items of foreign operations, which were translated at the average
exchange rates for the period.

Translation differences arising at the consolidated foreign companies through application
of the year-end exchange rate method are included, net of taxes, in equity in the
accompanying consolidated balance sheet, as shown in the accompanying consolidated
statement of changes in equity.

k.2) Exchange rate differences

Balances receivable and payable in foreign currencies are translated to euros at the
exchange rates prevailing at the date of the consolidated balance sheet, and the differences
that arise are taken to income.
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The differences resulting from fluctuations in exchange rates between the date on which
the collection or payment was made and the date on which the transactions took place or
their value was discounted are allocated to profit or loss.

Also, the exchange rate differences arising in relation to the financing of investments in
foreign companies (in which the investment and the financing are denominated in the
same currency) are recognised directly in equity as translation differences that offset the
effect of the difference arising from the translation to euros of the foreign investee.

1) Equity instruments
Equity or capital instruments are recognised at the proceeds received, net of direct issue
costs.

The Treasury shares acquired by the Parent are recognised at the value of the consideration
paid and are deducted directly from equity. Gains and losses on the acquisition, sale, issue
or retirement of treasury shares are recognised directly in equity and in no case are they
recognised in profit or loss.

The Group currently has in force a remuneration scheme for its Executive Directors and
executive personnel, linked to the value of the Parent’s shares. This scheme is described in
Note 19 “Equity Instrument-Based Transactions”.

m) Grants
Grants are recognised according to their nature.

m.1) Grants related to assefs

Grants related to assets are grants which involve the acquisition or construction of
assets. These grants are measured at the amount received or the fair value of the asset
received; they are recognised as deferred income on the liability side of the accompanying
consolidated balance sheet and are recognised in profit or loss as the asset or assets to
which they relate are depreciated.

m.2) Grants related fo income

Grants related to income are different from those described above in that they do not
relate directly to an asset or group of assets. These grants are accounted for as operating
income for the amount received when awarded, unless they are received to finance specific
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expenses, in which case they are recognised in profit or loss as the related expenses are
incurred.

n) Provisions

The Group companies recognise provisions on the liability side of the accompanying
consolidated balance sheet for present obligations arising from past events which the
companies consider will probably require an outflow of resources embodying economic
benefits to settle them on maturity.

These provisions are recognised when the related obligation arises and the amount
recognised is the best estimate at the date of the accompanying consolidated financial
statements of the present value of the future expenditure required to settle the obligation.
The change in the year relating fo the discount to present value is recognised as interest
cost in the consolidated income statement.

Provisions for dismantling, removal or rehabilitation and environmental provisions are
recognised by increasing the value of the related asset by the present value of the expenses
that will be incurred when operation of the asset ceases. The impact on profit or loss arises
when the asset concerned is depreciated (as described in previous sections of this Note)
and when the provisions are discounted to present value (as described in the preceding
paragraph).

Also, certain Group companies recognise provisions for restructuring costs when there
is a detailed formal plan in place for this restructuring that has been communicated
to the affected parties. These include, most notably, the provisions recognised for the
reorganisation process which the Group is currently undergoing (see Note 1).

Provisions are classified as current or non-current in the accompanying consolidated
balance sheet on the basis of the estimated maturity date of the obligation covered by
them, and non-current provisions are considered to be those whose estimated maturity
date exceeds the average cycle of the activity giving rise to the provision.

o) Finandial liabilities

Financial liabilities are initially recognised at the fair value of the consideration received,
adjusted by the directly attributable transaction costs. These liabilities are subsequently
measured at amortised cost.
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Borrowing costs are recognised on an accrual basis in the income statement using the
effective interest method and are added to the amount of the financial instrument to the
extent that they are not setiled in the year in which they arise.

Bank borrowings and other current and non-current financial liabilities maturing within no
more than 12 months from the balance sheet date are classified as current liabilities and
those maturing within more than 12 months as non-current liabilities.

p) Financial derivatives and hedge accounting

A financial derivative is a financial instrument or other contract whose value varies in
response to changes in certain variables, such as an interest rate, financial instrument
price, foreign exchange rate, credit rating or credit index or any other variable, which may
be of a non-financial nature.

Apart from giving rise to gains or losses, financial derivatives may, under certain conditions,
fully or partially offset foreign currency or interest rate risks or risks relating to the value
associated with balances and transactions. Hedges are accounted for as follows:

® Fair value hedges: in this case, the changes in fair value of the hedging instrument are
recognised in profit or loss and offset the changes in fair value of the hedged item.

® Cash flow hedges: in hedges of this type, the changes in value of the hedging
instrument are recognised provisionally in equity and are taken to the consolidated
income statement when the hedged item materialises.

®© Hedges of a net investment in a foreign operation: hedges of this type are aimed at
covering foreign currency risk and are accounted for similarly to cash flow hedges.

Pursuant to IAS 39 “Financial Instruments: Recognition and Measurement”, in order to
qualify for hedge accounting, a financial derivative must meet the following requirements:

® Formal designation and documentation, at inception of the hedge, of the hedging
relationship and the entity’s risk management objective and strategy for undertaking
the hedge.

@®© Documentation identifying the hedged item, the hedging instrument and the nature of
the risk being hedged.

@ Prospective (analytical) evidence of the effectiveness of the hedge.

@® Obijective and verifiable ex-post measurements.
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In order to be classified as a hedging instrument, the derivative must undergo an attributable to the hedged risk to be offset by changes in the fair value or in the cash flows
effectiveness test. These effectiveness tests are adapted to the type of hedge and the nature of the hedging instrument within a range of 80% to 120%. When this does not occur, the
of the instruments used: changes in value are recognised in profit or loss.
@ In cash flow hedges it is first verified that the critical terms of the hedging instrument Changes in the fair value of financial derivatives that do not qualify for hedge accounting
and the hedged asset or liability — amounts, maturities, repayments, reference indices, are recognised in the income statement as they arise.
review dates, etc. — are all the same.
In the case of interest rate swaps (IRSs) in which the FCC Group receives a floating The measurement of financial derivatives includes counterparty credit risk and is performed
rate equal to that of the hedged borrowings and pays a fixed rate, since the objective by experts on the subject that are independent from the Group and the entities financing
is to reduce the variability of the borrowing costs, the effectiveness test estimates the it. The related values are calculated using methods and techniques defined on the basis of
changes in these annualised costs both in the original borrowings and in the portfolio observable market inputs. For example:
that combines these borrowings with the hedging instrument. A hedge is considered to
be fully effective when it achieves a reduction of at least 80% in the original variance of ® The IRSs were measured by discounting all the flows envisaged in each contract on
flows, i.e. when the instrument used reduces the variability of the flows by 80% or more. the basis of its characteristics, such as the notional amount and the collection and
If this is not the case, the derivative is not classified as a hedge and its changes in value payment schedule. This measurement was made using the zero-coupon yield curve
are recognised in profit or loss. determined by employing a bootstrapping process for the deposits and swaps traded
For cash flow hedges in which the derivative hedging instrument is not an IRS but an at any given time. This zero-coupon yield curve was used to obtain the discount
interest rate cap option, the reduction in the variance of costs is taken into consideration factors for the measurements, which were made assuming the absence of arbitrage
only if the hedge is “activated”, i.e. if the reference rates fall within the hedged variability opportunity (AAO). When there were caps and floors or combinations thereof, on
range. The methodology applied once the hedge has been activated is the same as that occasions conditional upon special conditions being met, the interest rates used were
used to test the effectiveness of IRSs. the same as those used for the swaps, although in order to introduce the component
@ The effectiveness test of fair value hedges -arranged using IRSs- is based on the of randomness in the exercise of the options, the generally accepted Black-Scholes
comparison of the changes in the fair value of the hedged position and of the model was used.
hedging instrument. The assessment of the effectiveness of this type of hedge is @ In the case of a cash flow hedging derivative fied to inflation, the method used is
performed by isolating the effects of the credit risk of the liability and the change in very similar to that applied to interest rate swaps. The projected inflation is estimated
value of the variable leg of the IRS, which does not affect the ultimate objective of on the basis of the inflation included implicitly in the ex-tobacco European inflation-
the hedge but may give rise o apparent ineffectiveness due to the interest accrued indexed swaps quoted on the market and is aligned with Spanish inflation by means of
at each date. a convergence adjustment.
Although certain hedging instruments are not recognised as hedges, this is only for Furthermore, a sensitivity test is carried out on the derivatives and net financial debt in
accounting purposes since for financial and management purposes all the hedges order to be able to analyse the effect that a possible fluctuation in interest rates might have
arranged by the FCC Group have, at inception, an underlying financial transaction and on the Group's accounts, assuming an increase and decrease in interest rates at year-end
the sole purpose of hedging such transaction. in various scenarios (see Note 31).
Derivatives do not qualify for hedge accounting if the hedge fails the effectiveness test, Note 24 to these consolidated financial statements details the financial derivatives that the
(¢) which requires the changes in the fair value or in the cash flows of the hedged item directly Group has arranged and other matters related thereto.
) > 4
FcC
—0—



O)

—O
Letters Governing Bodies Goals and Strafegies Regulatory Disc

losures

FCCin Figures Environmental Services

q) Income tax

The income tax expense is calculated on the basis of consolidated profit before tax,
increased or decreased, as appropriate, by the permanent differences between taxable
profit and accounting profit. Based on the legislation applicable to each company, the
corresponding tax rate is applied to this adjusted accounting profit. Any tax relief and
tax credits earned in the year are then deducted and any positive or negative differences
between the tax charge estimated for the previous year’s accounting close and the amount
of tax subsequently paid are added to or deducted from, respectively, the resulting tax
charge.

The temporary differences between the accounting profit and the taxable profit for income
tax purposes, together with the differences between the carrying amounts of assets and
liabilities recognised in the consolidated balance sheet and their tax bases give rise to
deferred taxes which are recognised as non-current assets and liabilities. These amounts
are measured at the tax rates that are expected to apply in the years in which they will
foreseeably reverse, and in no circumstances are they discounted to present value.

The Group capitalises the deferred tax assets arising from temporary differences and tax
loss carryforwards, except for those with respect to which there are reasonable doubts as
to their future recovery.

r) Pension obligations
The Group companies have certain specific pension plan and similar obligations, which
are described in Note 26 to these consolidated financial statements.

s) Operating income and expenses

In construction activities, the Group recognises results by reference to the stage of
completion, determined by measuring the construction work performed in the year
and the construction costs, which are recognised on an accrual basis. It recognises the
revenue corresponding to the selling price of the completed construction work covered
by a principal contract entered into with the owners, or by amendments thereto approved
by the owners, or the revenue with respect to which there is reasonable certainty
regarding its recovery, since construction project revenue and costs are susceptible to
substantial variations during the performance period which cannot be readily foreseen
or objectively quantified. Budgeted losses are recognised as an expense in the income
statement for the year.

Water Mana
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The revenue and expenses of the other activities are recognised on an accrual basis, i.e.
when the actual flow of the related goods and services occurs, regardless of when the
resulting monetary or financial flow arises.

With regard to service concession arrangements, it should be noted that the FCC Group
recognises as profit from operations the interest income arising from the receivables under
the financial asset model, since the value of the financial asset includes both the construction
services and the upkeep and maintenance services, which from an operational standpoint
are identical to those represented by the intangible asset model and, consequently, it is
considered that since both models relate to the operating activity of the Group, a fair
representation is better achieved by including the income from the financial asset as profit
from operations (see Note 3-a).

The gains or losses arising on disposals of ownership interests in subsidiaries are also
recognised as profit or loss from operations when control of the subsidiaries is lost. Also,
as indicated in Note 3-b above in relation to business combinations achieved in stages,
the difference between the acquisition-date fair value of the previously held equity interest
and the carrying amount of this equity interest is also recognised as profit or loss from
operations.

The Group receives the CO, emission allowances for its cement business free of
charge under the respective national allocation plans and it recognises the related
income and expense flows when its sells its surplus allowances or purchases the
allowances it requires.

t) Related party transactions
The Group performs all its transactions with related parties on an arm’s length basis.

Note 32 to these consolidated financial statements details the main transactions with the
significant shareholders of the Parent, its Directors and Senior Executives and between
Group companies.

u) Consolidated statement of cash flows

The FCC Group prepares its consolidated statement of cash flows in accordance with IAS
7 "Statement of Cash Flows" under the indirect method, using the following terms with the
meanings specified:
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@ Cash flows are inflows and outflows of cash and cash equivalents.

@ Operating activities are the principal revenue-producing activities of the entity and other
activities that are not investing or financing activities. Operating cash flows include most
notably "Other Adjustments to Profit (Loss) (Net)" which consists of, primarily, items that
are included in Profit (Loss) before Tax but do not have an impact on the change in
cash, and items that are included in other line items of the consolidated statement of
cash flows in accordance with their nature.

@ Investing activities relate to the acquisition and disposal of long-term assets and other
investments not included in cash and cash equivalents.

@ Financing activities are activities that result in changes in the size and composition of
the equity and borrowings of the Group.

In preparing the condensed consolidated statements of cash flows, "Cash and Cash
Equivalents" were considered to be cash on hand, demand deposits at banks and short-
term, highly liquid investments that are readily convertible into given amounts of cash and
are subject to an insignificant risk of changes in value.

v) Use of estimates

In the Group’s consolidated financial statements for 2013 and 2012, estimates were made
in order to quantify certain of the assets, liabilities, income, expenses and obligations
reported herein. These estimates relate basically to the following:

@ The identification and the determination of the fair value of the assets and liabilities
acquired in business combinations (see Note 5)

@ The impairment losses on certain assets (see Notes 7, 8 and 9)

@ The useful life of the intangible assets, property, plant and equipment and investment
property (see Notes 7, 8 and 9)

@®© The measurement of goodwill (see Note 7)

® The calculation of the recoverable amount of inventories (see Note 15)

@ The amount of certain provisions (see Note 20)

® The assumptions used in the actuarial calculation of the post-employment benefit
liabilities and obligations (see Notes 20 and 26)

® The market value of derivatives (see Note 24)

@ The recoverability of amounts to be billed for construction work performed (see Notes
3-sand 16)
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® The measurement of assets and liabilities classified as held for sale, when their net
value is recognised at an amount less than the carrying amount, since its sale price, less
costs to sell, is estimated to be less than the carrying amount (see Note 4)

@ The recoverability of deferred tax assets (see Note 25)

In2013 and 2012, due to the continued deterioration of the general economic environment,
certain legislative changes and the specific conditions of certain markets in which the FCC
Group operates, the Group recognised impairment losses on goodwill and on items of
property, plant and equipment associated with the cement business, as described in Notes
7 and 8 herein, respectively. Furthermore, impairment losses were recognised in order to
reduce the carrying amount of certain assets held for sale to the amount expected to be
obtained through their sale (see Note 4).

Although these estimates were made on the basis of the best information available at the
date of preparation of these consolidated financial statements on the events analysed,
events that take place in the future might make it necessary to change these estimates
(upwards or downwards) in coming years. Changes in accounting estimates would be
applied prospectively, recognising the effects of the change in estimates in the related
future financial statements.

IFRS 7 "Financial Instruments: Disclosures" requires that the fair value measurements
of financial instruments, both assets and liabilities, be classified in accordance with the
significance of the variables used in the measurements. For this purpose, it establishes the
following hierarchy:

® Level 1: quoted prices (unadjusted) in active markets for identical instruments.

® Level 2: inputs other than quoted prices that are observable for the financial instrument,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

@ Level 3: inputs for the financial instrument that are not based on observable market
data.

Substantially all the Group's financial assets and liabilities measured at fair value are Level 2.
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4. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE AND
LIABILITIES ASSOCIATED WITH NON-CURRENT ASSETS CLASSIFIED
AS HELD FOR SALE AND DISCONTINUED OPERATIONS

In accordance with IFRS 5 "Non-current Assets Held for Sale and Discontinued
Operations" (see Note 3-i), the non-core assets that, in accordance with the Strategic
Plan, were included in the divestment process and for which there were committed sales
plans, as indicated in Note 1 above, were reclassified. Specifically, these non-core
assets were the Energy Area, the Cemusa, Logistics, FCC Environmental (USA), Realia
and Globalvia groups (the latter two were accounted for using the equity method).

The assets held for sale, after deducting their liabilities, were measured at the lower of
carrying amount and the expected sale price less costs to sell, which gave rise to the
recognition of the related impairment losses.

Also in accordance with IFRS 5, uniformity adjustments were made to the balances in
the consolidated income statement and the consolidated statement of cash flows for
2012 relating to the businesses reclassified as discontinued operations in the year, but
no such adjustments were made in the 2012 consolidated balance sheet.

With regard to the Energy Area, it is important to note that an agreement was reached
to sell it to Plenium FMGP, S.L. on 27 December 2013. However, since the agreement
is subject to the customary conditions precedent for this type of agreement, the most
significant being the Spanish National Competition Commission's approval of the
transaction, the effects of the sale were not recognised in the accounts, except for the
related impairment loss up to the sale price set forth in the aforementioned agreement
(see Note 34).

Lastly, as a result of the ongoing liquidation process involving the Alpine Group, as
described in Note 2, it was de-consolidated and included as a discontinued operation.

In 2012 the FCC Group reclassified the net assets of the Cementos Lemona Group and
of Southern Cement Ltd that, subsequently in 2013, were subject to a share exchange
for 26.34% of Corporacién Uniland, S.A. as assets and liabilities classified as held for
sale but not as a discontinued operation and, therefore, the various types of income
and expense were recognised under each related line item in the accompanying
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consolidated income statement (see Note 5). Also, since the sale process of the
Energy Area agreed upon in 2013 was already being performed in 2012, the asset,
liability, income statement and statement of cash flow data for 2012 are presented as
discontinued operations.

The sections below detail, by type, the various income statement, cash flow and
balance sheet items relating to assets and liabilities classified as held for sale and
discontinued operations.
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Income statement
The detail of the result after tax from discontinued operations shown in the accompanying consolidated income statement is as follows:

Cemusa Logistics Globalvia FCC
Group Group Group Environmental
(USA) Group

Revenue 118,545 142,160 252,198 889,901 122,397 1,525,201
Operating expenses (114,054) (1,259,345) (161,773) (1,836,256)
Profit (loss) before tax (25,191) (614,556) (40,334) (740,164)
Income tax 2,059 335 666 190,688 15,310 209,058
Ln;g:;;rgﬁgtqlf::ﬁz;n discontinued 374.052]
Profit (loss) for the year from
discontinued operations, net of tax

Profit (loss) attributable to
non-controlling interests

(13,082) (24,856) (2,463) (423,868) (15,596) (25,024) (905,158)

Revenue 3,212,797 135,698 3,811,097
Profit (loss) from operations (567,630) (26,892) (65,637) (452,894) (4,951) (1,118,004)
Profit (loss) before tax (501,296) (52,862) (6,279)

Income tax

loss) for the year from
discontinued operations, net of tax (400,803) (52,862) (87,413) (4,718)

Profit (loss) attributable to
non-controlling interests

As indicated in Note 3-v, the result for 2013 presented in the foregoing table includes a and estimated sale price less costs to sell. The result from discontinued operations in 2012
total amount of EUR 374,052 thousand relating to the write-down of the assets classified includes impairment losses amounting to EUR 262,510 thousand on the Energy Area
as held for sale in order to adjust their carrying amount to the lower of carrying amount assets.

B
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The statement of cash flows relating to discontinued operations is as follows:

Cash flows from financing activities

123,956
(18,263)

Logistics
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FCC

Environmental

277,468 436,606
(269,694) (285,378)
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Balance sheet. Non-current assets and liabilities classified as held for sale
Following is a detail of the various assets and liabilities reclassified as held for sale under
the respective headings in the accompanying consolidated balance sheet:

2013 2012
Assets Liabilities Assets Liabilities

Cementos Lemona 337,246 105,203

FCC Environmental (USA) Group 135,987 21,788 —

2,172,503 1,729,203 1,476,190 970,355

Following is a detail, by balance sheet heading, of the assets and liabilities presented
under the respective held-for-sale headings:

2013 2012

Property, plant and equipment 1,031,447 966,258
Intangible assets 736,158 300,525
Deferred tax assets 66,243 68,814

Non-current assets classified as held for sale 2,172,503 1,476,190

Non-current financial liabilities 1,265,416 796,474
Other non-current liabilities 71,468 67,050

Current financial liabilities 239,904 82,553

Other current liabilities 152,415 24,278
1,729,203 970,355

Liabilities associated with assets classified as held for sale

Infrastructures Cement Others Financial Statements Corporate Governance CSR
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5. CHANGES IN THE SCOPE OF CONSOLIDATION

No noteworthy acquisitions took place either in 2013 or in 2012 and, consequently, there
were no significant changes in the scope of consolidation of the FCC Group in this connection.

The FCC Group is committed fo its Strategic Plan, which, in order to focus on its core businesses,
entails major divestments (see Note 1), including most notably the following carried out in 2013:

® The performance of a swap transaction whereby the ownership interest in the Cementos
Lemona subgroup was delivered in exchange for the non-controlling interest in the
Uniland subgroup owned until then by the CRH cement group. The valuation of the
transaction amounted to EUR 321,886 thousand. As a part of the same transaction,
Southern Cement Limited was sold for EUR 22,103 thousand. As a result, a gain of EUR
104,960 thousand (see Note 28), decreases in reserves of EUR 105,697 thousand and
in non-controlling interests of EUR 216,190 thousand (see Note 18) were recognised in
the consolidated financial statements.

@® The sale of the Proactiva subgroup, a joint venture engaging in integral water
management, urban cleaning and waste treatment in Latin America, for EUR 125,000
thousand in cash and the possibility of obtaining an additional contingent price of EUR
25,000 thousand if certain conditions are met.

@® The disposal of 49% of Aqualia Czech, S.L. and Aqualia Infraestructuras Inzenyring,
S.R.0O., subsidiaries of the Smvak Group, its Czech subsidiary that engages in integral
water management, to Mitsui for EUR 96,500 thousand. However, control was not
transferred in this transaction and, accordingly, both companies are still classified as
subsidiaries. In accordance with IAS 27, this is considered an equity transaction and
the difference between the sale price and the carrying amount of the investment that
was sold was taken fo reserves. The transaction gave rise fo the recognition in the
consolidated financial statements of an increase of EUR 60,729 thousand in reserves
and of EUR 38,703 thousand in non-controlling interests (see Note 18).

@®© With regard to the Alpine subgroup, the information on the impact of its de-consolidation
on the consolidated financial statements is described in detail in Notes 2 and 4 to these
consolidated financial statements.

In relation to 2012, it is important to note the sale of the Flightcare Group consisting of
three companies engaging in passenger and aircraft handling that operated at airports in
Spain, Belgium and ltaly, for EUR 99,572 thousand (see Note 28-d).
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6. ALLOCATION OF PROFIT (LOSS)

Although Fomento de Construcciones y Contratas, S.A. did not distribute a dividend in
2013, certain subsidiaries with non-controlling interests did distribute a dividend, which
gave rise to payments to these non-controlling interests, which are included in the following
table.

At its meeting on 20 December 2012, the Board of Directors of Fomento de Construcciones
y Contratas, S.A. resolved to not distribute dividends out of 2012 results, as a consequence
of the current economic and financial situation, and the need to assume losses due to the
write-down of certain of its assets. The EUR 148,427 thousand paid in 2012, as shown in
the following table, relate to the interim and final dividends for 2011.

2013 2012

Shareholders of Fomento de Construcciones y Contratas, S.A. — 148,427

Other non-controlling interests of the other companies 4,488 4,095
4,488 152,522

At the Annual General Meeting of Fomento de Construcciones y Contratas, S.A. held
on 31 May 2012, the shareholders approved the distribution of the profit for 2011
through a total dividend of EUR 1.30 gross per share. The shareholders of Fomento de
Construcciones y Contratas, S.A. received this remuneration through the payment of an
interim dividend in January 2012 equal to 65% gross of the par value of the shares, i.e.
EUR 0.65 per share and the payment of a final dividend in July 2012 equal to 65% gross
of the par value of the shares, i.e. EUR 0.65 per share.
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7. INTANGIBLE ASSETS

The detail of the carrying amount of intangible assets at 31 December 2013 and 2012 is
as follows:

Cost Accumulated
amortisation

Impairment Carrying

amount
(44,835)

Concessions (Note 11) 1,241,958

Concessions (Note 11) 1,603,574 (450,792) (8,550) 1,144,232
Other intangible assets 1,282,170 (CYAWFK) (4,150) 706,247
I YARE) (1,022,565) (622,857) 3,821,713

5

a) Concessions
“Concessions” includes the intangible assets relating to the service concession arrangements
(see Note 11).

The changes in “Concessions” in the consolidated balance sheet in 2013 and 2012 were
as follows:

Concessions Impairment

1,447,171 (4,393)

Changes in the scope of consolidation,
translation differences and other changes

Balance at 31/12/12 1,603,574 (450,792) (8,550)
Additions or charge for the year 215,536 (61,983 (36,382)

Disposals or reductions (4,517) 3,005 —
Changes in the scope of consolidation,

translation differences and other changes

Transfers (25,606) (2) 9

Balance at 31/12/13 1,795,529 508,736 44,835
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The most significant additions in 2013 relate to the following companies: Aquajerez, S.L.,
EUR 83,406 thousand, Concesionaria Tunel Coatzacoalcos, S.A., EUR 78,304 thousand
(2012: EUR 59,971 thousand), Autovia Conquense, S.A., EUR 21,753 thousand (2012:
EUR 23,634 thousand) and concessions operated by Aqualia Gestién Integral del Agua,
S.A., EUR 16,829 thousand (2012: EUR 37,706 thousand).

The disposals in 2013 relate to concessions operated by Aqualia Gestién Integral del
Agua, S.A., EUR 2,337 thousand and FCC Medio Ambiente, EUR 2,070 thousand, while
in 2012 they related mainly to Cartagua Aguas de Cartaxo, S.A., EUR 12,260 thousand.

"Changes in the Scope of Consolidation, Translation Differences and Other Changes"
in 2013 includes notably the recognition at Aquajerez, S.L. of future extension or
improvement costs amounting to EUR 18,580 thousand (2012: EUR 17,568 thousand at
Aqualia Gestién Integral del Agua for the same reason).

The borrowing costs capitalised in 2013 amounted to EUR 2,465 thousand (2012: EUR
2,659 thousand) and accumulated capitalised borrowing costs amounted to EUR 21,173
thousand (2012: EUR 18,708 thousand).

b) Goodwill

The breakdown of goodwill in the accompanying consolidated balance sheet at 31
December 2013 and 2012 is as follows:

2013 2012
583,082 583,082

Corporacién Uniland Group

Alpine Bau Group — 188,705
A.S.A. Group 136,890 136,890
Aqualia Gestion Integral del Agua, S.A. 82,763 82,763
FCC Environmental LLC — 50,447
FCC Ambito, S.A. 23,311 40,735
Giant Cement Holding, Inc. (Notes 2 & 4) 25,870 27,012

FCC Industrial e Infraestructuras Energéticas, S.L.U. 21,499 21,499

| FCC Industrial e Infraestructuras Energéticas, SLU. 21499 21,499 |
International Petroleum Corp. of Delaware — 5,499
Cementos Alfa, S.A. 3,712 3,712
Other 3,404 5,680
Following is a description of the main estimates and sensitivity tests performed in the
impairment tests on goodwill.

The FCC Environment (UK) Group, formerly the WRG Group

Impairment losses amounting to EUR 236,435 thousand were recognised in 2013, in addition
to those amounting to EUR 190,229 thousand recognised in 2012. The measurement of
future cash flows estimates a reduction in the tonnage treated at landfills, for both business
and municipal customers, since it takes into consideration the alternatives in the market as
a result of the landfill tax and of the recycling targets set by the authorities. With regard to
the incineration activity, which is carried on primarily ot the Allington plant, the percentage
availability is expected to rise as far as the forecast levels. As for the other businesses, the
forecasts pointto growth in projects such as waste management through treatment (sustainable
management), incineration and power generation through waste treatment and recycling.
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The main assumptions used envisage a sharp decline in revenue in 2014 on 2013 year- year time horizon was considered, and the cash flows were discounted using a discount
end of around 5%, with subsequent growth ranging between approximately 4% and 7% rate of 7.24%. A zero growth rate was used to calculate perpetual return. The result of
between 2015 and 2018, falling to 2.2% in the last year taken into consideration. For its the test gave rise to an excess of recoverable amount over carrying amount of the cash-
part, gross operating margin ranges between 21.4% and 23.7% in all the periods taken generating unit of EUR 91,409 thousand that would withstand an increase of slightly more
into consideration. The discount rate used was 6.32% and a ten-year time horizon was than 45 basis points and a decrease in the present value of the cash flows of around 7.5%
considered for the estimates, in view of the structural characteristics of its business and the without suffering impairment. An increase of 50 basis points in the discount rate would
long useful lives of its assets. A zero growth rate was used to calculate perpetual return. An give rise to impairment of approximately EUR 5,800 thousand and a 10% reduction in
increase of 50 basis points in the discount rate would give rise to additional impairment of the present value of the cash flows would give rise to impairment of approximately EUR
around EUR 121,000 thousand while a 1% increase in the growth of the perpetual return 29,000 thousand. A 1% increase in the growth rate would give rise to an increase in the
would give rise to an increase in the valuation of approximately EUR 190,000 thousand. measure of approximately EUR 136,000 thousand.
Corporacion Uniland Group Cementos Portland Valderrivas
Impairment losses amounting to EUR 234,100 thousand were recognised on the goodwill With regard to the goodwill recognised for this group, amounting to EUR 226,269
of Corporacién Uniland in previous years and, in addition, as a result of acquisitions thousand, it is important to note that it comprises two separately identifiable items of
made subsequent to the takeover, EUR 71,596 thousand were recognised in reserves. goodwill: the goodwill of EUR 113,505 thousand recognised in the separate books of
The cash flow projections were based on historical data and on internal forecasts and Cementos Portland Valderrivas, S.A. relating to the cash-generating unit (CGU) consisting
those of external bodies. On the basis of these forecasts, in 2012 cement consumption of the Alcalé de Guadaira plant, and the goodwill of EUR 112,764 thousand generated by
in Spain was estimated at 15 million tonnes. The actual figure was 13.5 million tonnes the successive acquisitions by FCC, S.A. (the Parent of the Group) of additional ownership
(11% less). The estimate for 2013 was 13.4 million tonnes and the actual consumption interests in Cementos Portland (in turn, the parent of the cement business) prior to the
was 10.8 million tonnes, i.e. 24% less. On the basis of projections as described above, entry into force of the current version of IFRS 3, with respect to which the CGU to be
the estimate of domestic consumption for 2014, using independent sources, is around considered, therefore, is the entire business activity of the Cementos Portland Valderrivas
10 million tonnes. On the basis of this figure, the Group expects the market to recover Group, and this policy has been applied on an ongoing basis since the entry into force of
in subsequent years, taking the historical behaviour of the Spanish population, European IFRS 3 (2005).
per capita consumption, investment in construction and analysts' estimates as reference
macroeconomic variables results in estimated consumption of 28.8 million tonnes, which is The cash flows corresponding to the Alcald de Guadaira CGU were calculated using
considered fo reflect the normalised volume of long-term consumption in Spain, assuming assumptions consistent with those employed for Uniland, which were adapted to the
market share is maintained. particular circumstances of this CGU. More specifically, the projected future revenue
growth considered a volume of cement consumption based on external third-party reports
Using the framework described above, a gradual improvement was estimated in revenue together with the best estimates of Group commercial management, while future prices
with growth ranging from a maximum of 12% for 2019 and 2020 to more modest were estimated on the basis of knowledge of the market in the geographical area in
projected growth in the last two years of the series (2022 and 2023) of around 3.4%. which the unit operates. In view of the features and cycle of the cement business, the
This growth gives rise to a sustained improvement in the gross operating margin from the projections considered a ten-year time horizon and a 7.24% discount rate. A zero growth
current figure of around 15% to approximately 34.4% in 2023, the last year of the series, rate was used to calculate perpetual return. The current projections give rise to an excess
driven mainly by the characteristics of the cement market in which, once fixed costs are of recoverable amount over the CGU's carrying amount of EUR 103,805 thousand, which
covered, the margin increases significantly since the variable costs are very low compared would withstand an increase in the discount rate of more than 290 basis points and a
with revenue growth. In view of the characteristics of the business and its cycle, a ten- reduction of more than 35% of the present value of cash flows. ©
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As regards the goodwill associated with the CGU consisting of the entire cement business,
it should be noted that if we consider the sum of the present values of the cash flows for
the CGUs tested for impairment because goodwill had been allocated to them, discounted
at a rate of 7.24%, such as Uniland, the Alcalé de Guadaira plant, Giant, etc., taking
into consideration that in the case of the other CGUs the recoverable amount is at least

amount of the total cement business and, therefore, there is no impairment. If the cash
flows relating to the entire cement business were taken into consideration, the excess of
recoverable amount over carrying amount would be even greater.

The changes in goodwill in the accompanying consolidated balance sheet in 2013 and
2012 were as follows:

Balance at 31/12/11

Changes in the scope of consolidation,
translation differences and other changes:

2,352,312

Reclassifications to or from assets held for sale: (note 4)

Impairment losses transferred to discontinued operations: (note 4)

Impairment losses (note 28-d)

Balance at 31/12/12 1,971,234

ent Infrastructures Cement Others Financial Statements C

Changes in the scope of consolidation, translation differences and other changes:

Reclassifications to or from assets held for sale: (note 4)

Impairment losses (note 28-d)

Balance at 31/12/13 1,446,518

In 2013 the goodwill of the Alpine Group, amounting to EUR 188,705 thousand, was de-
consolidated as a result of its ongoing liquidation process, goodwill at FCC Environmental
LLC was reduced by EUR 50,447 thousand and goodwill at International Petroleum Corp.
of Delaware was reduced by EUR 5,499 thousand, both of which were reclassified as
discontinued operations (see Notes 2 and 4).

“Changes in the Scope of Consolidation, Translation Differences and Other Changes” in
2013 includes most notably the effect of the depreciation of the pound sterling against the
euro, which gave rise to an decrease of EUR 11,928 thousand (2012: an increase of EUR
18,965 thousand) in the goodwill associated with the British FCC Environment (UK) Group
(formerly the WRG Group).
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¢) Other intangible assets
The changes in “Concessions” in the consolidated balance sheet in 2013 and 2012 were
as follows:

Other intangible  Accumulated
assets amortisation

Balance at 31/12/11 1,497,625 (552,069) (3,573)

Additions or charge for the year 34,976 (87,905) (480)

Disposals or reductions (41,053) 15,507 —

Changes in the scope of consolidation,
translation differences and other changes (208,174) 2L

Transfers

Impairment

Balance at 31/12/12
Additions or charge for the year
Disposals or reductions

Changes in the scope of consolidation,
translation differences and other changes

Transfers

(940,931) 394,721

Balance ot 31/12/13 371,651 (188,339) (14,524)

This heading includes mainly:

@® amounts paid to public or private bodies in relation to royalties for the award of
contracts that do not qualify as concession arrangements pursuant to IFRIC 12 "Service
Concession Arrangements”, relating mainly to the Environmental Services Area,

@® the amounts recognised as intangible assets on initial recognition of certain business
combinations representing items such as customer portfolios and contracts in force on
the purchase date,

® the rights to operate quarries relating to the Cement Area and

@® software.

In both years, "Changes in the Scope of Consolidation, Translation Differences and Other
Changes" includes the transfers to non-current assets classified as held for sale. In 2013,
it includes EUR 540,965 thousand net of amortisation and impairment losses relating to
the logistics and street furniture businesses (Cemusa Group), and the FCC Environmental
(USA) Group (see Note 4).

—© —o—
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8. PROPERTY, PLANT AND EQUIPMENT

The detail of the carrying amount of property, plant and equipment at 31 December 2013
and 2012 is as follows:

Cost Accumulated Carrying
depreciation amount

Land and buildings 1,513,594 (423,608)  (120,359) 969,627

Impairment

Plant and other items of property,

plant and equipment 7,546,834 (4,749,237) (33,156) 2,764,441

Plant and other items of property,

plant and equipment (25,727)

3,381,474

10,446,091  (5,708,616)  (116,801) 4,620,674

J
m
><

?

i €
v

139



©O) O f\ f'\ f\ /'\ B O f\ O
=4 7

s Environmental Services ent Infrastruciures Cement Others Financial Statements

Cornorate Governance CSR Neonmtments Executive Personne

=
@
=
=
=
S
=
=
el
o
=
)
<
=
@
el
-
fm)
()
=3
)
<
=
@

—© ©

B

140

—o— -0
INDEX FINANCIAL STATEMENTS
—0—

Land and
natural
resources

Balance at 31/12/11

Additions or charge for the year
Disposals or reductions

Changes in the scope of consolidation,

778,874

translation differences and other changes
Transfers

Balance at 31/12/2012

Additions or charge for the year
Disposals or reductions

Changes in the scope of consolidation,

801,292

(14,818)

Buildings for
own use

1,370,883

(17,045)
(377,123)
1,015,992

(12,479)
(281,037)

LAND AND Plant

BUILDINGS

2,149,757 4,420,300

(17,709) (22,504)
310,968

452,261
5,178,640

(369,813)
1,817,284

(295,855) (402,117)

Machinery
and transport
equipment

2,668,562

(80,166)
(158,968)
2,544,678

(74,565)
(492,179)

Property,
plant and
equipment in
the course of
construction

116,056

(4,445)

(107,217)

(23,946)

Other

property,
plant and
equipment

821,469

(41,766)

821,545

(25,391)
(204,525)

PLANT AND
OTHER ITEMS
OF PROPERTY,

N WAN(D)

EQUIPMENT

8,026,387
228,212
(148,881)

154,126

368,963
8,628,807
147,761
(113,360

(1,122,767)

ACCUMULATED
DEPRECIATION

(492,117)
111,252

176,446

(338,142)
111,784

759,674

IMPAIRMENT

(23,253)
(7,567)

(36,988)

translation differences and other changes
Transfers
Balance at 31/12/2013

(9,683)
733,964

(8,653)
1,513,594

779,630

The most significant “additions” in 2013 were the investments made for the performance
of contracts in the Environmental Services business, mainly at the FCC Environment
(UK) Group (formerly the WRG Group), amounting to EUR 53,436 thousand (2012:
EUR 46,991 thousand), at Fomento de Construcciones y Contratas, amounting to EUR
30,291 thousand (2012: EUR 27,254 thousand) and those made in the Integral Water
Management business, primarily by SmVak, amounting to EUR 18,568 thousand (2012:
EUR 18,767 thousand).

Impairment losses in 2013 included most notably EUR 36,032 thousand (2012: EUR
30,216 thousand) recognised in the cement business on non-current assets used mainly in
closed or loss-making aggregate, mortar and concrete production plants.

“Disposals or Reductions” includes disposals and inventory reductions relating to assets
which, in general, have been depreciated substantially in full since they have reached the
end of their useful lives.

“Changes in the Scope of Consolidation, Translation Differences and Other Changes”
includes the transfer of assets amounting to EUR 178,462 thousand net of depreciation

4,819,908

(2,968)
(153,515)

(46,364)

621,907 7,546,834 (5,172,845)

and impairment losses to non-current assets classified as held for sale (2012: transfers
from non-current assets classified as held for sale amounting to EUR 326,043 thousand)
relating o companies classified as discontinued operations, and EUR 405,710 thousand
relating to the de-consolidation of the Alpine Group as a result of its ongoing liquidation
process (see Notes 2 and 4).

No borrowing costs were capitalised in 2013 (2012: EUR 15 thousand) and accumulated
capitalised borrowing costs amounted to EUR 45,255 thousand (2012: EUR 59,172
thousand).

The Group companies take out the insurance policies they consider necessary to cover
the possible risks to which their property, plant and equipment are subject. At 2013
year-end, the Parent considered that the property, plant and equipment were fully
insured.

Fully depreciated property, plant and equipment which, being in good working order, are
used in production amounted to EUR 2,844,371 thousand at 31 December 2013 (31
December 2012: EUR 2,867,393 thousand).
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At 31 December 2013, property plant and equipment located outside Spain, net of
depreciation, in the accompanying consolidated balance sheet amounted to EUR
2,392,049 thousand (31 December 2012: EUR 3,095,335 thousand). The change in this
line item arose mainly as a result of the de-consolidation of the Alpine Group, amounting
to EUR 405,710 thousand, and the transfer to non-current assets classified as held for
sale of the Cemusa Group, Logistics and the FCC Environment (USA) Group, amounting
to EUR 144,214 thousand (see Note 4).

Restrictions on fitle to assets

Of the total property, plant and equipment in the consolidated balance sheet at 31
December 2013, there are restrictions on title to assets amounting to EUR 584,229
thousand (31 December 2012: EUR 771,442 thousand), the detail being as follows:

Cost Accumulated
depreciation

Carrying
amount

2013
Buildings, plant and equipment
Other items of property, plant and equipment

1,047,596 (623,724)
759,510 (599,153)
1,807,106 (1,222,877)

423,872
160,357
584,229
2012

Buildings, plant and equipment

Other items of property, plant and equipment

1,295,512
764,858
2,060,370

(697,502)
(591,426)
(1,288,928)

598,010
173,432
771,442

The change in the net value of the assets with restrictions on title arose mainly as a result
of the de-consolidation of the Alpine Group, amounting to EUR 31,800 thousand, and to
the transfer o non-current assets classified as held for sale of the Cemusa, Logistics and
FCC Environment (USA) groups, amounting to EUR 86,350 thousand (see Note 4).

The restrictions on title to the aforementioned assets arise from the finance lease
agreements explained in Note 10 to these consolidated financial statements and also
relate to the assets assigned to the operation of certain concession contracts.

Purchase commitments

In the course of their business activities, the Group companies had formalised property,
plant and equipment purchase commitments amounting to EUR 593 thousand at 31
December 2013 (31 December 2012: EUR 3,856 thousand), the detail being as follows:

o)
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Buildings for own use

Plant

Machinery and transport equipment
Other property, plant and equipment

9. INVESTMENT PROPERTY

“Investment Property” in the accompanying consolidated balance sheet reflects the net
values of the land, buildings and other structures held either to earn rentals or, as the case
may be, for capital appreciation.

The detail of “Investment Property” at 31 December 2013 and 2012 is as follows:

Cost Accumulated
depreciation

Carrying
amount
2013

Investment property

16,835 8) 16,827

16,827

16,835 (8)

2012
Investment property 74,085

74,085

(3,417)
(3,417)

70,668
70,668
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The detail of the changes in 2013 and 2012 is as follows: Movable Real Total
property estate
Balance at 31/12/11 34,458 2013
Additions 37,149 Carrying amount 59,808 7,209 67,017
Disposals (3,727)
Depreciation and impairment charge (2,400) Cost of the assets 93,648 10,447 104,095
Changes in the scope of consolidation, translation differences and other changes (104)
TaeaEs 5,292 Capitalised cost of the assets 99,820 13,639 113,459
Balance at 31/12/12 70,668
Additions 59
Disposals (35,529) Lease payments outstanding, including purchase option 42,416 7,617 50,033
Depreciation and impairment charge (629) :
.(r:r::zfgeerz in the scope of consolidation, translation differences and other changes (203,803808 rr::Isuedr;:\éoézfc?\falseeaZ:t’i)::Tniqz ;]U:'?g'r:g't‘dg)' 40,910 7,344 48,254
Balance at 31/12/2013 16,827
The "disposals" in 2013 include EUR 35,529 thousand relating to FCC Construccién, S.A.
for the sale of the homes located in Tres Cantos (Madrid) that in 2012 began to be held to Movable Real Total
earn rentals under a seven-year lease agreement with a purchase option. property estate
2012
"Changes in the Scope of Consolidation, Translation Differences and Other Changes" in Carrying amount 96,534 18,707 115,241
2013 include most notably EUR 14,691 thousand relating to the de-consolidation of the
Alpine Group due fo fts ongoing liquidation process (see Notes 2 and 4).
. § X Capitalised cost of the assets 177,191 32,764 209,955
At 2013 and 2012 year-end, the Group did not have any firm commitments fo purchase
or construct investment property. ~ lease payments paid intheyear — (35271)  (660)  (35931)
Lease payments outstanding, including purchase option 57,286 19,444
10. LEASES Present value of lease payments outstanding,
including purchase option (note 21-c and -d) 16,036 70,881
- Confroctferm (years) — 2f5 10
a) Finance leases - Vaolve of purchase options 2487 10754 13241
The detail of the finance leases in force at the end of 2013 and 2012 and of the related
cash flows is as follows: The decrease in the present value of lease payments outstanding in 2013 arose mainly
as a result of the de-consolidation of the Alpine Group which contributed EUR 19,624
thousand at 31 December 2012 (see Note 4).
>»
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The detail, by maturity, of the total amount of the lease payments and of their present value adjustable each year based on the CPI. The owner, in turn, granted a purchase option to
at 31 December 2013 is as follows: Fomento de Construcciones y Contratas, S.A., which can be exercised only at the end of
the lease term at the higher of fair value or the CPl-adjusted selling price.
Within one  Between one After five Total
year and five years years At 2013 year-end, the non-cancellable future payment obligations relating to operating
leases for buildings, structures and IT infrastructure operation services amounted to EUR
iL:fllf;?iiﬂgy;iz:msogggzildr:ng' 13,220 33,607 3,206 50,033 428,303 thousand (2012: EUR 794,940 thousand). The difference between the two years
UnaceredFnanceicharges (470) (1,195) 114) _(1,779) arose mainly as a result of the derecognition of the balances of the Alpine Group and the
Present value of lease payments outstanding, transfer of the street furniture and logistics businesses, which contributed EUR 162,263
including purchase option 12,750 32,412 3,092 48,254 thousand and EUR 170,059 thousand, respectively, in 2012, to discontinued operations.
The detail, by maturity, of the non-cancellable future minimum payments at 31 December
The finance leases arranged by the Group companies do not include lease payments the 2013 is as follows:
amount of which must be determined on the basis of future economic events or indices
and, accordingly, in 2013 no expense was incurred in connection with contingent rent. 2013
Within one year 41,443
b) Operating leases Between one and five years 123,606
The operating lease payments recognised as an expense by the Group as a lessee in After five years 263,254
the year ended 31 December 2013 amounted to EUR 205,496 thousand (31 December 428,303
2012: EUR 232,008 thousand). These payments relate mainly to machinery leased in
the construction business, to plant and to buildings leased for use by the Group in all the As a lessor, the FCC Construccién Group recognises an insignificant amount of income
activities carried on by it. from investment property (see Note 9).
It is important to note the new lease in 2012 for the office building located in Las Tablas
(Madrid), in effect since 23 November 2012 for an 18-year term, extendable at the FCC 11. SERVICE CONCESSION ARRANGEMENTS
Group's discretion by two five-year periods, with an annual rent adjustable each year
based on the CPI. This Note presents an overview of the Group’s investments in concession businesses, which
are recognised in various headings on the asset side of the accompanying consolidated
Of the leases arranged in previous years, it is important to note the lease entered into by balance sheet.
the FCC Group and Hewlett Packard Servicios Espafia, S.L. on 19 November 2010, for a
seven-year period, through which the IT Infrastructure Operation Services were outsourced The following table includes the total amount of the assets held by the Group companies
in order to improve efficiency and enable the Group to be more flexible and competitive under service concession arrangements and recognised under “Intangible Assets”, “Non-
on an international scale. Also worthy of note is the lease agreement entered into in 2011 Current Financial Assets”, “Current Financial Assets” and “Investments Accounted for Using
between Fomento de Construcciones y Contratas, S.A. and the owners of the buildings the Equity Method” in the accompanying consolidated balance sheet at 31 December
housing the FCC Group's Central Services offices, located at Federico Salmén 13, in 2013 and 2012.
Madrid and at Balmes 36, in Barcelona, for a non-cancellable minimum term of 30 years,
extendable at the Group's discretion by two five-year periods, each with an annual rent ©
) > 4
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Intangible Financial Jointly Associates Total of consumption in previous periods. For the purpose of carrying on their activities, the
assets assets controlled investment concession operators either construct or are granted the right to use the distribution and
SIS sewer networks, as well as the complex drinking water treatment and purification facilities.
Water service concessions are arranged for various different terms, up to a maximum of
75 years, and the facilities are handed over to the grantor at the end of the concession
term for no consideration.
1,795,528 153,488 VAWAL:] 175,888 2,196,122
The core activity of the concessions belonging to the motorways and tunnels business is
the management, promotion, development and operation of land transport infrastructure,
1,241,958 153,488 71,218 175,888 1,642,552 mainly motorways and toll tunnels. This activity comprises both the construction and
the subsequent upkeep and maintenance of the aforementioned infrastructure for a
substantial concession term that can vary widely from 25 to 75 years. Revenue is normally
received on the basis of traffic intensity through both the direct collection of tolls from
drivers and a shadow toll. Accordingly, the cash flows vary in relation to traffic intensity
1,603,574 100,521 501,051 178,800 2,383,946 . . 4
and generally tend to increase as the concession term progresses. In certain cases, the
cash receipts are fixed, either because payments are made for availability, i.e. when the
1 144,232 100,521 501,051 178,800 1,924,604 operator receives a specified amount previously agreed with the grantor in exchange
for making the infrastructure available, on the agreed terms, or because the concession
grantor guarantees to pay the operator the shortfall between the toll revenue collected
In 2012 the amount of jointly controlled entities included EUR 368,386 thousand relating from users and a specified amount. The contracts usually encompass both the construction
to the GlobalVia Group which was classified as a discontinued operation in 2013. or upgrade of the infrastructure for which the operator receives a right of use and the
provision of maintenance services, and the infrastructure is handed over to the grantor
The core activity of the concessions belonging to the water services business is the integral at the end of its useful life, generally for no consideration. In certain cases the contracts
water cycle, including the collection, transportation, treatment and distribution of water provide for consideration mechanisms, such as an extension of the concession term or an
to urban centres -using the distribution networks and complex drinking water treatment increase in the toll, that guarantee a minimum return for the concession operator.
facilities- and also the collection and treatment of waste water. This activity comprises
both the construction and maintenance of water-supply and sewer networks, desalination It should also be noted that under the concession contracts the concession operators in
plants and drinking water treatment and purification plants. Revenue is generally received which the Group holds ownership interests are obliged to purchase or construct, during
on the basis of the customers' use of the service, although in exceptional cases, principally the term of the related concession, property, plant and equipment items assigned to
that of desalination plants, the concession grantor guarantees that the operator will concessions amounting to EUR 104,386 thousand at 31 December 2013 (31 December
receive a specified level of revenue. Accordingly, in most cases the cash flows depend 2012: EUR 120,990 thousand).
on water consumption which, in general, remains constant over time due, on the one
hand, to the reduction arising from the implementation of water saving policies and, on
the other, to the increase resulting from the growth of the population. However, in order
to ensure the recovery of the concession operator's investment, the contracts normally
@ include regular price revision clauses in which future prices are established on the basis
) > 4
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12. INVESTMENTS ACCOUNTED FOR USING THE EQUITY METHOD

“Investments Accounted for Using the Equity Method” includes the value of the investments
in companies accounted for using the equity method and the non-current loans granted
to such companies which, as indicated in Note 2-b, include jointly controlled entities and
associates, the detail being as follows:

The balances in the foregoing table include the loans granted to companies accounted
for using the equity method, notably EUR 10,186 thousand (2012: EUR 14,955 thousand)
granted to the jointly controlled company Empresa Municipal de Aguas de Benalmadena,
S.A. and to the associates Concessié Estacions Aeroport L9, S.A., in the amount of EUR
51,579 thousand (2012: same amount) and Aquos El Realito, S.A. in the amount of EUR
9,863 thousand (2012: EUR 2,875 thousand).

In 2013 impairment losses amounting to EUR 182 thousand were recognised at the ASA
Group. As for 2012, the Group recognised impairment losses of EUR 1,181 thousand at
Converty Service, S.A. (classified as a discontinued operation in 2013 since it forms part of
the logistics activity) and at Costa Verde Habitat, S.L. amounting to EUR 1,852 thousand.
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a) Jointly controlled entities

The detail, by company, of “Jointly Controlled Entities” is disclosed in Appendix Il to these
consolidated financial statements, which lists the jointly controlled entities, the detail of the
main ones being as follows:

2012
56,609
368,386
54,858
165,818
645,671

Realia Business Group
Globalvia Group

Proactiva Group —
Other 132,877
132,877

The changes in 2013 and 2012 were as follows:
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Acquisitions and
disbursements

Profit (loss)
for the year

Dividends
[oe]fe!

Changes in fair value
of financial instruments
recognised
in reserves

Sales

Translation
differences and
other changes

Value of the
investment

Loans
granted

Balance at 31/12/11 759,452 47,093 806,545

Realia Business Group

Globalvia Group

Sdad. Concesionaria Tranvia de Murcia, S.A.
Proactiva Group

Ibisan Soc. Concesionaria, S.A.

(87,531)

(82,744)

(851)

(82,744)

ACE Caet XXI Construcoes (3,657) (4,539) (8,196) — (8,196)

Mercia Waste Management Lid.
Atléntica de Graneles y Moliendas, S.A.

Total 2012
Balance at 31/12/12
Realia Business Group

(6,737)
809

(6,085)
(13,349)

(3,814)
(132,870)

(15,764)
(154,441)

(7,373)
(6,433)

VEREY)
(160,874)

Globalvia Group — (368,386) (368,386) — (368,386)

Sdad. Concesionaria Tranvia de Murcia, S.A.
Proactiva Group

Ibisan Soc. Concesionaria, S.A.
ACE Caet XXI Construgoes
Mercia Waste Management Ltd.

(2,825)
1,745

3,657
(870)

1,594

(58,050)

(1,078)

(148)

(1,686)
(54,858)

832
727

(8,084)

85

(9,770)

1,686
727

Atlantica de Graneles y Moliendas, S.A. 43 (435) — — — — = o

Total 2013
Balance at 31/12/13

435

(15,692)
(14,853)

(1,471)
1,401

494
(57,556)

495
(425,724)

(22,945)
(500,281)
104,730

(5,283)
(12,513)
28,147

(28,228)
(512,794)
132,877
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The most significant changes in the foregoing table that occurred in 2013 were the
reduction due to the transfer of the Realia Business and Globalvia Infraestructuras groups
to discontinued operations (see Note 4), included in the "Translation Differences and Other
Changes" column.

Following are the main aggregates in the financial statements of the jointly controlled
entities, in proportion to the percentage of ownership held therein, at 31 December 2013

2013 2012

Income statement

o}

S

o
)
o
=
A

It is important to note that "Results of Companies Accounted for Using the Equity Method"
also includes the gains and losses arising from the disposals, mainly the gain obtained from
the sale of the Proactiva Group (see Notes 5 and 28) amounting to EUR 51,959 thousand.
This amount includes a loss arising from the recognition of valuation adjustments for a
negative amount of EUR 12,479 thousand in the consolidated income statement (which
did not have an effect on equity).

The jointly controlled entities engage mainly in the operation of concessions, such as
motorways, concessions relating to the integral water cycle, urban cleaning, tunnels and
passenger fransport.

Guarantees amounting to EUR 93,225 thousand (2012: EUR 232,426 thousand) were
provided, mostly to Government Agencies and private customers, for businesses managed
jointly with non-FCC Group third parties, as security for the performance of contracts in
the Group's various business activities.
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b) Associates
The detail, by company, of “Associates” is disclosed in Appendix Il to these consolidated
financial statements, which lists the associates, the detail of the main ones being as follows:

2013 2012

38,432 35,859
25,649 25,610
24,841 20,091
207,808
289,368

Cedinsa Concessiondria
Cleon, S.A.

Shariket Tahlya Miyah Mostaganem
Other 146,910
235,832

The changes in 2013 and 2012 were as follows:

Corporate Governance (SR New Appointments Executive Personnel
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Acquisitions and
disbursements

Profit (loss)
for the year

Dividends
paid

Changes in fair value
of financial instruments
recognised in reserves

Translation
Sales differences and
other changes

Value of the
investment

Loans
granted

Total

Balance at 31/12/11

174,443

134,731

309,174

Shariket Miyeh Ras Djinet, SpA

1,552

(571)

981

981

Shariket Tahlya Miyah Mostaganem, SpA

5,377

(1,304)

4,073

4,073

Time Group

1,381

(2)

877

877

Concessi6 Estacions Aeroport L9, S.A.

9,379

(17,456)

1

(8,076)

(7,570)

Nigh South West Health Partnership Ltd.

268

YRYE

613)

2,330

1,188

Né (Construction) Limited

(8,341)

(8,341

(8,341)

M50 (D&C) Limited

336

336

336

FCC Elliot Construction Limited

1,583

(7,329)

(5,746)

(5,746)

Urbs ludex et Causidicus, S.A.

5,779

(1,927)

(1,927)

Cedinsa

14,791

1,235

(18,422)

(2,458)

(2,458)

Costa Verde Habitat, S.L.

7,000

(1,855)

5,145

5,145

Alpine Group companies

2,156

1,612

1,612

Nova Bocana Business, S.A.

258

258

258

Other

6,920

Total 2012

34,490

(86)
13,243

(4,918)
(5,420)

(1,411
(41,943)

3,533
1,300

3,904
(7,032)

(12,138)
(12,774)

(8,234)
(19,806)

Balance at 31/12/12

167,411

121,957

289,368

Shariket Miyeh Ras Djinet, SpA

1,617

(302)

1,315

1,315

Shariket Tahlya Miyah Mostaganem, SpA

5,493

(743)

4,750

4,750

Time Group

1,044

2

532

532

Concessio Estacions Aeroport L9, S.A.

8,890

(1)

23,678

23,678

Nigh South West Health Partnership Ltd.

23,701

23,701

N6 (Construction) Limited

(1,393)

(1)

(1,394)

(1,394)

M50 (D&C) Limited

122

(1)

121

121

Urbs ludex et Causidicus, S.A.

1,091

3,363

4,454

4,454

Urbs lustitia Comodo Opera, S.A.

(17)

(19)

(19)

Cedinsa

(2,051)

)

(12,311)

(269)

(12,199)

(12,199)

Costa Verde Habitat, S.L.

(676)

(1)

(677)

(677)

Alpine Group

(13,517)

(13,517)

(28,477)

(41,994)

Nova Bocana Business, S.A.

(139)

(139)

(139)

Nova Bocana Barcelona, S.A.

(8,268)

(8,268)

Other

Total 2013

(7,128)
6,853

(10,093)
(14,112)

1,267
(13,566)

(38,077)
(15,739)

9,320)
(37,797)

(47,397)
(53,536)

Balance at 31/12/13

151,672

84,160

235,832
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Noteworthy in 2013 was the decrease caused by the derecognition through the de-
consolidation of the Alpine Group as a result of its ongoing liquidation process (see Notes
2 and 4).

The detail of the assets, liabilities, revenue and profit or loss for 2013 and 2012 of the
associates, in proportion to the percentage of ownership held in each associate, is as
follows:

2013 2012

Non-current assets 1,423,529 1,572,705

Current assets 385,602 355,592

Non-current liabilities 1,386,386 1,472,598

310,821

362,295
Revenue 298,572 341,635
Profit (loss) before tax 4,810 21,586
Profit (loss) attributable to the Parent 6,853 13,243

Current liabilities

13. JOINTLY MANAGED CONTRACTS

As indicated in Note 2-b, in the section entitled “Joint ventures”, the Group companies
undertake certain of their business activities by participating in contracts that are operated
jointly with other non-Group venturers, mainly through unincorporated temporary joint
ventures and other similar entities; these contracts were proportionately consolidated in
the accompanying consolidated financial statements.

Following are the main aggregates of the jointly operated contracts included in the various
headings in the accompanying consolidated balance sheet and consolidated income
statement, in proportion to the ownership interest held therein, at 31 December 2013 and
2012.

o)
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Income statement

At 2013 year-end, the property, plant and equipment purchase commitments entered into
direcily by the jointly managed contracts amounted to EUR 22,349 thousand (2012: EUR
21,689 thousand), calculated on the basis of the percentage interest held by the Group
companies.

The contracts managed through unincorporated temporary joint ventures, silent
partnerships and other similar entities require the venturers to share joint and several
liability for the business activity carried on.

Guarantees amounting to EUR 1,836,993 thousand (2012: EUR 1,462,366 thousand)
were provided, mostly to Government Agencies and private customers, for contracts
managed jointly with non-Group third parties, as security for the performance of
construction projects and urban cleaning contracts. The increase in 2013 was due mainly
to the guarantee amounting to EUR 293,585 thousand provided for the Riyadh metro
contract.

Infrastructures Cement Others Financial Statements Corporate Governance CSR  New Appointments Executive Personnel
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14. NON-CURRENT FINANCIAL ASSETS AND OTHER CURRENT
FINANCIAL ASSETS

The breakdown of the most significant items under “Non-Current Financial Assets” and
“Other Current Financial Assets” in the accompanying consolidated balance sheet is as
follows:

a) Non-current financial assets

The detail of the non-current financial assets at 31 December 2013 and 2012 is as follows:

Held-to-
Loans and  maturity Hedging
receivables investments derivatives

Available-
for-sale

financial financial
assets assets

2013

Equity instruments — 44,037 = = 44,037

Debt securities = — _ 404 o 404

Held-for-

trading Total

Debt securities — 2,242 5,372 — 7,614

Derivatives 1,252 — — — 136 1,388

Other financial assets — — 323,333 476 — 323,809
1,252 79,819 325,575 5,848 136 412,630

ent Infrastructures Cement Others Financial Statements

a.1) Available-for-sale financial assets
Breakdown of the balance at 31 December 2013 and 2012:

Effective
percentage of
ownership

2013
Ownership interests of 5% or more:

Ownership interests of less than 5%:

2012
Ownership interests of 5% or more:

Ownership interests of less than 5%:

79,819

With regard to Xfera Méviles, S.A., it is important to note that at 31 December 2013,
Fomento de Construcciones y Coniratas, S.A., had granted loans to this company
totalling EUR 24,114 thousand (2012: same amount) and had provided guarantees for it
amounting to EUR 12,384 thousand (2012: same amount).

Cornorate Governance (SR New Appointments Executive Personnel
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The changes in the available-for-sale financial assets in 2013 and 2012 were as follows:

Balance at 31/12/11
Xfera Méviles, S.A.
M. Capital

Other

Total 2012

Balance at 31/12/12

Investment
cost

1,987
1,987

Disposals and

Impairment :
P reductions

§ 918)
(1,918)

Infrastructures Cement

Changes in scope
of consolidation,
translation
differences and
other changes

2, 547)
(2,547)

Others Financial Statements

Carrying
amount

(2, 478)
(2,478)
75,576

A

Corporate Governance (SR New Appointments Executive Personnel

Changes
in fair value

(6,622)
1,215
(350)

10,865
4,243

_©
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Fair value

71,432
11,215
(350)
(2,478)
8,387
79,819

Vertedero de Residuos, S.A. 52 52

Consorcio Traza, S.A.

Other
Total 2013
Balance at 31/12/13

i 837)
(5,287)

(31 031)
(31,031)

(32, 804)
(35,834)
39,742

(32, 804)
(35,782)
44,037

"Changes in Scope of Consolidation, Translation Differences and Other Changes" includes
mainly the de-consolidation of the Alpine Group and transfers to non-current assets
classified as held for sale (see Note 4).

a.2) Loans and receivables
The scheduled maturities of the loans and receivables granted by the Group companies to
third parties are as follows:

2015 2016 2017 2018 2019 and
subsequent  Total
years
Deposits and guaran 3,368 3,557 145 331 39,198 46,599

Non-trade loans 22,417 9,410 7,577 7,935 106,736 154,075

Non-current collection rights -

concession arrangement 5,450 14,344
(Notes 3-a and 11)

5,450 5,450 107,723 138,417

31,235 27,311 13,172 13,716 253,657 339,091

The non-trade loans include mainly the amounts granted to Government Agencies for
the refinancing of debt in the water service and urban cleaning businesses, which earn
interest at market rates, in addition to the loans granted to Xfera Méviles, S.A. referred to
in the preceding section. In 2013 there were no events that raised doubts concerning the
recovery of these loans.

The deposits and guarantees relate basically to those required legally or contractually in
the course of the Group companies' activities, such as deposits for electricity connections,
construction completion bonds, property lease security deposits, etc.

a.3) Other non-current financial assets
The scheduled maturities of other non-current financial assets are as follows:

2015 2016 2017 2018 2019 and  Total

subsequent
years

Held-to-maturity investments 385
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Noteworthy in 2012 was the balance of "Derivatives" amounting to EUR 1,064 thousand
relating to the valuation of the call options and cash flow swaps arranged by the Parent in
the framework of the share option plan for Executives and Executive Directors (see Notes
19 and 24).

b) Other current financial assets
The detail of “Other Current Financial Assets” at 31 December 2013 and 2012 is as
follows:

Held-for-
trading
financial
assets

Held-to-
maturity
investments

Loans and
receivables

Hedging

el Total
derivatives °C

2013

Equity instruments
Debt securities
Derivatives
Deposits and guarantees given —

~
w
|
I
|

743
238
46,581
— 354,280
— 401,842

I
I
N
[X)
o
I

46,581 — —
347,989 6,291
743 394,570 6,529

Other financial assets —

2012

Equity instruments

Debt securities

Derivatives 4,226 —

Deposits and guarantees given — 64,216 — —

Other financial assets 9 362,132 5,157
4,980 426,348 5,877

-
(8]
|
|
|

4 745
720
4,233
64,216
— 367,298

7 437,212

~

This heading in the accompanying consolidated balance sheet includes current financial
investments, maturing at more than three months in order to cater for certain specific
cash situations, and classified as held-for-trading financial assets, held-to-maturity
investments or loans and receivables, based on the initial nature of the investments.
Loans and receivables include mainly loans granted to jointly controlled entities and
associates amounting to EUR 143,060 thousand, loans amounting to EUR 117,649
thousand, deposits at banks amounting to EUR 53,172 thousand and receivables for
concession services (financial model) amounting to EUR 15,071 thousand.

O O
A =4 A 7
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These assets are unrestricted as to their use, except for “Deposits and Guarantees Given”,
which relate to amounts paid to secure certain contracts which will be recovered once the
contracts expire.

The average rate of return obtained in this connection is the market return according to
the term of each investment.

15. INVENTORIES

The detail of “Inventories” at 31 December 2013 and 2012 is as follows:

2013 2012
353,222
309,533

494,550
462,546

Property assets
Raw materials and other supplies

23,568
111,706
798,029

32,307
139,265
1,128,668

Finished goods
Advances

“Property Assets” includes building plots earmarked for sale that were acquired by the
FCC Construccién group mainly in exchange for outstanding or completed construction
work. This heading also includes properties in the course of construction, on which there
are sale commitments representing a final value on delivery to customers of EUR 24,345
thousand (2012: EUR 6,763 thousand). The advances paid by certain customers for the
aforementioned “Property assets” are secured by insurance contracts or bank guarantees,
pursuant to the requirements of Law 57/68, of 27 July, as amended by Law 38/99, of 5
November. The detail of the main unsold real estate products is as follows:
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2013 2012
Properties at Badalona (Barcelona) 13,236 26,236
Properties at Ensanche Vallecas (Madrid) 6,006 13,206
Properties at Sant Joan Despi (Barcelona) 48,030 53,003
Properties at Tres Cantos (Madrid) 103,650 99,214
Residential development - Pino Montano (Sevilla) 16,006 19,401
36,658 20,204
25,136
20,725
16,600
172,661
466,386

Land plots - Atlético de Madrid (Madrid)
Residential development - Terrenos Gran Via - Hospitalet (Barcelona) —
Residential development - Vitoria (Alava) 8,727

Building - Calle Barquillo (Madrid)
Other properties and developments

11,500
87,554
331,367

Property inventories were valued mainly on the basis of end-market references, through
the calculation of the residual value of the land as a percentage of the market value in
their location; where appropriate, when offers have been received, the bid prices were
used for the measurement; and lastly, when it was not possible to use this methodology,
the reference used was the reserve price in the auctions held by Sociedad de Gestién de
Activos Procedentes de la Reestructuracién Bancaria, S.A. (SAREB). As a result of these
valuations, impairment losses amounting to EUR 63,256 thousand were recognised on
property inventories in 2013. At 31 December 2013, the total accumulated balance of
impairment losses amounted to EUR 193,303 thousand.

A portion of the aforementioned “property assets” have been pledged as the required security
for the deferred payment of taxes and social security contributions authorised by the Public
Authorities, as indicated in Notes 22 and 23 to these consolidated financial statements.

At 2013 year-end there were no significant property asset purchase commitments.

“Raw Materials and Other Supplies” includes the installations required to execute
construction work that have not yet been included in the construction projects, storable
construction materials and items, materials for the assembly of street furniture, replacement
parts, fuel and other materials required to carry on the business activities.

At 31 December 2013, there were no material differences between the fair value and the
carrying amount of the assets recognised.

B o)
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16. TRADE AND OTHER RECEIVABLES

a) Trade receivables for sales and services

"Trade Receivables for Sales and Services" in the accompanying consolidated balance
sheet includes the present value of the uncollected revenue, measured as indicated in Note
3-s, contributed by the Group's various lines of business and forming the basis of the profit
(loss) from operations.

The detail of the balance of accounts receivable from non-Group debtors at 31 December
2013 and 2012 is as follows:

2013 2012
Progress billings receivable and trade receivables for sales 1,344,741 3,119,011
Amounts to be billed for work performed 775,828 872,612

Retentions 64,890 61,867

Production billed to associates and jointly controlled entities 97,009 188,046
Trade receivables for sales and services 2,282,468 4,241,536

Advances received on orders (Note 23) (762,602) (1,071,126)

Total net balance of trade receivables for sales and services 1,519,866 3,170,410

The change in the year in "Progress Billings Receivable and Trade Receivables for Sales" is
due mainly to the fact that in 2012 the contribution of the Alpine Group, amounting to EUR
1,375,624 thousand, was included, while in 2013 the Alpine Group was de-consolidated
(see Notes 2 and 4).

The foregoing total is the net balance of trade receivables after considering the adjustments
for the risk of doubtful debts amounting to EUR 351,446 thousand (31 December 2012:
EUR 301,521 thousand) and after deducting the balance of “Trade and Other Payables”
on the liability side of the accompanying consolidated balance sheet. This item also
includes the amounts of progress billings in various connections, irrespective of whether or
not they have been collected.

“Progress Billings Receivable and Trade Receivables for Sales” reflects the amount of the
progress billings to customers for completed work and services not yet collected at the
consolidated balance sheet date.
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The difference between the amount of the production recognised from inception of each
project and contract in progress, measured as explained in Note 3-s, and the amount of
the progress billings up to the date of the consolidated financial statements is included
under “Amounts to Be Billed for Work Performed”.

At 2013 year-end, trade receivables amounting to EUR 290,473 thousand had been
factored to financial institutions without recourse against the Group companies in the
event of default (31 December 2012: EUR 310,312 thousand). This amount was deducted
from the balance of “Progress Billings Receivable and Trade Receivables for Sales”. Also,
the Group sold EUR 163,739 thousand of future collection rights arising from construction
project contracts awarded under the lump-sum payment method (31 December 2012:
EUR 186,624 thousand). This amount was deducted from the balance of “Amounts to Be
Billed for Work Performed”.

The second municipal council and autonomous community government payment plan
included in Spanish regulations took effect in 2013. This gave rise to collections by the
FCC Group of approximately EUR 225 million in outstanding invoices. In 2012 the first
plan gave rise to collections by the FCC Group amounting to EUR 1,236,000 thousand.

b) Other receivables
The detail of “Other Receivables” at 31 December 2013 and 2012 is as follows:

2013 2012
Public Administrations - VAT refundable (Note 25) 133,649 200,683
Public Administrations - Other tax receivables (Note 25) 38,891 54,119

Other receivables
Advances and loans to employees

238,974 309,588
5,531 5,502
417,045 569,892

Total other receivables

17. CASH AND CASH EQUIVALENTS

The main aim of cash management at the FCC Group is to optimise the cash position,
endeavouring, through the efficient management of funds, to keep the balance of the
Group's bank accounts as low as possible, and to use financing facilities in the most
efficient manner for the Group's interests.

The cash of the direct or indirect subsidiaries over which control is exercised is managed
on a centralised basis. The liquidity positions of these investees flow towards the Parent so

that they can be optimised within the framework of the Group's various financing facilities.

“Cash and Cash Equivalents” includes the Group's cash and short-term bank deposits and
term deposits with an original maturity of three months or less.

In both 2013 and 2012 these balances earned interest at market rates.

The detail, by currency, of cash and cash equivalents for 2013 and 2012 is as follows:

2013 2012
Euro 534,596 VAR /07!
US dollar 139,460 147,569
Pound sterling 111,734 104,063
Czech koruna 13,817 23,411
Europe (other currencies) 18,598 45,916
Latin America (various currencies) 39,130 59,647
Other 120,415 73,934
Total 977,750 1,166,244
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18. EQUITY

The accompanying consolidated statements of changes in equity for the years ended 31
December 2013 and 2012 show the changes in equity attributable to the shareholders of
the Parent and to the non-controlling interests in those years.

I. Equity attributable to the Parent

a) Share capital
The share capital of Fomento de Construcciones y Contratas, S.A. consists of 127,303,296
ordinary bearer shares of EUR 1 par value each.

All the shares carry the same rights and have been fully subscribed and paid.

The shares of Fomento de Construcciones y Contratas, S.A. are included in the Ibex 35
index, are publicly listed on the Madrid, Barcelona, Bilbao and Valencia Stock Exchanges
and are traded through the Spanish stock market interconnection system.

The only investment of 10% or more owned directly or indirectly (through subsidiaries) by
other companies, according to the information provided pursuant to current legislation, is
that held by B-1998, S.L., which has a direct and indirect ownership interest of 50.029%
in the share capital.

The aforementioned company, B-1998, S.L., in which Mrs. Esther Koplowitz Romero de
Juseu, Larranza XXI, S.L. and Eurocis, S.A. have direct or indirect ownership interests of
89.653%, 5.339% and 5.008%, respectively, has certain commitments to its shareholders
which are recorded and published by the Spanish National Securities Market Commission
(CNMV) and in the FCC Group's Corporate Governance Report.

Mrs. Esther Koplowitz Romero de Juseu also directly owns 123,313 FCC shares and
indirectly holds 39,172 FCC shares through Dominum Desga, S.A. (4,132 shares) and
Ejecucién y Organizacién de Recursos, S.L. (35,040 shares), companies wholly owned by
Mrs. Esther Koplowitz Romero de Juseu.

O o) o) O B
A = A

_©
FINANCIAL STATEMENTS

b) Retained earnings and other reserves
The breakdown of “Retained Earnings and Other Reserves” in the accompanying
consolidated balance sheet at 31 December 2013 and 2012 is as follows:

2013 2012
Reserves of the Parent 448,567 1,205,133
Consolidation reserves 1,231,577 1,679,064
1,680,144 2,884,197

b.1) Reserves of the Parent

"Reserves of the Parent" relates to the reserves recognised by Fomento de Construcciones y
Contratas S.A., the Parent of the Group, arising mainly from retained earnings and, where
appropriate, from compliance with the applicable legislation.

The detail at 31 December 2013 and 2012 is as follows:

2013 2012
Share premium 242,133 242,133
Legal reserve 26,113 26,113
Reserve for retired capital 6,034 6,034
Voluntary reserves 174,287 930,853
448,567 1,205,133

Share premium

The Consolidated Text of the Spanish Limited Liability Companies Law expressly permits
the use of the share premium account balance to increase capital and does not establish
any specific restrictions as fo its use for other purposes.

Legal reserve

Under the Consolidated Text of the Spanish Limited Liability Companies Law, 10% of
net profit for each year must be transferred to the legal reserve until the balance of this
reserve reaches at least 20% of the share capital. The legal reserve cannot be distributed
to shareholders except in the event of liquidation.
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The legal reserve can be used to increase capital provided that the remaining reserve
balance does not fall below 10% of the increased share capital amount.

Otherwise, until the legal reserve exceeds 20% of share capital, it can only be used to
offset losses, provided that sufficient other reserves are not available for this purpose.

At 31 December 2013, the Parent's legal reserve had reached the stipulated level.

Reserve for retired capital

This reserve includes the par value of the treasury shares retired in 2002 and 2008 with
a charge to unrestricted reserves, in accordance with Article 335-c of the Spanish Limited
Liability Companies Law. The reserve for retired shares is restricted, unless the same
requirements as those stipulated for capital reductions are met.

Voluntary reserves

There are no limitations or restrictions as to the use of these reserves, which are recognised
on a voluntary basis using the Parent’s profit following the distribution of dividends and the
appropriations to the legal or other restricted reserves in accordance with current legislation.

b.2) Consolidation reserves

"Consolidation Reserves" in the accompanying consolidated balance sheet includes the
consolidated reserves generated in each of the business areas since their inclusion in the
Group. In accordance with IAS 27 "Consolidated and Separate Financial Statements", it
also includes those arising from changes in the ownership interests in Group companies,
where control is maintained, at the difference between the amount of the further acquisition
or sale and the carrying amount of the ownership interest. The detail of the amounts
included under "Consolidation Reserves" at 31 December 2013 and 2012 is as follows:

2013
245,184
371,811
100,790
184,484

57,394
271,914
1,231,577

2012
145,829
257,351
532,701
337,385
(26,238)
432,036

1,679,064

Environmental services
Water

Construction

Cement

Energy

Corporate

In 2013 the FCC Group sold 49% of the Water business it owns in the Czech Republic.
This transaction had a positive impact on consolidation reserves of EUR 60,729 thousand.

Furthermore, the Cementos Portland Valderrivas Group carried out a share exchange
with the CRH Group, whereby it delivered its ownership interest in the Cementos Lemona
Group in exchange for 26.34% of the shares of Corporacién Uniland. This transaction,
which did not have any impact on cash, gave rise to a EUR 105,697 thousand reduction
in the FCC Group's consolidation reserves.

¢) Treasury shares
“Treasury Shares” includes the shares of the Parent owned by it or by other Group
companies, measured at acquisition cost.

The Board of Directors and the subsidiaries were given authorisation by the shareholders
at the Annual General Meeting of Fomento de Construcciones y Contratas, S.A. for the
derivative acquisition of treasury shares within the limits and subject to the requirements
set forth in articles 144 et seq. of the Spanish Limited Liability Companies Law.

The changes in treasury shares in 2013 and 2012 were as follows:

Sales 457,522
Acquisitions (118,606)
Balance at 31 December 2013 (6,103)
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The detail of treasury shares at 31 December 2013 and 2012 is as follows: The shareholders at the Extraordinary General Meeting of Fomento de Construcciones y
Contratas, S.A. held on 30 November 2009 to approve the convertibility of the bonds into
2013 2012 shares of the Company passed the following resolutions:
Number Amount Number Amount
Fomento de Construcciones y Confratas, S.A. ;fggjz;eos [6,103) 3,02](;;05;'3 [97,323) ) Pursuan"r to Article 414 of ’rhe Consolidated Text of The Spanish Limited Liability Companies
PecsormFnancieraly 0 GesioS A — 9,379,138 (253,696 Law, to increase share capital by the amount required to cater for requests by the holders
(6,103) 12,671,658 (345,019) of the bonds to convert them, up to an initially envisaged maximum of EUR 12 million, but
subject to possible amendments in accordance with the provisions of the “Issue Agreement”.
Il) To approve a buy back programme of the Company's treasury shares for the sole
At 31 December 2013, the shares of the Parent owned by it or by its subsidiaries represented purpose of meeting the obligations to deliver treasury shares resulting from the bond
0.22% of the share capital (31 December 2012: 9.95%). issue and capital reduction of the Company mentioned in the following paragraph.
Il) To reduce the share capital by means of the retirement of the shares purchased under
d) Other equity instruments the buy back programme mentioned above or of the treasury shares already held,
In accordance with IAS 32 "Financial Instruments: Presentation", "Other Equity Instruments" including for such purposes the treasury shares made available through a loan to the
includes the measurement of the equity component resulting from accounting for the issue underwriters of the transaction. This capital reduction may be for a maximum nominal
of bonds convertible info shares of the Parent, which when added to the amount expressed amount equivalent to the number of new shares issued by the Company to meet the
under "Debt Instruments and Other Marketable Securities" in the accompanying consolidated requests to exchange the bonds.
balance sheet, makes up the total amount of the issue of such bonds (see Note 21).
In relation to the treasury share buy back programme carried out by the Company in prior
In October 2009 Fomento de Construcciones y Contratas, S.A. launched an issue of bonds years with the intention of avoiding possible dilutive effects arising in the event of the conversion
exchangeable for shares of the Company, the main characteristics of which were as follows: or exchange of the bonds equal to 9.11% of the share capital, it should be noted that, in view
of the current share price and the expiration date of the convertibility option, it is considered
® The amount of the issue was EUR 450,000,000 with a maturity date of 30 October that no shares will be delivered. Accordingly, in 2013 the Company decided to reduce to zero
2014. the number of loaned securities, which at 31 December 2012 amounted to 1,144,605 shares.
® The bonds were issued at par and with a face value of EUR 50,000.
@® The bonds accrue interest at a fixed annual rate of 6.50% payable every six months. It should also be noted in relation to this transaction that the Group has a trigger call that
® The exchange price of the bonds for shares of the Company is EUR 37.85 per share, allows it to call the bonds under certain circumstances (see Note 14).
which means that each bond would be convertible into 1,321 ordinary shares.
® The bonds are convertible or redeemable at the option of the holder or at the option e) Valuation adjustments
of Fomento de Construcciones y Contratas, S.A., and the terms and conditions for the The detail of “Valuation Adjustments” in the accompanying consolidated balance sheet at
exercise of the option are included in the "Issue Agreement". Both newly issued shares 31 December 2013 and 2012 is as follows:
and old shares held by the Parent may be delivered.
@ This issue is backed by the Company's equity and there are no other special third-party
guarantees.
® The issue is underwritten by financial institutions and is intended for qualified
international investors. (327,769) (427,526) ©)
) > 4
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e.1) Changes in fair value of financial instruments:

"Changes in Fair Value of Financial Instruments" includes the changes, net of taxes, in the
fair value of available-for-sale financial assets (see Note 14) and of cash flow hedging
derivatives (see Note 24).

The detail of the adjustments due to changes in the fair value of financial instruments at
31 December 2013 and 2012 is as follows:

|

Available-for-sale financial assets

(213,471) (358,563)

Financial derivatives

e.2) Translation differences
The detail of the amounts included under "Translation Differences" for each of the most
significant companies at 31 December 2013 and 2012 is as follows

ent Infrastructures Cement Others Financial Statements C

(9,879) (118,566) 18 (94,289)

(4,012) (18,528) (1,181) (11,564)

(377) 18,140 167 36,875

(123,613) (81,289)

The changes in 2013 were due mainly to the depreciation of the pound sterling, the US
dollar and various Latin American currencies against the euro.

The detail, by geographical market, of the net investment in currencies other than the euro
translated to euros as described in Note 3-k) is as follows:

—_—

2013 2012
United Kingdom 523,706 791,497
USA 226,942 279,532
Latin America 84,222 232,104
Czech Republic 72,307 131,982
Other 152,088 152,228
1,059,265 1,587,343

f) Earnings per share

Basic earnings per share are calculated by dividing the profit or loss attributable to the
Parent by the weighted average number of ordinary shares outstanding in 2013, resulting
in a loss per share of EUR 12.73 in 2013 (2012: loss per share of EUR 8.97).
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In relation to the bond issue described in paragraph d) above, it should be noted that
dilutive effects could exist if the bondholders were to exercise the conversion option under
certain conditions. Under IAS 33 "Earnings per Share", diluted earnings per share shall
be calculated by adjusting the weighted average number of shares outstanding under the
assumption that all the bonds have been converted into ordinary shares. In addition, the
earnings attributable to the Parent shall be adjusted by increasing them by the amount of
the inferest, net of the tax effect, relating to the bonds recognised in the accompanying
consolidated income statement. In accordance with the resulting calculations, in both
2013 and 2012 there was no dilution of the loss per share.

Il. Non-controlling interests

“Non-Controlling Interests” in the accompanying consolidated balance sheet reflects the
proportional part of the equity and the profit or loss for the year after tax of the companies
in which the Group's non-controlling interests have ownership interests.

The detail of "Non-Controlling Interests" at 31 December 2013 and 2012 in relation to the
main companies is as follows:

Equity
Share capital ~ Reserves  Profit or loss Total

2013

Cementos Portland Valderrivas Group 15,774 184,599 (21,716) 178,657

Aqualia Czech 33,958 9,212 (4,467) 38,703

Other 15,949 4,197 2,066 22,212

33,941 480,372 (64,229) 450,084

The main change in the year in the amount of the non-controlling interests of the Cementos
Portland Valderrivas Group arose from the exchange of shares for which it received the
non-controlling interests of Corporacién Uniland. This transaction gave rise to a reduction
of EUR 216,190 thousand in the FCC Group's non-controlling interests.
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Furthermore, the sale of 49% of the Water business in the Czech Republic gave rise to an
addition to non-controlling interests, notably EUR 38,703 thousand in relation to Aqualia
Czech.

19. EQUITY INSTRUMENT-BASED PAYMENT TRANSACTIONS

In accordance with a decision by the Board of Directors of 29 July 2008, the Group has
a remuneration plan in force for the Executive Directors and Executives which is linked
to the value of the Parent's shares. The participants in the plan receive a cash amount
equivalent to the difference between the value of the shares at the date of exercise and at
the reference date set in the plan.

The main features of the plan, which is divided into two tranches, are as follows:

First tranche

® Commencement date: 1 October 2008.

® Exercise period: from 1 October 2011 to 1 October 2013.

® Number of shares: 1,800,000 shares, of which 700,000 correspond to Executive
Directors and Senior Executives (12 persons) and the remaining 1,100,000 to other
Executives (43 persons).

®© The option exercise price is EUR 34.22 per share.

Second tranche

® Commencement date: 6 February 2009.

@® Exercise period: from 6 February 2013 to 5 February 2014.

® Number of shares: 1,500,000 shares, of which 147,500 correspond to Executive
Directors and Senior Executives (12 persons) and the remaining 1,352,500 to other
Executives (approximately 225 persons).

®© The option exercise price is EUR 24.71 per share.

The first plan expired on 1 October 2013 and the value of the share during the exercise
period did not at any time exceed the exercise price set. Accordingly, no options were
exercised and no cash outflow took place.
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In accordance with applicable regulations, the Group calculates the present value of the
amount to be settled at the end of the plan, and recognises the corresponding provision on
a systematic basis with a charge to "Staff Costs" throughout the term of the plan. At each
reporting date, the present value of the obligation is re-estimated and any difference with
respect to the carrying amount recognised previously is taken to the consolidated income
statement for the year.

At 31 December 2013, EUR 2,002 thousand in staff costs (2012: EUR 2,323 thousand)
(see Note 28-c), net of the hedges indicated in the following paragraph, had accrued in
relation to the obligations to employees.

Initially, the Group arranged with financial institutions a call option and a put option
for each of the tranches described above, together with an interest rate/dividend swap
with the same exercise price, nominal amount and maturity as the plan. The treasury
shares linked to this hedge were delivered to the aforementioned financial institutions.
The derivatives corresponding to the first plan expired on the same date as the plan, i.e. 1
October 2013, although an agreement was reached with the banks to partially postpone
expiry until 15 January 2014 (see Note 24).

With respect to hedge effectiveness, only the call option qualifies as a cash-flow hedge and,
accordingly, the changes in the fair value thereof are recognised in equity under "Valuation
Adjustments" in the accompanying consolidated balance sheet, while the put option and
the interest rate/dividend swap do not qualify for hedge accounting and, therefore, the
changes in their fair value are taken to the consolidated income statement (see Note 24).

The change in the fair value of the financial derivatives that do not qualify for hedge
accounting represented a gain in 2013 of EUR 20,974 thousand (2012: a loss of EUR
30,644 thousand). For information on the fair value of the financial derivatives see Notes
24 and 28-g to these consolidated financial statements.

Lastly, it should be noted in relation to the second tranche that, at the date of preparation
of the consolidated financial statements, the tranche had expired but no options had been
exercised.
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20. LONG-TERM AND SHORT-TERM PROVISIONS

The detail of the provisions at 31 December 2013 and 2012 is as follows:

2013 2012

Long-term 1,091,981 1,154,967

Short-term 340,087 303,575

The changes in “Long-Term Provisions” and "Short-Term Provisions" in 2013 and 2012
were as follows:

Long-term Shori-term
pr ons provisions
7

Balance at 31/12/11 1,083,109 178,887
Environmental expenses for the removal or dismantling of assets 19,536 —

Measures to improve or expand concession capacity 20,698
Provisions recognised/(reversed) 69,703 124,717
Amounts used (77,021) (764)

Transfer to "Liabilities Associated with
Non-Current Assets Classified as Held for Sale"

Changes in the scope of consolidation,
translation differences and other changes

Balance at 31/12/12

24,781 735
1,154,967 303,575




Short-term
provisions

Long-term
provisions

Environmental expenses for the removal or dismantling of assets 16,226 —
Measures to improve or expand concession capacity 20,130 —
Provisions recognised/(reversed) 251,676 190,032

Amounts used (207,042) (27,141)
(127,515)

(21,882) (540)

De-consolidation of the Alpine Group (97,558)

Transfer to "Liabilities Associated with
Non-Current Assets Classified as Held for Sale"

Changes in the scope of consolidation,
translation differences and other changes

Balance at 31/12/13

(24,536)

1,091,981 340,087

"Provisions Recognised/(Reversed)" includes notably a portion of the contribution of the
Construction business, which includes short-term provisions of EUR 134,405 thousand
relating to construction contract settlement and project losses at 31 December 2013
(31 December 2012: EUR 122,778 thousand) and provisions of EUR 121,882
thousand for risks relating to Alpine Holding. In addition, at 31 December 2013,
long-term provisions of EUR 49,708 thousand were recognised for expenses arising
from the second workforce restructuring in the Construction business (31 December
2012: EUR 60,000 thousand for the first restructuring) and of EUR 46,672 thousand
for restructuring costs in the Cement Area. At 31 December 2013, the Environmental
Services business contributed provisions of EUR 16,910 thousand (31 December 2012:
EUR 15,917 thousand) for environmental activities and provisions of EUR 13,017
thousand (31 December 2012: reversal of EUR 23,857 thousand) for contractual and
legal guarantees and obligations. In addition, provisions recognised in 2013 include
EUR 17,815 thousand (2012: EUR 15,765 thousand) relating to the discounting of the
provisions to their present value.

“Environmental Expenses for the Removal or Dismantling of Assets” includes the balancing
item for the increased asset value relating to the discounted present value of the expenses
that will be incurred when operation of the asset ceases.

"Measures to Improve or Expand Concession Capacity" includes the balancing item for the
increase in the value of non-current assets relating to the discounted present value of the
infrastructure work carried out by the concession operator during the concession term to
improve and expand capacity.
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As described in Note 4, the transfer to or from "Liabilities Associated with Non-
Current Assets Classified as Held for Sale" in 2013 related to the decrease of EUR
19,695 thousand in relation to the Cemusa Group and of EUR 2,727 thousand
in relation to FCC Logistica, which were classified as discontinued operations. In
2012 the Giant Cement Holding Group was reclassified as a continuing operation
and provisions were increased by EUR 25,934 thousand; the Cementos Lemona
Group was classified as held for sale and provisions were decreased by EUR 11,773
thousand.

The provisions included in the accompanying consolidated balance sheet are considered
to cover the inherent liability that may arise in the course of the Group's various business
activities.

The timing of the expected outflows of economic benefits at 31 December 2013 arising
from the obligations covered by long-term provisions is as follows:

Within five After Total
years five years

Long-term employee benefit obligations 2,748 53,896 56,644
Dismantling, removal and restoration of non-current assets 84,793 45,592 130,385

Environmental activities 39,326 159,083 198,409

Litigation 66,200 2 123,802

Contractual and legal guarantees and obligations 60,909 50,194 111,103

Other provisions 265,986 205,652 471,638

519,962 572,019 1,091,981

Long-term employee benefit obligations

“Long-Term Provisions” in the accompanying consolidated balance sheet includes the
provisions covering the Group companies' obligations in respect of pensions and similar
obligations such as medical and life insurance, as indicated in Note 26.

Environmental provisions

The FCC Group's environmental policy goes beyond strict compliance with current legislation
in the area of environmental improvement and protection to include the establishment of
preventative planning and the analysis and minimisation of the environmental impact of
the activities carried on by the Group.
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FCC Group management considers that the Group companies' contingencies relating
to environmental protection and improvement at 31 December 2013 would not have a
significant impact on the accompanying consolidated financial statements, which include
provisions to cover any probable environmental risks that might arise.

Note 30 to these consolidated financial statements (“Information on the Environment”)
supplements the information set forth with respect to environmental provisions.

Provisions for litigation

Provisions for litigation cover the contingencies of the FCC Group companies acting
as defendants in certain proceedings in relation to the liability inherent to the business
activities carried on by them. The lawsuits, although numerous, are not expected to
have an impact on the Group's equity according to estimates regarding their final
outcomes.

Contractual and legal guarantees and obligations

"Contractual and Legal Guarantees and Obligations" includes the provisions to cover
the expenses arising from contractual and legal obligations of a non-environmental
nature.

Provisions for construction contract settlements and project losses

These provisions are recognised for losses budgeted for in construction projects in
accordance with the measurement bases set forth in Note 3-s, and for the expenses
arising from such projects from the date of their completion to the date of their definitive
settlement, which are determined systematically as a percentage of the value of production
over the term of the project based on experience in the construction business.

Provisions for other contingencies and charges

"Provisions for Other Contingencies and Charges" includes the items not classified in the
foregoing accounts, comprising most notably the provisions to cover contingencies arising
from international business.

This heading also includes the Group's obligations relating to share-based payments. The
features of these obligations are detailed in Note 19, "Equity Instrument-Based Payment
Transactions".
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21. NON-CURRENT AND CURRENT FINANCIAL LIABILITIES

The FCC Group's general policy is to provide all the Group companies with the financing
that is best suited to the normal conduct of their business activities. In this connection,
the Group companies are furnished with the credit facilities required to cater for their
budgetary plans, which are monitored on a monthly basis. Also, risk is generally spread
over various financial institutions and the Group companies currently have credit facilities
with more than 70 financial institutions.

Should the financial transaction so require, following a hedging policy for accounting
purposes, the Group arranges interest-rate risk hedging transactions on the basis of the
type and structure of each transaction (see Note 24).

In certain types of financing, particularly non-recourse structured financing, the financing
agreement requires the arrangement of some kind of interest-rate hedge and the Group
assesses the best hedging instrument based on the project’s cash flow profile and the debt
repayment schedule.

a) Non-current and current debt instruments and other marketable securities

The main characteristics of the non-current and current debt instruments and other
marketable securities arranged by the Group in prior years and maintained in 2013 are
as follows:

On 31 July 2012, Giant Cement Inc. issued debt instruments totalling USD 430,000
thousand for the purpose of refinancing its main debts, which were set to mature mainly in
2012 and 2013. The repayments of these debt instruments will be settled in full in 2018,
the annual coupons are 10.0% and there is an option in the first two years to capitalise the
interest at 12.0%. An agreement was also arranged for 20% of the EBITDA recognised by
Giant Cement Holdings Inc. each year, provided it has a profit, to be paid at the end of
the loan term. The amount recognised at 31 December 2013 relates to principal of EUR
323,619 thousand (31 December 2012: EUR 325,627 thousand) and accrued interest
payable of EUR 6,066 thousand (31 December 2012: 1,890 thousand).

The purpose of the issue of subordinated convertible bonds amounting to EUR 450,000
thousand launched on 30 October 2009 by Fomento de Construcciones y Contratas, S.A.,
which was aimed at international institutional investors, was to strengthen the balance
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sheet equity structure due to the fact that the bonds are convertible and subordinate to the
corporate loans arranged by the Parent, and to diversify the Group's financing base, by
supplementing the bank financing.

In accordance with applicable accounting regulations, in addition to their financial
component, the convertible bonds have another component that is recognised in equity
as described in Note 18-d to these consolidated financial statements. Note 18-d also
describes the terms of the convertible bond issue. The balance recognised in this connection
at 31 December 2013 under "Debt Instruments and Other Marketable Securities" in the
accompanying consolidated balance sheet amounted to EUR 448,012 thousand. These
bonds traded at 99.99% of par at 31 December 2013 according to Bloomberg.

Also, in 2005 Severomoravské Vodovody a Kanalizace Ostrava, A.S. (SmVaK) issued non-
convertible bonds amounting to CZK 2,000,000 thousand (EUR 73,000 thousand at 31
December 2013). These bonds, which were traded on the Prague Stock Exchange, mature
in 2015 and bear nominal interest of 5%. As security for this issue, the Czech company
is obliged not to grant additional pledges on its assets to third parties, not to sell assets
above a certain cumulative value and not to incur indebtedness over a certain amount.

b) Non-current and current bank borrowings
The detail at 31 December 2013 and 2012 is as follows:

Non-current Current Total
2013
Credit facilities and loans 73,589 4,250,802

Borrowings without recourse
to the Parent 2,171 966,536

4,324,391
968,707

Limited recourse project
financing loans

442,266 491,743 934,009

518,026 5,709,081 6,227,107

Non-current Current Total

2012

Credit facilities and loans 1,902,999 2,831,344 4,734,343

Borrowings without
recourse to the Parent 963,766 680,051 1,643,817

Limited recourse project
financing loans

- FCCEnvironment Group 171,286 494769 666055
_ Other 182022 20766 202788
3,220,073 4,026,930 7,247,003

353,308 515,535 868,843

There are three separate groups of borrowings in the foregoing table:

@ Credit facilities and loans that include bilateral and syndicated loans granted to
Fomento de Construcciones y Contratas, S.A. or any of its investees which, in any
event, would be guaranteed ultimately by the Parent of the FCC Group, Fomento de
Construcciones y Contratas, S.A.

In 2013 FCC decided to commence an overall refinancing of most of the Group's
borrowings in order to obtain a sustainable financial structure tailored to the cash
inflows projected for the various businesses, which would enable it to focus on the
profitability-improvement and debt-reduction objectives envisaged in the current
strategic plan. Accordingly, at the commencement of the process and with a view
to facilitating the negotiation of the terms and conditions of the refinancing and the
funding, inter alia, the Group's general cash needs in this period, on 15 April FCC
entered into loan agreement with the financial institutions coordinating the restructuring
for EUR 198,214 thousand, which was successively increased up to a maximum of EUR
500,000 thousand on 16 May.

At 2013 year-end, the unpaid amount drawn down against the new liquidity facility
amounted to EUR 437,360 thousand. This facility forms a part of the refinancing
together with the Group's other debt.

The refinancing rests, inter alia, on the following main principles:
a) The bolstering of the Group's viability under the Business Plan and the sustainability

of the total borrowings considered through the proper adaptation of the repayment
schedule to its ability to generate cash.




O

o) O

A
7
ory Disclosures FCCin Figures Environmental Services

—O
Letters Governing Bodies Goals and Strafegies Regulat

_@
FINANCIAL STATEMENTS

b) The rationalisation of the financial and operating structure of the scope of the
refinancing, i.e. the companies included in the agreement as borrowers and
guarantors, through the legal and effective isolation of the business areas not
included in the scope, with certain exceptions provided for.

c) The gradual reduction of debt levels by fulfilling, inter alia, the Divestments Plan and
Operational and Cost Reduction Plan that form part of the Business Plan.

Main milestones reached:

© In April 2013 an agreement, which currently extends until 31 March 2014, was
reached to defer debt maturities during the negotiation period, i.e. Standstill
agreements in respect of the syndicated transactions and extension agreements to
the bilateral loans included among the borrowings to be refinanced.

© A terms and conditions document was subsequently prepared which lays down the
refinancing structure and which in December 2013 received a favourable response
to the terms and conditions of the proposed refinancing from the banks holding
more than 95% of the total volume of the borrowings.

© Also, in accordance with Article 71.6 and, if necessary, Additional Provision Four
of Insolvency Law 22/2003, of 9 July, an independent expert was appointed to
report on the refinancing agreement and on the reasonableness and feasibility of
the Group's business plan.

© At the date of preparation of these notes to the consolidated financial statements,
lenders holding 99.4% of the total volume of the borrowings affected by the
refinancing had approved it; certain conditions precedent must be complied with in
order for the refinancing contract to become definitively legally binding.

Refinancing structure:

1. The total amount is EUR 4,512,414 thousand, which replaces the debt existing in
various syndicated and bilateral structures for the same amount.
2. Tranches:
(a) Tranche A: EUR 3,162,414 thousand to be treated as a commercial loan; and
(b) Tranche B: EUR 1,350,000 thousand and of the same guaranteed nature as
Tranche A, which includes, under certain circumstances, a right to convert into
shares at market price without a discount for the outstanding balance at maturity
(PIK component).

3. Maturity at four years from the agreement date.

4. Repayment schedule: as regards Tranche A, EUR 150,000 thousand at 24 months and
EUR 175,000 thousand at 36 months, and the remainder on maturity.

5. The refinancing agreement establishes that, in the event of a capital increase at FCC,
the funds obtained from the increase may be earmarked for the acquisition of Tranche
B debt through a Dutch auction process.

As a supplement to the main refinancing agreement, a financial stability framework
agreement was entfered into that regulates the products necessary for daily activity:
guarantees, leases, full-service leases, reverse factoring, factoring and German models.
This agreement includes the grant of a new international guarantee facility amounting to
EUR 250,000 thousand extendible to EUR 450,000 thousand.

The Group reclassified all the credit facilities and loans affected by this refinancing process
and formally maturing in more than 12 months as current and, accordingly, substantially
all bank borrowings are recognised as current in the accompanying consolidated balance
sheet.

As regards the financial ratios of the syndicated corporate agreements in force, the Group
and the financial institutions have reached a de facto agreement that the ratios contained
in these agreements shall not be calculated, since they will be replaced, as soon as the
refinancing enters into force, by new ratios agreed upon in the contract.

In addition, since the terms of the syndicated corporate agreements require the Company
to submit the certificate of achievement of the financial ratios within the 180 days following
year-end, the Company would not be required to submit the certificate of achievement of
the financial ratios relating to 2013 until 30 June 2014, at which date it is expected that
the refinancing will have entered into force (rendering void the previous ratios).

Lastly, it should be noted that, even if a (presumably dissenting) bank were in theory to cite
a failure to achieve the financial ratios under the former agreements, the early repayment
of the loan agreements requires the approval of the majority of the banks (between 50.1%
and 66.66%, depending on the agreement). Therefore, a request for early repayment
could be rejected by a blocking minority (between 33.33% and 49.9%, depending on the
agreement), which, given the degree of adherence to the agreement, it is reasonable to
assume will be easily obtained.
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® Borrowings without recourse to the Parent includes the financing relating to the

Cementos Portland Group, since there is a limited guarantee on the part of the Parent
of the FCC Group, Fomento de Construcciones y Contratas, S.A. As regards the
Cementos Portland Valderrivas Group, following the refinancing carried out in July
2012, it was established that this would be without recourse to the shareholder Fomento
de Construcciones y Contratas, S.A. The only guarantee was the latter's commitment to
provide financial support, established under contract, which amounted to EUR 100,000
thousand in 2012. A contingent guarantee amounting to EUR 200,000 thousand was
also established for a future year (2014) in the event that the EBITDA of the Cementos
Portland Valderrivas Group did not exceed certain parameters in June 2014.

This financing requires the achievement of a series of ratios from 31 December 2013
onwards, and failure to achieve them constitutes grounds for the early repayment of the
loan, unless equity is contributed to remedy this situation. Because of the possibility that it
will not achieve the ratios, Cementos Portland classified the full amount of the syndicated
debt, totalling EUR 955,825 thousand, net of arrangement expenses, as current and
initiated discussions with the financial institutions to renegotiate the terms of the debt. In this
connection, on 30 January 2014 the Cementos Portland Group obtained the approval of
the majority of the financial institutions not to invoke the clause envisaging the early maturity
of the debt in the event of a failure to achieve the ratios at 31 December 2013.

In the context of the process of refinancing most of its borrowings and, therefore,
the contingent commitments, which include the aforementioned contribution of EUR
200,000 thousand, the Group obtained from the creditor banks of Cementos Portland
Valderrivas, S.A. a deferral of the contribution pursuant to the schedule established in
the Group's refinancing.

Cementos Portland Valderrivas, S.A. also obtained a waiver from its financing institutions
whereby they will not consider the deferral requested by FCC discussed in the preceding
paragraph as grounds for the early repayment of the financing agreement.

@ Limited-recourse project finance debt comprising all the financing guaranteed

solely by the project itself and by its cash generation capacity, which will support all
the debt service payments and which will not be guaranteed by the Parent Fomento
de Construcciones y Contratas, S.A. or any other FCC Group company under any
circumstances.
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® On 21 March 2013, Aqualia Czech, S.L. (at that time, a wholly owned subsidiary of

Aqualia Gestién Integral del Agua, S.A. and, in turn, holder of 98.7% of the shares

of SmVak) arranged a syndicated loan of CZK 3,300 million with ING, Komercni

banka and Sberbank. This loan was used to:

i) repay a syndicated loan from Aqualia Gestién Integral del Agua, S.A. (two
tranches, one of EUR 52 million and the other of CZK 467 million), which was
used at the time as the contribution of Aqualia, S.A. to the capital of Aqualia
Czech and was set to mature on 31 December 2012 (previously extended to 31
March 2013); and

ii) refinance the syndicated loan of Aqualia Czech, S.L. of CZK 1,400 million
maturing in May 2015.

The new loan matures on 15 September 2015 and has the following repayment

schedule, in millions of Czech koruna: 130 in 2013, 150 in 2014 and 90 plus the

portion pending repayment in 2015. Aqualia Czech retains liability with limited

recourse to Aqualia Gestién Integral del Agua, S.A.

® On 20 December 2013, Azincourt Investment, S.L. (a wholly owned investee of FCC,

S.A. and, in turn, holder of all the shares of FCC Environment UK, formerly WRG)

refinanced a syndicated loan without recourse to FCC, S.A., which was arranged

in 2006 upon the acquisition of WRG and matured on 31 December 2013. The
refinancing is structured as a new syndicated loan with the same banks of GBP

381 million without recourse to FCC, S.A. and matures on 31 December 2017,

with the possibility to extend it for one year if a series of conditions are met. The

new loan is structured as a bullet, with a single payment due at maturity, although
early repayment mechanisms are envisaged in the event that cash is available (cash
sweep).

The new loan is structured in two tranches:

® Tranche A: GBP 100 million, which is divided in turn into two subtranches of GBP
30 million (tranche A1) and GBP 70 million (tranche A2). Tranche A1, of GBP
30 million, is formed by the lenders that participated in the new working capital
facility, each for an amount equal to their actual share in that facility. Tranche A2
amounts to GBP 70 million and all the lenders participate in proportion to their
share of the total debt. The interest costs of this tranche will be: LIBOR + 225 bps
in 2014, LIBOR + 275 bps in 2015, LIBOR + 325 bps in 2016 and LIBOR + 400
bps in the remaining years.
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®© Tranche B, for GBP 281 million, with interest costs of LIBOR + 105 bps until
2016 (inclusive), LIBOR + 180 bps in 2017 and LIBOR + 255 bps in 2018, if
appropriate.

This structure was designed to encourage lenders to participate in the new working
capital facility, which has been found to have worked as more than half of the banks
participated in this new facility.

The refinancing agreement reached with the banks included the contribution of
GBP 80 million by FCC, S.A. to Azincourt as a capital increase through a monetary
contribution, which had already been paid at the date of preparation of these
consolidated financial statements.

Additionally, FCC Environment UK arranged a new working capital facility of GBP
30 million with most of the banks in the syndicate lending to Azincourt and also
entered info a factoring arrangement to discount customer invoices for the same
amount as the working capital facility.

This new financing enables FCC Environment UK to focus on the achievement and
compliance with its business plan, which is centred on the transition from the landfill
business to a business based on recycling, recovering and adding value to waste. Achieving
this plan will enable the sustained generation of cash and EBITDA af the company.

Following are the most significant credits and loans arranged by the Group in prior years,
highlighting those refinanced, always on the understanding that the list is based on the
abovementioned refinancing agreement:

Main refinanced loans and credits
The most noteworthy refinanced loans and credits are as follows:

® On 26 March 2012, Fomento de Construcciones y Contratas, S.A. completed the
refinancing of a syndicated credit of EUR 451 million that matured on 29 April 2012.
The twelve banks that were involved in the original transaction participated in the
refinancing. The transaction matures in three years (on 30 April 2015), with a 10%
repayment in April 2014 and a 10% repayment in October 2014. It consists of a single
tranche loan of EUR 438.5 million.
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® On 17 July 2012, Fomento de Construcciones y Contratas, S.A. completed the

refinancing of a long-term financing line of EUR 800 million, which matures on
19 July 2012. In December 2011, EUR 140 million were repaid and, accordingly,
the outstanding loan amount was EUR 660 million. Sixteen entities took part in the
refinancing. The operation matures in three years (19 July 2015), with a 10% repayment
in July 2014 and a 10% repayment in January 2015. It consists of two tranches, a loan
of EUR 178.1 million and a credit of EUR 330.8 million.

® On 30 July 2010, Fomento de Construcciones y Contratas, S.A. refinanced the

syndicated loan of EUR 1,225 million that matured on 8 May 2011 under a Forward
Start arrangement. This loan matures in three years (8 May 2014) with repayment of
50% in 2013. It consists of three tranches: the first, a EUR 735 million loan, the second,
a EUR 490 million credit facility and the third, a new money tranche of EUR 62 million
available from 1 January 2011. Therefore, the amount of the new transaction totals
EUR 1,287 million.

On 11 August 2011, Fomento de Construcciones y Contratas, S.A. entered into a
syndicated loan to finance part of the 2011 investment plan for EUR 120,000 thousand,
maturing in three years (11 August 2014). The participating banks are ICO, BBVA and
Santander. The first repayment of 20% fell due in 2013 and the rest is repayable upon
maturity.

® Syndicated loan arranged on 25 January 2007. This loan replaced the bridge loan

of EUR 1,030,000 thousand arranged in 2006 as part of the structured recourse
financing for the acquisition of the British company Waste Recycling Group Ltd and its
corporate group, currently the FCC Environment Group. The loan is structured in two
tranches: the first for an initial amount of EUR 819,700 thousand and the second for
GBP 200,000 thousand. Both tranches mature in December 2013, with half-yearly
settlements of 4.615% of the total initial amount of the loan and a final payment of
40.005% of the loan. The interest rate on the euro tranche is Euribor plus a spread
calculated on the basis of the variation in the Net Financial Debt/EBITDA Ratio. The
spread established for the euro tranche is also applicable to the tranche denominated
in pounds sterling.

A
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Main loans and credits not refinanced
The most noteworthy loans and credits not refinanced are as follows:

® On 31 July 2012, the Cementos Portland Valderrivas Group arranged the refinancing
of its most significant borrowings, which were set to mature mainly in 2012 and 2013.
The combined amount of the financing was EUR 1,114.1 million, structured in six
separate tranches. This refinancing matures in four years, with a possibility of extending
it a further year in the event of achieving a Net Financial Debt/EBITDA Ratio for the
reporting period ended 31 December 2015 of 4.75 or less. The spread to be applied to
this financing is 4% in the first two years and 4.5% in subsequent years. In accordance
with the provisions of the contract, this financing is without recourse to the shareholder
Fomento de Construcciones y Contratas, S.A.

® On 17 October 2012, Fomento de Construcciones y Contratas, S.A. again renewed
the transaction with Société Générale carried out in order to optimise its treasury
share position (the initial fransaction was executed on 15 April 2011). In this renewal,
685,000 treasury shares were released. The transaction was on 5,480,000 shares and
liquidity amounting to EUR 43 million was obtained. The transaction, which fell due on
18 January 2013, was renewed until it was definitively repaid on 10 July 2013.

® On 10 July 2008, Fomento de Construcciones y Contratas, S.A. and Dédalo Patrimonial,
S.L. (wholly owned by Fomento de Construcciones y Contratas, S.A.) arranged a long-term
credit facility for USD 186,900 thousand, maturing on 10 October 2013. The purpose
of this loan was to finance the acquisition of Hydrocarbon Recovery Services Inc. and
International Petroleum Corp. of Delaware. The agreement consists of three tranches:

a) The first, a long-term loan of USD 40,000 thousand granted to Fomento de
Construcciones y Contratas, S.A. USD 12,000 thousand and USD 8,000 thousand
were repaid on 10 October 2012 and 2011, respectively.

b) The second, a long-term credit facility of USD 58,900 thousand granted to Dédalo
Patrimonial, S.L., of which USD 17,670 thousand and USD 11,780 thousand were
repaid on 10 October 2012 and 2011, respectively.

c) The third, a long-term credit facility of USD 88,000 thousand granted to Dédalo
Patrimonial, S.L., of which USD 26,400 thousand and USD 17,600 thousand were
repaid on 10 October 2012 and 2011, respectively.
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The established price comprises the reference rate (Libor) plus a spread based on the
variation in the Consolidated Net Debt/Consolidated EBITDA Ratio.

In 2013 an agreement was reached to defer until 31 March 2014 the maturities falling in
2013 of the loan from FCC, S.A. to Dédalo Patrimonial, S.L., the Forward Start facility, the
EUR 120 million loan with ICO, BBVA and Santander, the syndicated loan relating to the
acquisition of FCC Environment and the new liquidity facility arranged on 15 April 2013
were.

The detail of the bank borrowings, by currency and amounts drawn down at 31 December
2013 and 2012, is as follows:

Euros us Pound Czech Brazilian  Other Total
dollar sterling  koruna real

Credit facilities

4,096,744 86,638 115,299 1,913 — 23,797 4,324,391
and loans

Borrowings without

recourse to the Parent 967,304 1,403

968,707

Limited recourse project

financing loans 108,990

— 695,729 111,897 17,393 934,009

Credit facilities

and loans
Borrowings without
recourse to the Parent

4,359,304 147,541 165,367 22,715 13,035 26,381 4,734,343

1,627,898 15,330

Limited recourse project
financing loans

126,703 — 666,055
6,113,905 147,549 831,429

55,349 — 20,736
78,638 13,035 62,447

The credit facilities and loans denominated in US dollars are being used mainly to finance
assets in the Services Area, such as the purchase of FCC Environmental LLC in 2008,
and companies in Central America in the Construction Area; those arranged in pounds
sterling fund assets of the FCC Environment, UK Group (formerly Waste Recycling Group
Ltd - currently the FCC Environment Group) in the United Kingdom; and those arranged
in Czech koruna are being used to finance the operations of SmVaK (Severomoravské
Vodovody a Kanalizace Ostrava, A.S.) in the Czech Republic.
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¢) Other non-current financial liabilities

2013 2012
Non-current

Liabilities relating to financial derivatives 34,150 106,317
216,470 755,492
"Liabilities Relating to Financial Derivatives" includes mainly financial derivatives designated

as hedging instruments, basically interest rate swaps (see Note 24).

"Street Furniture Contract Financing" included at 31 December 2012 the payment
obligations acquired by the FCC Group due to the operating rights under the street
furniture operating contracts (see Note 7-c). This activity was classified as a discontinued

operation at 31 December 2013 (see Note 4).

d) Other current financial liabilities

Current

240,702 283,340

As regards "Liabilities Relating to Financial Derivatives", the detail of which is provided in
Note 24 "Derivative Financial Instruments", the following is noteworthy: on the one hand,
the EUR 38,969 thousand (2012: EUR 69,230 thousand) relating to the market value of
the put option associated with the share option plan for Executives and Executive Directors
indicated in Note 19 and, on the other hand, the financial derivatives designated as
hedging instruments, mainly interest rate swaps.

e) Repayment schedule

The repayment schedule for the bank borrowings, debt instruments and other marketable
securities and other non-current financial liabilities is as follows:

2015 2016 2017 2018

2019 and Total
subsequent
years

2013

Debt instruments and

72,729 — 329,682 —

90,901 31,479 37,078 202,890 518,026
22,330 11,888 8,022 122,977 216,470
113,231 43,367 45,100 655,549 1,136,907

other marketable securities 402,411

Non-current bank borrowings 155,678
Other financial liabilities 51,253
279,660

22. OTHER NON-CURRENT LIABILITIES

The detail at 31 December 2013 and 2012 is as follows:

2013 2012
Payable to Public Authorities - long-term deferrals 188,655 173,258

Other non-current liabilities 25,756 25,535
214,41 1 198,793

The Large Taxpayers Central Office of the State Tax Agency and the Social Security
General Treasury authorised deferral of the payment of certain taxes and social
security contributions due to the delay in collection from public-sector customers. The
deferred amount is payable monthly up to a maximum of four years at an interest
rate of 5%.
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23. TRADE AND OTHER PAYABLES

The detail of "Trade and Other Payables" in the consolidated balance sheet at 31 December
2013 and 2012 is as follows:

2013 2012
1,486,538 2,410,701
25,147 37,248
143,550 85,329
423,624 533,708
762,602 1,071,126
90,800 186,843
507,452
4,832,407

Payable to suppliers
Current tax liabilities
Deferred payables to Public Authorities

Other accounts payable to Public Authorities

Customer advances (Note 16)

Remuneration payable

Other payables 481,556
3,413,817

In relation to the resolution issued by the Spanish Accounting and Audit Institute (ICAC) on
29 December 2010 implementing Additional Provision Three of Law 15/2010, of 5 July,
on combating late payment in commercial transactions, it should be noted with respect
to 2013 that in Spain the Group operates mainly with public-sector customers such as
the State, Autonomous Communities, local corporations and other public bodies which
take considerably longer to seftle their payment obligations than the periods established
in Public Sector Contract Legislation and in Law 3/2004, of 29 December, on combating
late payment. The resulting effects can be seen under "Changes in Working Capital" in the
accompanying consolidated statement of cash flows.

It is also important to note that in 2013, the provisions of Article 228.5 of the current
Consolidated Text of the Public Sector Contract Law ("TRLCSP") were applied to work
and supplies arising from agreements entered into by the Group with the various Public
Authorities.

Due to this situation, in order to adapt the Group's financial policy to reasonable levels
of efficiency, the usual payment periods to the suppliers in the sectors in which the Group
operates were maintained throughout 2013, which has offset in part the negative change
in working capital mentioned above.
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The Group's supplier payment policy described in the two preceding paragraphs is thus
supported by a) Payments to suppliers of agreements entered into by the Group with the
Public Authorities: in Article 228.5 of the TRLCSP (all the requirements of which were met)
and b) Payments to other suppliers: in Transitional Provision Two of Law 15/2010 and, where
applicable, the provisions of Article 9 of Law 3/2004, which does not consider "payment
deferral due to objective reasons" to be abusive, taking into consideration in both case a)
and case b) the usual payment period in the business sectors in which the Group operates.

Furthermore, the Group acknowledges and pays suppliers, always by mutual agreement,
the late-payment interest agreed in the agreements and provides them with negotiable
payment methods associated with actions for collection of a bill of exchange, and the
discount costs, if any, are borne by the Group. Such agreements, which are expressly
provided for in the TRLCSP, as described above, are also allowed by Directive 2011/7/EU
of 16 February, of the European Parliament and of the Council.

In compliance with the aforementioned ICAC resolution, the following table shows the
payments made and the outstanding payments to suppliers of the companies exclusively
resident in Spain.

PAYMENTS MADE AND OUTSTANDING PAYMENTS AT THE BALANCE-SHEET DATE
2013 %

Total payments made in the year 1,610,135 100 1,846,064 100
Weighted average period of late payment (days) 103 89

188,577 188,107

Deferred payments that at year-end
exceed the maximum payment period
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24. DERIVATIVE FINANCIAL INSTRUMENTS

In general, the financial derivatives arranged by the FCC Group are treated, for accounting At 31 December 2013, the FCC Group had arranged interest rate hedging transactions
purposes, in accordance with the regulations on hedge accounting described in Note 3-p to totalling EUR 3,170,016 thousand (31 December 2012: EUR 5,176,539 thousand) mainly
these consolidated financial statements, i.e. they are transactions that hedge actual positions. in the form of IRSs in which the Group companies, associates and joint ventures pay fixed

rates and receive floating rates.
The main financial risk hedged by the FCC Group using derivative instruments relates to

fluctuations in the floating interest rates to which the Group companies' financing is tied. The detail of the cash flow hedges and the fair value thereof is as follows:

Type of Notional amount Notional amount Value at Value at

derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13

Total fully consolidated companies 2,967,842 1,122,204 (114,179) (40,637)
Companies accounted for using the equity method
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13




© © © © ©
ironmental Services Water Manag t Infrastructures Cement Others Financial Statements

—— 0—
INDEX FINANCIAL STATEMENTS
—0—

Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13

Total equity method 1,651,071 624,367 (341,271) (120,226)
Discontinued operations
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Type of Notional amount Notional amount Value at Value at
derivative at 31/12/12 at 31/12/13 31/12/12 31/12/13
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Value at
AVAVYAK

Total discontinued operations

The detail, by expiry date, of the notional amount of the hedging transactions arranged at
31 December 2013 is as follows:

Notional maturity
2015 2016 2017 2018 and

subsequent

Fully consolidated companies 711,140 146,534 92,714 15,250 156,566

Compcr.nes accounted for using 71,623 6,872 6,996 10,033
the equity method

Discontinued operations 387,091 55,847 141,192 78,675

The detail of the financial derivatives arranged by the Company for hedging purposes, but
which do not qualify for hedge accounting, is as follows:

557,626

1,423,445
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Type of Type of Notional amount Notional amount Value at Value at
derivative hedge at 31/12/12 at 31/12/13 31/12/12 KAVAVIA K
Fully consolidated companies
Following is a detail, by expiry, of the notional amount of the derivatives that do not qualify 2012 Market Value 2013 Market Value
for hedge accounting: Type of Classification Amount Expiry Assets Liabilities  Assets Liabilities
derivative arranged
Notional expiry
2015 2016 2017 2018 and
subsequent
years
Fully consolidated companies 66,121 6,121 5,727 5,333 34,667
Companies accounted for
using the equity method 7,500 - - - -
The following table relates to the market value of the derivative instruments associated with
the share option plan for Executives and Executive Directors indicated in Note 19:
»»
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As regards the Call option of the first tranche, it should be noted that it was treated as a
hedging derivative until its expiry on 1 October 2013. However, it was agreed to postpone
expiry of the call, the put and the exchange of interest and dividends to 15 January 2014
and, therefore, no cash flow took place upon settlement and it was thenceforth considered
to be a derivative not qualifying for hedge accounting.

25. TAX MATTERS

This Note describes the headings in the accompanying consolidated balance sheet and
consolidated income statement relating to the tax obligations of each of the Group
companies, such as deferred tax assets and liabilities, receivables from and payables to
Public Authorities and the income tax expense.

Under authorisation 18/89, the Parent of the FCC Group files consolidated income tax
returns with all the other Group companies that meet the requirements established by tax
legislation. The subsidiary Corporacién Uniland, S.A. also files consolidated income tax
returns and makes up its own consolidated tax group.

Fomento de Construcciones y Contratas, S.A., the subsidiaries composing the FCC Group
and the joint ventures have all the years not yet statute-barred open for review by the tax
authorities for the taxes applicable to them. The criteria that the tax authorities might adopt
in relation to the years open for review could give rise fo contingent tax liabilities which
cannot be objectively quantified. However, the FCC Group's Senior Executives consider
that the resulting liabilities relating to the years open for review will not significantly affect
the Group's equity.

With respect to the years audited, it should be noted that the Group has not been
issued tax assessments for significant amounts in the last four years and has filed the
corresponding appeals, unless it has signed assessments on an uncontested basis. In
2012 the Supreme Court handed down a judgment rejecting the appeal filed previously
by the Group against the income tax assessments for 1991 to 1994. The sentence was
enforced in 2013 and did not affect equity since provisions had been recognised for the
aforementioned assessments.
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a) Deferred fax assets and liabilities

The deferred tax assets arise mainly as a result of the differences between the depreciation
and amortisation charges, impairment losses, impairment of assets held for sale and non-
deductible borrowing costs that will become deductible from the income tax base in future
years. In general, each year the Group companies take the tax credits provided for under
tax legislation and, therefore, the deferred tax assets do not include any material tax credit
carryforwards.

Group management evaluated the recoverability of the deferred tax assets by estimating
the future tax bases corresponding to tax group 18/89 and concluded that there were no
doubts as to their recovery through the generation of future taxable profits.

The tax losses of the subsidiaries were generally offset by deducting from the income tax the
investment valuation allowances recognised by the Group companies owning the holding,
or by deducting these losses from the consolidated tax base in the case of subsidiaries that
file consolidated tax returns. However, certain companies recognised deferred tax assets
relating to tax losses amounting to EUR 131,199 thousand (31 December 2012: EUR
113,018 thousand), since they considered that there are no doubts as to their recoverability.

Deferred tax liabilities arose mainly as a result of:

® The differences between the tax base and the carrying amount resulting from the
recognition of assets at fair value in connection with the corporate acquisitions in the
FCC Group's various business segments, as indicated in Notes 3-b and 5. In general,
these liabilities do not represent future cash outflows since they reverse at the same rate
as that of the depreciation taken on the revalued assets.

® The depreciation for tax purposes of leased assets and of certain items of property,
plant and equipment qualifying for accelerated depreciation for tax purposes, and the
accelerated depreciation of the investments made, enabling them to be depreciated in
full provided that certain requirements are met.

® The profit of joint ventures that will be included in the income tax base for the following
year.

® The deductibility for tax purposes of the goodwill arising on the acquisition of non-
resident companies prior to 2008.
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In 2013 a decrease of EUR 19,759 thousand (31 December 2012: an increase of EUR
17,040 thousand) arising from the tax effect of translation differences and the adjustment
of the fair value of financial instruments was recognised in equity under "Valuation
Adjustments" and "Non-Controlling Interests" with a balancing entry in the related deferred
taxes.

Following is a detail of the expected reversal dates of the deferred tax assets and liabilities:

2017 2018 and Total
subsequent
years
537,753
648,406

Assets 390,666
Liabilities 104,000

62,257
21,724

56,507
14,442

34,806
14,095

1,081,989
802,757

b) Public Authorities
The detail at 31 December 2013 and 2012 of "Current Tax Assets" and "Current Tax
Liabilities" is as follows:

Current assefs

2013 2012
133,649 200,683

34,163 25,813

38,891 54,119
206,703 280,615

VAT refundable (Note 16)
Current tax
Other taxes, etc. (Note 16)

Current liabilities

2013 2012
211,284
37,248

VAT payable (Note 23)
Current tax
Accrued social security and other taxes payable (Note 23)

128,432

25,147
295,191
448,770

322,424
570,956

Eig €
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() Income tax expense

The income tax benefit accrued in 2013 amounted to EUR 135,502 thousand (2012:
EUR 37,956 thousand), as shown in the accompanying consolidated income statement.
Following is the reconciliation of the expense to the tax charge accrued:

2013

Consolidated profit (loss) before
tax from continuing operations

(760,766) (260,683)

Increase  Decrease Increase Decrease

Adjusted consolidated profit

(loss) from continuing operations (417,729)

Consolidated taxable result
from continuing operations

353,549

257,793

(*) Deductible expenses and allocable income which, in accordance with accounting standards, are recognised directly
in reserves.

With respect to the table above, in light of the magnitude of the amounts, it is important to
note that the income tax base is the best estimate available at the date of preparation of
these consolidated financial statements. The definitive amount payable will be calculated
on settlement of the tax in 2014 and, accordingly, the final settlement may vary on the
basis of any adjustments made for temporary differences until that time, as explained
in Note 3-q to these consolidated financial statements. In 2013 and 2012 there were
noteworthy increases in "Consolidation Adjustments and Eliminations", due primarily to
the impairment losses recognised on the goodwill of the FCC Environment (UK) Group
(formerly the WRG Group) (see Notes 7-b and 28-d).
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2013 2012

Adjusted consolidated profit (loss)
from continuing operations (417,729) 2,410

15,221 6,356

Income tax 135,502 37,956

Tax credits and tax relief

*) Due mainly fo the reduction of the tax rate in the United Kingdom, mainly in the FCC Environment (UK) Group
(formerly the WRG Group).

26. PENSION PLANS AND SIMILAR OBLIGATIONS

In general, the Spanish Group companies have not established any pension plans to
supplement the social security pension benefits. However, pursuant to the Consolidated
Text of the Regulatory Pension Fund and Plan Law, in the specific cases in which similar
obligations exist, the companies externalise their pension commitments and other similar
obligations to employees.

In addition, following authorisation by the Executive Committee, in the past the Parent
arranged an insurance policy and paid the premium to cover the payment of benefits
relating to death, permanent labour disability, retirement bonuses and pensions and
other situations for, among other employees, certain Executive Directors and Executives. In
particular, the contingencies giving rise to benefits are those which entail the extinguishment
of the employment relationship for any of the following reasons:

a) Unilateral decision of the Company.

b) Dissolution or disappearance of the Parent for whatever cause, including merger or
spin-off.

c) Death or permanent disability.

d) Other causes of physical or legal incapacity.

e) Substantial change in professional terms and conditions.

f) Resignation of the Executive on reaching 60 years of age, at the request of the Executive
and with the consent of the Company.

g) Resignation of the Executive on reaching 65 years of age, by unilateral decision of the
Executive.

The accompanying consolidated income statement includes premium payments in 2013
amounting to EUR 800 thousand in relation to this insurance policy. In addition, income
from rebates on the premiums paid previously amounted to EUR 3,259 thousand. At 31
December 2013, the fair value of the contributed premiums covers all of the actuarial
obligations assumed.

The liability side of the accompanying consolidated balance sheet for 2013 includes the
present value, totalling EUR 2,852 thousand (2012: EUR 2,930 thousand), of the amounts
payable in relation to the Spanish Group companies' post-employment benefit obligations
to former Executives. Also, remuneration amounting to EUR 221 thousand in both 2013
and 2012 was paid with a charge to this provision.

Certain of the Group's foreign subsidiaries have undertaken to supplement the retirement
benefits and other similar obligations accruing to their employees. The accrued obligations
and, where appropriate, the related plan assets were measured by independent actuarial
experts using generally accepted actuarial methods and techniques and the related
amounts are recognised under “Long-Term Provisions — Long-Term Employee Benefit
Obligations” in the accompanying consolidated balance sheet, in accordance with IFRSs
(see Note 20).

The main benefits referred to in the preceding paragraph are as follows:

® The accompanying consolidated balance sheet at 31 December 2013 includes
the employee benefit obligations of the companies of the FCC Environment (UK)
Group, resident in the United Kingdom. These obligations are represented by
certain assets assigned to the plans funding the benefits, the fair value of which
amounted to EUR 44,180 thousand (31 December 2012: EUR 40,829 thousand),
and the actuarial value of the accrued obligations amounted to EUR 46,722
thousand (31 December 2012: EUR 46,770 thousand). The net difference,
representing a liability of EUR 2,542 thousand (31 December 2012: EUR 5,941
thousand), was recognised under “Long-Term Provisions” in the accompanying
consolidated balance sheet. “Staff Costs” in the accompanying consolidated
income statement includes a cost of EUR 695 thousand (31 December 2012:
EUR 740 thousand) relating to the net difference between the service cost and the
return on the plan assets. The average actuarial rate applied was 4.6% (2012:
4.5%).
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® Giant Cement Holding, Inc., a US resident company, has undertaken to supplement the
retirement benefits of its employees. The valuation of the plan assets and the accrued
obligations was performed by independent actuaries. The projected unit credit method
was used for this purpose, with an average actuarial discount rate of 4.5% (3.75% in
2012). At 31 December 2013, the fair value of the plan assets amounted to EUR 40,978
thousand (2012: EUR 41,266 thousand), and the actuarial value of the obligations for
benefits earned amounted to EUR 53,166 thousand (2012: EUR 62,847 thousand).

Also, Giant Cement Holding, Inc. has undertaken to continue to pay for the healthcare
and life insurance of certain employees after termination of their employment,
amounting to EUR 29,349 thousand (2012: EUR 35,401 thousand).

The accrued obligations payable are included in the accompanying consolidated
balance sheet under “Long-Term Provisions”.

The detail of the changes in 2013 in the obligations and assets associated with the pension
plans and similar obligations is as follows:

2013

Actual evolution of the present value of the obligation

FCC Environment (UK) Giant
Group

Balance of obligations at beginning of year 46,770 98,875
Current service cost 367 2,002

Interest cost 2,029 3,362

80

Contributions by participants 2

K]

Balance of obligations at end of year 46,722 83,055
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Actual evolution of the fair value of the plan assets

FCC Environment (UK) Giant
Group

Balance of plan assets at beginning of year 40,829 41,266
Expected return on assets 1,800 1,479
Actuarial gains/losses 2,007 (869)
Changes due to exchange rate (860) (1,786)
Contributions by the employer 1,501 1,990
Contributions by participants 23 (137)
Benefits paid (1,022) (965)
Settlements (98) —
44,180 40,978

Balance of plan assets af end of year

Reconciliation of the actual evolution of the obligation less the plan assets to the balance
effectively recognised in the balance sheet

FCC Environment (UK) Giant
Group

2,542 42,077

Net balance of obligations less plan
assets at end of year

2012

Actual evolution of the present value of the obligation

FCC Environment (UK)
Group

(*) Alpine

Balance of obligations at beginning of year 43,880
Current service cost 532 6,467 1,402

Interest cost 2,096 3,197 3,885

Contributions by participants 23 1,544 4,902

Actuarial gains/losses 477 13,039 —

Changes due to exchange rate 1,030 552 (1,984)

Benefits paid in 2012 (1,489) (8,429 (7,085)

Past service cost 221 — (4,462)
46,770 98,888 98,875

Balance of obligations at end of year
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Actual evolution of the fair value of the plan assets

FCC Environment (UK)
Group

(*) Alpine

Balance of plan assets at beginning of year

Expected return on assets 2,109 484 3,265
Actuarial gains/losses 990 344 —

Changes due to exchange rate 861 134 (779)
Contributions by the employer 1,677 1,148 4,984
Benefits paid (1,489) (1,912) (6,367)

Balance of plan assets at end of year 40,829 21,333 41,266

Reconciliation of the actual evolution of the obligation less the plan assets to the balance
effectively recognised in the balance sheet

FCC Environment (UK)  (*) Alpine Giant
Net balance of obligations less
plan assets at end of year
Actuarial gains/losses not
recognised in the balance sheet

77,555 57,609

(within the 10% corridor)

Actuarial gains/losses not recognised
in the balance sheet to be recognised
in subsequent years

(40,204)

Net balance (liabilities-assets)

recognised at end of year 64,497

17,405

(*) The Alpine Group was de-consolidated in 2013.
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27. GUARANTEE COMMITMENTS TO THIRD PARTIES AND OTHER
CONTINGENT LIABILITIES

At 31 December 2013, the Group had provided EUR 4,581,832 thousand (31 December
2012: EUR 5,728,988 thousand) of guarantees to third parties, mostly consisting of
completion bonds provided to Government Agencies and private-sector customers
as security for the performance of construction projects and urban cleaning contracts.
Noteworthy among the guarantees are those granted to the Energy Area amounting to
EUR 29,658 thousand, which will remain in place after the sale process is complete.

The main change in 2013 is due to the fact that the Alpine Group contributed EUR
1,259,075 thousand in 2012, while in 2013 it was de-consolidated (see Note 4).

Fomento de Construcciones y Contratas, S.A. and the Group's subsidiaries are acting as
defendants in certain lawsuits in relation to the liability inherent to the various business
activities carried on by the Group in the performance of the contracts awarded, for
which the related provisions have been recognised (see Note 20). The lawsuits, although
numerous, represent scantly material amounts when considered individually. Accordingly,
on the basis of past experience and the existing provisions, the resulting liabilities would
not have a significant effect on the Group's equity.

In relation to the Group companies' interests in businesses managed jointly through
unincorporated joint ventures, joint property entities, silent participation agreements and
other entities of a similar nature, the venturers share joint and several liability with respect
to the activity carried on (see Note 13).

28. INCOME AND EXPENSES

a) Operating income

The Group classifies operating income under "Revenue", except for that arising from in-
house work on non-current assets and other income, such as grants related to income,
emission allowances, etc.

Note 29, “Segment Reporting”, shows the contribution of the business lines to consolidated
revenue.
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The detail of “Other Operating Income” in 2013 and 2012 is as follows:

2013
133,971

2012
136,695

Income from sundry services

CO, emission allowances (Note 30) 2,584 33,641
Compensation received from insurance companies 6,295 4,886
Grants related to income 12,427 16,260
Other income 71,096 136,047

226,373 327,529
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The detail of the balance of “Procurements” at 31 December 2013 and 2012 is as follows:

2013 2012
1,531,830 1,533,264
1,072,857 1,158,006
2,604,687 2,691,270

Work performed by subcontractors and other companies

Purchases and procurements

() Staff costs
The detail of “Staff Costs” in 2013 and 2012 is as follows:

2013
1,534,912
418,370
42,311
1,995,593

2012
1,658,316
446,371
50,241
2,154,928

Wages and salaries
Social security costs
Other staff costs

"Staff Costs" at 31 December 2013 includes EUR 2,002 thousand (2012: EUR 2,323
thousand) relating to the share option plan (see Note 19).

The average number of employees at the Group, by professional category, in 2013 and
2012 was as follows:

ent Infrastructures Cement Others Financial Statements
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2013
3,334
Ry
8,666
58,716
79,568

3,780
8,570
8,756
64,853
85,959

Managers and university graduates
Professionals with qualifications
Clerical and similar staff

Other salaried employees

The number of employees included in the foregoing table who discharged duties at
companies that were classified as discontinued operations in 2013 amounted to 19,470
2012: 21,017 employees).

—_

The average number of employees at the Group, by gender, in 2013 and 2012 was as
follows:

2013
63,712
15,856
79,568

2012
68,820
17,139
85,959

z
3

Women

d) Impairment and gains or losses on disposals of non-current assets

The detail of "Impairment and Gains or Losses on Disposals of Non-Current Assets" in
2013 and 2012 is as follows:

Gain on disposal of: (Note 5)

Gains or losses on disposals of other items of 2913 2.732

(262,690) (213,024)

property, plant and equipment and intangible assets
Impairment of goodwill (Note 7)

Impairment of other items of property,
plant and equipment and intangible assets:

(Recognition) Reversal (Notes 7 and 8)
Other

(83,644)
(278)
(238,739)

(36,876)
1,143
(200,976)
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e) Other gains or losses

"Other Gains or Losses" in the accompanying consolidated income statement includes
notably the items relating to the provisions for restructuring costs and non-recurring losses,
primarily in the Construction Area, amounting to EUR 75,580 thousand (2012: EUR
126,753 thousand); the Cement Area, amounting to EUR 58,566 thousand (2012: EUR
46,948 thousand); and the Central Services Area, amounting to EUR 14,710 thousand.

thereto, is as follows:

Held-to-maturity investments 3,134 6,407

Non-current and current credits 44,205 57,723

“Lump-sum payment” construction projects 6,952 8,280

Cash and cash equivalents and other 15,515 14,811
The detail of the finance costs in 2013 and 2012 is as follows:

Other payables to third parties 22,854 28,312

Assignment of accounts receivable and 14,651 30,484

“lump-sum payment” construction projects
Other finance costs 17,672

510,041

16,961
461,867

g) Changes in fair value of financial instruments

"Changes in Fair Value of Financial Instruments" notably includes the gain of EUR 18,344
thousand (2012: loss of EUR 30,644 thousand) in fair value of the derivatives that do not
qualify for hedge accounting associated with the share option plan and of the derivatives
arranged to replace the derivatives relating to the first share option plan that expired in
2013 (see Note 19).

h) Impairment and gains or losses on disposals of financial instruments
Notable in 2013 was the impairment, amounting to EUR 69,109 thousand, of loans to
joint ventures and associates in the Construction Area.

i) Result of companies accounted for using the equity method
The detail of “Result of Companies Accounted for Using the Equity Method" is as follows:

2013 2012
Profit (loss) for the year (8,000) 14,052

- Jointventoress (14550 937
 Associates 6550 13115
Gains or losses on disposals and other 66,956
58,956 14,061

"Gains or Losses on Disposals and Other" notably includes the gain of EUR 51,959
thousand arising from the disposal of Proactiva (see Note 5), which includes a loss of EUR
12,479 thousand (which did not have any impact on equity) arising from the recognition
in the income statement of negative valuation adjustments contributed by the sale.
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29. SEGMENT REPORTING

a) Business segments

The business segments presented coincide with the business areas, as described in Note 1.
The segment information shown in the following tables was prepared in accordance with
the management criteria established internally by Group management, which coincide
with the accounting policies adopted to prepare and present the Group's consolidated
financial statements.

The "Corporate" column includes the financial activity relating to the Group's centralised
cash management, operation of the companies that do not belong to any of the Group's
business areas mentioned above, the Energy business that is classified as a discontinued
operation and the elimination of inter-segment transactions.

Income statement by segment
In particular, the information shown in the following tables includes the following items as
the segment result for 2013 and 2012:

® All operating income and expenses of the subsidiaries and jointly managed contracts
relating to the business carried on by the segment.

® Interest income and expenses arising from segment assets and liabilities, dividends and
gains and losses on sales of the financial investments of the segment.

® Share of the result of companies accounted for using the equity method.

® The income tax expense relating to the transactions performed by each segment.

® The results of discontinued operations.

®© The contribution of each area to the equity attributable to the shareholders of Fomento
de Construcciones y Contratas, S.A. is shown under “Contribution to FCC Group Profit”.
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Integral
Environmental water Construction Cement Corporate
Services management

Profit (loss) before tax from continuing operations (760,766) (134,118) (412,412) (129,803) (137,499)

Profit (loss) for the year from continuing operations (625,264) (182,234) (308,538) (73,201) (95,690)

Consolidated profit (loss) for the year (1,530,422) (296,491) (732,406) (73,201) (462,723)

Profit (loss) attributable to the Parent (1,506,305) (298,094) (730,318) (71,925) (438,449)
Contribution to FCC Group profit (loss) (1,506,305) (298,094) (730,318) (51,486) (458,888)
2012

Profit (loss) before tax from continuing operations (260,683) (72,364) (44,218) (220,014) 15,136

Profit (loss) for the year from continuing operations (222,727) (83,323) (33,762) (166,279) 13,171

Consolidated profit (loss) for the year (1,092,192) (194,746) (434,565) (166,279) (344,068)

Profit (loss) attributable to the Parent (1,027,963) (198,215) (429,232) (147,135) (301,245)
Contribution to FCC Group profit (1,027,963) (198,215) (429,232) (105,320) (343,060)
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With regard to "Corporate" in the tables above, the following items are particularly worthy
of note with regard to the contribution to FCC Group net profit (net of tax):

Contribution to FCC Group profit (Net of tax)

2013 2012
Profit (loss) from discontinued operations (367,033) (357,239)
Stock option derivatives 12,841 (24,253)

Sundry provisions — 57,820
Non-recurring staff costs (9,073) (10,687)
Other (95,623) (8,701)

(458,888) (343,060)

Balance sheet by segment

Total assets 15,601,948

Environmental
Services

5,538,483

Integral
water
management

ironmental Services Water Management Infrastructures Cement Others Financial Statements C

Construction

4,240,734

Cement

2,372,642
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1,369,443
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Integral
Total Environmental water Construction Corporate
Group Services management

2013

EQUITY AND LIABILITIES

Equity 242,756 483,888 713,707 528,259 557,292 (2,040,390)
Non-current liabilities 3,472,310 1,239,995 615,809 741,805 728,661 146,040

Current liabilities 11,886,882 3,814,600 751,130 2,970,670 1,086,689 3,263,793

é
é,)
é
é
é
é
é
é}
é

Total liabilities 15,601,948 5,538,483 2,080,646 4,240,734 2,372,642 1,369,443
2012

ASSETS

Non-current assets 10,593,513 4,475,607 1,548,626 1,742,426 2,223,339 603,515

Current assets 9,129,536 1,918,901 491,548 5,280,008 705,512 733,567

IIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIII

Total assets 19,723,049 6,394,508 2,040,174 7,022,434 2,928,851 1,337,082
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Corporate

2012

EQUITY AND LIABILITIES

Equity

1,696,990

880,249

584,920

809,441

958,741

(1,536,361)

Non-current liabilities

7,587,157

1,802,165

538,316

1,499,918

1,643,497

2,103,261

Current liabilities

10,438,902

3,712,094

916,938

4,713,075

326,613

770,782

Total liabilities

Cash flows by segment

19,723,049

6,394,508

Environmental
Services

2,040,174

Integral
water
management

7,022,434

Construction

2,928,851

1,337,082

Corporate

Cash flows for the year

(188,494)

(202,056)

(46,143)

2012

Cash flows for the year

(1,136,397)

(20,455)

(358,290)

(158,110)

(616,059)
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b) Adivities and investments by geographical market
Approximately 42% of the Group's business is conducted abroad (2012: 38%).

The breakdown, by market, of the revenue earned abroad by the Group companies in
2013 and 2012 is as follows:

Integral
Total Environmental water-cycle  Construction Cement
services management

170,154 — — 4,753 165,401

Latin America 700,666 — 34,453 666,213 —

2,807,475 1,328,606 177,804 985,810 315,255

In accordance with IFRS 8 "Segment Reporting", the following information, by geographical
areaq, included in the accompanying consolidated financial statements is shown below:

EE; h
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¢) Headcount
The average number of employees in 2013 and 2012, by business area, was as follows:

2013 2012

Environmental Services 43,662 44,483
Integral Water Management 7,257 7,118
Construction 25,903 28,018
Cement 2,177 3,011

Corporate 569 567
79,568 83,197

30. INFORMATION ON THE ENVIRONMENT

At a meeting held on 3 June 2009, the Board of Directors of FCC approved the FCC
Group's environmental policy which responded to the initial objectives of the Corporate
Responsibility Master Plan, thereby reinforcing the Group's social responsibility
commitment as part of its strategy, and reflecting its considerable involvement in
environmental services.

—© —o—
FINANCIAL STATEMENTS m(

Other
European Latin
Union countries America

The FCC Group carries on its activities based on commitment and corporate responsibility,
compliance with applicable legal requirements, respect for the relationship with its interest
groups and its desire to generate wealth and social wellbeing.

Aware of the importance for the FCC Group of the preservation of the environment and the
responsible use of available resources and in line with its vocation for service represented
by activities with a clear environmental focus, the FCC Group fosters and encourages the
following principles throughout the organisation, which form the basis of its contribution
to sustainable development:

On-going improvement

To promote environmental excellence through the setting of targets to achieve on-going
improvements in the performance of activities, while minimising the negative impacts of
the FCC Group's processes, products and services and strengthening the positive impacts.

Control and monitoring

To establish environmental indicator management systems for the operational control
of processes, which provide the necessary information for monitoring, assessing, taking
decisions on and communicating the FCC Group's environmental efforts, and ensure
compliance with the commitments acquired.
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(limate change and prevention of pollution

To lead the battle against climate change by implementing processes involving reduced
emission of greenhouse gases and by promoting energy efficiency and the use of
renewable energies.

To prevent pollution and protect the natural environment through responsible management
and consumption of natural resources and by minimising the impact of the emissions,
discharges and waste generated and managed as a result of the FCC Group's activities.

Observation of the environment and innovation

To identify the risks and opportunities of the activities with respect to the changing natural
environment in order to promote innovation and the use of new technologies, and to
generate synergies between the FCC Group's various activities.

Life cycle of the products and services
To intensify environmental considerations in the planning of activities, purchase of materials
and equipment and in relationships with suppliers and contractors.

Everyone's participation is needed
To promote awareness and application of the environmental principles among employees
and other interest groups.

To share experience of the most excellent practices with the various stakeholders to
promote alternative solutions to those already established to help achieve a sustainable
environment.

This environmental policy is implemented using quality and environmental management
systems and follow-up audits which evidence the measures taken by the FCC Group in
this area. With regard to environmental risk management, the Group has implemented
environmental management systems certified under ISO 14001 standards in the various
business areas, which focus on:

a) Compliance with the applicable regulations and achievement of environmental
objectives that go beyond external requirements.

b) Decrease in environmental impact through adequate planning.

¢) On-going analysis of risks and possible improvements.

The basic risk prevention tool is the environmental plan which must be prepared by each
operating unit and which consists of:

a) Identification of environmental issues and of applicable legislation.
b) Impact evaluation criteria.

c) Measures to be adopted.

d) A system for measuring the objectives achieved.

By their very nature, the activities of the Environmental Services business line are geared
towards environmental protection and conservation, not only through the production
activity itself (waste collection, operation and control of landfills, sewer cleaning, treatment
and elimination of industrial waste, efc.), but also as a result of performing these activities
using production techniques and systems designed to reduce environmental impact, on
occasions surpassing the requirements stipulated in the regulations governing this area.

The performance of production activities in the Environmental Services area requires the use
of specialised structures, plant and machinery that are efficient in terms of environmentall
protection and conservation. At 31 December 2013, the acquisition cost of the non-current
assets assigned to production in the Services Area, net of depreciation and amortisation,
totalled EUR 2,956,782 thousand (31 December 2012: EUR 3,358,787 thousand). The
environmental provisions, mainly for landfill sealing and shutdown expenses, totalled EUR
322,353 thousand (31 December 2012: EUR 324,805 thousand).

The activity in which Aqualia engages is directly linked to environmental protection since the
driving force behind its work is, in collaboration with the various Public Authorities, efficient
integral water-cycle management and ensuring the availability of water so as to allow sustainable
growth of the areas where it provides its services. The main activities performed are: water quality
control at both the collection and distribution stages, a 24-hours-a-day-every-day-of-the-year
monitoring service enabling incidents affecting its distribution networks to be resolved as quickly
as possible, with the resulting water saving, the optimisation of electricity consumption and the
elimination of environmental impacts caused by the discharge of waste water.

The Group's cement companies have non-current assets designed to filter atmospheric
gas emissions, honour their commitments relating to the environmental restoration of
depleted quarries and apply technologies that contribute to environmentally-efficient
process management.
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At 31 December 2013, the Cementos Portland Valderrivas Group had made environmental For further information on the matters discussed in this Note, please refer to the Group's
investments amounting to EUR 158,991 thousand (2012: EUR 160,502 thousand), which Corporate Social Responsibility report, which is published annually on FCC's website,
were recognised under “Intangible Assets” and “Property, Plant and Equipment”. The www.fcc.es, among other channels.
related accumulated depreciation and amortisation charge amounted to EUR 76,087
thousand (2012: EUR 71,772 thousand).
31. FINANCIAL RISK MANAGEMENT POLICIES
Due to the cement business, the Group receives CO2 emission allowances for no
consideration in accordance with the corresponding national allocation plans. In this The concept of financial risk refers to the changes in the financial instruments arranged by the
connection, it should be noted that in 2013 emission allowances equivalent to 5,947 Group as a result of political, market and other factors and the repercussion thereof on the
thousand tonnes per annum were received (2012: 7,763 thousand tonnes) relating to maximisation of the available financial resources, the obtainment of the necessary financing
Cementos Portland Valderrivas, S.A., Cementos Alfa, S.A. and Uniland Cementera, S.A. at a reasonable cost and the impact thereof on the consolidated financial statements.
In 2010 the aforementioned companies reached an agreement with a financial institution The FCC Group's risk management philosophy is consistent with its business strategy and
to exchange, during the term of the 2008-2012 National Allocation Plan (NAP), emission seeks to achieve maximum efficiency and solvency at all times. To this end, strict financial
allowances received under this Plan (EUAs), for allowances acquired due to investments risk management and control criteria have been established, consisting of identifying,
made in projects in developing countries (CERs). The financial institution guaranteed the measuring, analysing and controlling the risks incurred in the Group's operations, and the
Group a premium per fonne traded. risk policy has been integrated into the Group organisation in the appropriate manner.
“Other Operating Income” in the accompanying consolidated income statement includes In line with this risk policy, the FCC Group arranges hedges initially to hedge the underlying
the income of EUR 2,584 thousand (2012: EUR 33,641 thousand) from sales of greenhouse transaction and not for speculative purposes.
gas emission allowances in 2013 (see Note 28-a).
In view of the Group's activities and the transactions through which it carries on its business,
The Construction Area adopts environmental practices which make it possible to respect the it is currently exposed to the following financial risks:
environment in the performance of construction projects, and minimises their environmental
impact through the following measures: reduction of atmospheric dust emissions; noise and Capital management
vibration control; control of water discharges, with special emphasis on the treatment of fluids The Group manages its capital to ensure that the Group companies are capable of
generated by construction projects; maximum reduction of waste generation; safeguarding continuing as profitable and solvent businesses.
of the biological diversity of animals and plants; protection of urban surroundings due to
the occupation, pollution or loss of land, and the development of specific training programs In line with the Strategic Plan approved in 2013, the whole Group's strategy is based on:
for line personnel involved in the environmental decision-making process. It has also
implemented an “Environmental Behaviour Code” which establishes the environmental ® the concentration of strategic businesses (engineering and performance of large
conservation and protection requirements for subcontractors and suppliers. infrastructure projects, urban waste management and water management and
treatment);
Also, it is considered that there were no significant contingencies in relation to the protection @® selective profitable international presence;
and improvement of the environment at 31 December 2013 that might have a material @®© generation of recurring cash flows; and
impact on the accompanying consolidated financial statements. @®© debt adapted to cash-flow generation. ©
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The cost of capital and the associated risks of each investment project are analysed by the
Operational Areas and the Finance Division and are subsequently approved or rejected by
the corresponding committee or by the Board of Directors. Other functional areas of the
Group may also provide reports if so required.

One of the objectives of this investment analysis, in addition to the habitual objectives
(profitability, return period, risk assumed, strategic and market assessment), is to ensure
levels of debt comply with the obligations assumed with the banks. In the investment
analysis, the project's self-sufficiency from a cash-flow point of view shall take precedence
over all of these.

Financial Management, which is responsible for the management of financial risks,
periodically reviews the financial debt and compliance with the financing obligations and
the capital structure of the subsidiaries.

Interest rate risk
The Group's inferest rate risk arises from changes in cash flows relating to borrowings
bearing interest at floating rates as a result of fluctuations in market interest rates, which
in turn change the future cash flows generated by assets and liabilities tied to floating
interest rates.

In order to ensure a position that is in the FCC Group’s best interest, and to optimise the
cost of financing and income statement volatility, an interest rate risk management policy
is actively implemented based on the ongoing monitoring of markets and the assumption
of different positions based primarily on the asset financed.

Given the nature of the Group's activities, closely linked to inflation, its financial policy
consists of ensuring that both its current financial assets, which to a large extent provide
natural hedging for its current financial liabilities, and the Group’s debt are partially tied
to floating interest rates.

The Group proactively manages its debt at floating interest rates by constantly monitoring
changes in market rates, analysing whether it is appropriate to arrange interest rate
hedges to minimise this risk. Stable rates in 2013 gave rise fo very stable levels of interest
rate risk in 2013.

The reference interest rate for the bank borrowings arranged in euros is mainly Euribor,
which represents 77% of the FCC Group's bank borrowings.

Furthermore, as part of the FCC Group's risk management policy, interest rate hedging
transactions were performed in 2013, ending the year with various hedging instruments
of varying maturities on 64.12% of the Group's total net debt, including project structured
financing hedges.

The following table presents a breakdown of the Group's net debt and hedged debt,
because either it bears interest at a fixed rate or it is hedged by derivatives:
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Construction Services Cement Aqualia FCC Consolidated
- Total gross externaldebt 305904 179787 1807009 414120 4130065 7355085
__Fixed rate hedges and financing ot 31/12/13 ~ (397,664) (417,945 (390,812 (254274 (1,178553) (2,639,248
Total floating-rate debt (91,760) 779,942 916,197 159,846 2,951,612 4,715,837

Ratio: Floating-rate debt / Net debt ot 31/12/13 64.12%

Complying with the policy of classifying original instruments as hedges, the FCC Group
has arranged interest rate hedges, mainly swaps (IRSs) in which the Group companies
ensure fixed interest rates.

Sensitivity analyses are conducted periodically with a view to monitoring the effect of
possible changes in interest rates on the Group's accounts.

Accordingly, a simulation was performed using, on the one hand, three rising basic yield
curve scenarios around 0.45% at 31 December 2013, assuming increases in the curve of
25 bp, 50 bp and 100 bp and, on the other hand, a falling yield curve scenario, assuming
a fall of 25 bp at year-end. The amounts obtained in relation to the derivatives in force
at 2013 year-end with an impact on equity and on the income statement after applying,
where applicable, the related percentage of ownership, are shown below (in thousands
of euros):

Hedging derivatives
-25 bp +25 bp

+50 bp +100 bp
Impact on equity:
Full consolidation
Equity method

Discontinued operations

(3,875) 3,979 7,888
(12,562) 12,073 23,726
(13,480) 13,253 26,166

15,488
45,822
51,016

Changes in the value of financial derivatives arranged by the Group (see Note 24,
Derivative Financial Instruments) are recognised mainly in reserves in the case of those
qualifying for hedge accounting.

With regard to derivatives that do not qualify for hedge accounting it should be noted that
the impact on the income statement of application of the sensitivity test on the same terms
as those indicated above would be irrelevant.

N2 65.1% 70.1% 38.6% 71.5%

As in the case of derivatives, a table is shown below summarising the effect that the
aforementioned increases and decreases in the interest rate yield curve on the net debt,
after excluding any hedged debt, would have on the FCC Group's consolidated income
statement:

Net debt
-25 bp +25 bp +50 bp

(9,425) 9,425 18,850

+100 bp
37,701

Impact on the income statement

Foreign currency risk

A noteworthy consequence of the FCC Group’s positioning in international markets is
the exposure resulting from net positions in foreign currencies against the euro or in one
foreign currency against another when the investment and financing of an activity cannot
be made in the same currency.

The FCC Group's general policy is to mitigate, as far as possible, the adverse effect on its
financial statements of exposure to foreign currencies, with regard to both transactional
and purely equity-related changes. The FCC Group therefore manages the effect that
foreign currency risk can have on the balance sheet and the income statement.

The foreign currency risk mainly arises on debt denominated in foreign currencies, on
investments to be made in international markets and on amounts received in a currency
other than the euro.

As shown in the following table, this risk is mitigated since at 31 December 2013 84%
of the Group's net debt was denominated in euros, followed by pounds sterling in second
place and US dollars in third place. This is very similar to the situation at 31 December
2012.

ag €
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US dollar

Total consolidated net debt 4,993,240 311,228
Net debt as a percentage of total debt 84% 5% 11%

The breakdown, by currency, of cash and cash equivalents is detailed in Note 17, which
indicates that 55% was denominated in euros at 31 December 2013 (31 December 2012:
61%).

The Group actively manages its foreign currency risk by arranging financial transactions in
the same currency as that in which the related asset is denominated, i.e. efforts are made,
at all times, to obtain in local currency the financing required for the local activity of the
company in the country of origin of the investment, with a view to creating a natural hedge
or matching the cash flows to the financing. However, there are occasions when, due to
the weakness of the currency of the country of origin of the investment, this is not possible
because long-term financing cannot be obtained in that currency. In this case, financing
will be obtained either in the currency of the consolidated group or in the most closely
correlated foreign currency.

To mitigate this risk, the Group also arranged currency derivatives to hedge transactions
in pounds sterling.

Foreign currency risk is expressed as the portion of the Group’s equity denominated in
currencies other than the euro, as indicated in Note 18-e, “Equity”, the most noteworthy
currency being the pound sterling. At 31 December 2013, translation differences
recognised under "Valuation Adjustments" totalled a negative amount of EUR 123,613
thousand (31 December 2012: EUR 81,289 thousand).

Solvency risk

At 31 December 2013, the FCC Group's net financial debt presented on the accompanying
consolidated balance sheet amounted to EUR 5,975,505 thousand, as shown in the
following table:

Pound sterling

661,417

CONSOLIDATED
Czech European countries Latin
koruna not using the euro America

158,906 (28,089) (126,880) 5,975,505

2013 2012
6,227,107 7,247,003

851,111 1,144,677

276,867 299,439

Bank borrowings

Debt instruments and other marketable securities

Other interest-bearing financial debt

Current financial assets (401,830) (437,212)

Cash and cash equivalents (977,750) (1,166,244)

Net financial debt 5,975 7,087,663

(2,082,070) (2,824,805)
3,893,435 4,262,858

Net limited recourse debt

Net borrowings with recourse

It is important to note with regard to "Solvency Risk" that, although the Group's consolidated

financial statements present losses of EUR 1,506,305 thousand, these relate mostly to
accounting losses, or, where applicable, non-recurring losses, as a result of asset write-
downs, the impairment of goodwill and adjustments to various investments at the FCC
Environment (UK) Group (formerly the WRG Group), and at the Alpine, FCC Logjistica,
Energy, FCC Environmental (USA), Realia Business and Globalvia Infraestructuras groups.
These are operating losses that have no effect on cash and that will not affect the FCC
Group's borrowings in the future (and, therefore, will not affect its solvency risk either).

Liquidity risk

This risk results from the timing mismatches between the funds generated by bank financing
activities and divestments, and the funds needed for the payment of debts, working capital
requirements, business investment commitments, etc.

The FCC Group is present in various markets in order to facilitate the obtainment of
financing and to mitigate liquidity risk.

The adverse performance of certain markets and businesses in which the Group has been
carrying on its activity gave rise to recognition of considerable losses in 2013, as a result
mainly of the need to recognise significant write-downs and to implement actions aimed
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at laying the foundations of a strategic refocus, involving the withdrawal from certain
Construction and Cement markets, restructuring costs of certain activities and the write-
down of goodwill of various investees, associates and discontinued operations.

Noteworthy among the liquidity risks arising in 2013 was, firstly, the involvement of the
Central and Eastern European construction subsidiary Alpine in insolvency proceedings
and its subsequent entry into a liquidation process. These events took place in June 2013
following a noticeable deterioration in its activity, especially from the second quarter of the
year, and its resulting inability to meet the obligations under the refinancing agreements
entered into in March 2013. Accordingly, all of Alpine's assets were reduced to zero in the
consolidated financial statements of FCC, EUR 423.9 million of which relate to the write-off
of the investment therein, together with the results of the company until the date it ceased
to be consolidated and the provisions recognised for the possible risks associated with
the on-going liquidation process. The net financial debt associated with Alpine, without
recourse to the Parent of the FCC Group, was EUR 741.2 million at 2012 year-end.

At 31 December 2013, the Group had a working capital deficiency of EUR 4,727 million
and current bank borrowings amounting to EUR 6,399 million. Despite the above, the
Parent's directors prepared these consolidated financial statements in accordance with the
going-concern principle of accounting, since they have no doubts regarding the Group's
capacity to refinance or restructure its financial debt, or to generate resources from its
operations and through the disposal of non-strategic assets to enable it to adapt the
Group's financial structure to the situation of the businesses and the cash flows forecast in
the 2013-2015 Business Plan. This period is also covered by the Strategic Plan undertaken
by the Group, which includes the following main objectives:

@® To substantially improve the profitability of the activities carried on by the Group,
particularly its international operations, which provide the Group's main source of
growth.

® To reduce the net financial debt through the disposal of non-strategic businesses.

® To focus investment on businesses offering higher returns and development possibilities,
either directly or through financial partners.

®© To adapt the organisational structure and the management systems to this new scenario.
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Furthermore, in the preparation of the accompanying consolidated financial statements,
the following mitigating factors were taken into consideration with regard to any possible
uncertainty as to the applicability of the going-concern principle:

® The detail of the main refinancing processes initiated in 2013 is shown in Note 21,
"Non-Current and Current Financial Liabilities".
® The Group also had cash and current financial assets amounting to EUR 1,380 million
(see Notes 14 and 17).
@®© At 31 December 2013, the Group had drawable credit amounting to EUR 601 million
in various working capital credit facilities, as shown in the table at the end of this
section.
® A significant portion of the current bank borrowings, amounting to EUR 1,458 million,
is without recourse to the Parent. The following items are worthy of note in these
borrowings without recourse:
© Limited recourse project financing loans: EUR 492 million. These relate mainly to the
debt associated with the acquisition of the FCC Environment (UK) Group (formerly
the WRG Group).

© The Cementos Portland Valderrivas Group's financial debt without recourse to the
Parent, amounting to EUR 967 million.

@® During the implementation of the Disposals Plan in 2013, as part of the Strategic Plan,
sales of assets for an estimated EUR 917.1 million were agreed upon.

® The second Supplier Payment Plan approved in July 2013 structured receivables from
the Spanish Public Authorities into two tranches, the fourth quarter of 2013 and the first
quarter of 2014.

At 31 December 2013, the FCC Group had past-due collection rights of over EUR 600
million from various Public Authorities.

® Against the current macroeconomic backdrop, in December 2013 new measures were
approved that will give rise to an improved collection period for balances with Public
Authorities. On the one hand, an Organic Law was approved to control commercial
debt in the public sector, the objective of which is to reduce the average payment period
to public sector suppliers to 30 days.
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On the other hand, on 28 December 2013, a new Law was published that encourages the use
of electronic invoicing and establishes an accounting register for invoices in the public sector,
which should be operational from 1 January 2015. All this will enable procedures regarding
payment to suppliers to be sped up and will give unpaid invoices a greater level of assurance.

@ In 2013 the Group's Management, Budget and Planning Control Department was

strengthened. The Department discharges, among others, the following functions:

© The review and validation of whether the projects in the Group's portfolio fulfil the
contractual objectives entered into and validated at the bidding stage, i.e. whether
they achieve the desired quality, delivery dates and economic results;

© The review and validation of whether the definitive versions of the bids delivered to
external customers fulfil the requirements established by the Company in terms of
margin, cash-flow generation, return on investment and risk;

© The analysis of the FCC Group's economic and financial performance.

All of these factors, together with the strategic guidelines mentioned above that have
already been launched, should contribute to a significant improvement in the Group's
gross profit from operations, enhanced management of working capital and of the
risks associated with international expansion, and a reduction in net financial debt. The
objective established in the Strategic Plan is to increase gross profit from operations and
to reduce the net financial debt to levels considered appropriate to the characteristics and
recurrent nature of most of the Group's businesses.

At 31 December 2013, the Group had the following repayment schedule for gross
external debt, amounting to EUR 6,284 million in 2014. The borrowings associated with
the refinancing process initiated by the Group in 2013 were recognised in full as current
borrowings at 2013 year-end (see Note 21).

2016 2017 2018 TOTAL
-Dec  Total Jan-Dec  Total Jan-Dec and subsequent

years
634,383

101,885 48,723 7,355,085

For the same reason as explained in the previous section with reference to "Solvency Risk",
the losses recognised at 2013 year-end will not significantly affect the Group's future
liquidity as they are mainly accounting or non-recurring losses.

To optimise its financial position, the FCC Group maintains a proactive liquidity risk
management policy by comprehensively monitoring cash and its projections on «a
fortnightly basis. For the purpose of ensuring liquidity and enabling it to meet all the
payment obligations arising from its business activities, the Group has the cash disclosed
in the balance sheet, and the credit and financing facilities detailed in Note 21.

With a view to improving its liquidity position, the Group actively manages collection from
its customers to ensure they meet their payment obligations.

The detail of the credit lines granted at consolidated level at 31 December 2013, taking
info account only current and non-current bank borrowings and excluding the items
accounted for as non-recourse borrowings, amounts payable under finance leases and
accrued interest payable, is as follows:

Balance drawn down
5,254,456

Undrawn balance
601,100

Amount granted

Consolidated 5,855,556

Credit risk

The provision of services or the acceptance of orders from customers, whose financial
solvency cannot be guaranteed at the time of acceptance, is not known or cannot be
assessed by the Group, together with situations that may arise during the provision of a
service or execution of an order that could affect the customer's financial position could
result in the risk of non-payment of the amounts owed.

The following financial assets are exposed to credit risk:

@ Current and non-current financial assets.

@ Hedging financial instruments.

@ Trade and other receivables.

@ Financial assets included in cash and cash equivalents.

The Group requests commercial reports and assesses the financial solvency of its customers
before entering info agreements with them and also engages in on-going monitoring of
customers, and has a procedure in place to be followed in the event of insolvency. In the
case of public customers, the Group follows the policy of not accepting projects without an
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allocated budget and financial approval. Furthermore, late payment is monitored on an
ongoing basis by specific bodies, including the risk committees.

In 2013 and with the entry into force of IFRS 13, the measurement of derivative financial
instruments includes the counterparty credit risk. Financial derivatives are measured by
experts on the subject that are independent from the Group and the entities financing it,
using generally accepted methods and techniques.

Concentration risk

This risk arises from the concentration of financing transactions with common features
such as:

@ Sources of financing: the FCC Group obtains financing from over 70 Spanish and
international financial institutions.

@®© Markets/geographical area (Spanish, foreign): the FCC Group operates in a wide variety
of Spanish and international markets and 84% of the Group’s debt is concentrated in
euros and 16% in various currencies in several international markets.

® Products: the FCC Group arranges a broad spectrum of financial products, including
loans, credit facilities, debt instruments, syndicated transactions and discounting
facilities.

@ Currency: the FCC Group finances its operations in a wide variety of currencies.
Although there is a significant concentration of investments in euros, US dollars and
pounds sterling, investments tend to be financed in the local currency provided this is
possible in the country of origin.
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32. INFORMATION ON RELATED PARTY TRANSACTIONS

a) Transactions with directors of the Parent and senior executives of the Group

The detail of the fixed and variable remuneration earned by the directors of Fomento de
Construcciones y Contratas, S.A. in 2013 and 2012 and payable to them by the Company
or by any of the Group companies, joint ventures or associates is as follows:

2013 2012
Fixed remuneration 2,950 3,445
Other remuneration 914 1,279

3,864 () 4,724

(*) Also, EUR 7,500 thousand would have to be added to the preceding figures in relation to the termination benefits
negotiated with the former CEO due to early termination of his contract.

The Senior Executives listed below, who are not members of the Board of Directors, earned
total remuneration of EUR 4,192 thousand in 2013 (2012: EUR 6,015 thousand).

2013

Agustin Garcia Gila
Eduardo Gonzalez Gémez
Fernando Moreno Garcia
Antonio Gémez Ciria
Miguel Hernanz Sanjuén
Victor Pastor Fernandez
José Luis Sdenz de Miera

Chairman of FCC Medio Ambiente

Chairman of FCC Energia and Chairman of Aqualia
Chairman of FCC Construccién, S.A.

General Administration Manager

General Internal Audit Manager

General Finance Manager

Chairman and CEO of Cementos Portland Valderrivas

General Communication and
orporate Responsibili anager

General Organisation Manager

José Manuel Velasco Guardado

Ana Villacanas Beades
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2012

José Luis de la Torre Sanchez
Miguel Hernanz Sanjuén
Juan Béjar Ochoa

José Mayor Oreja

Victor Pastor Ferndndez
Antonio Gémez Ciria

Chairman of FCC Servicios

General Internal Audit Manager

Chairman and CEO of Cementos Portland Valderrivas.
Chairman of FCC Construccién, S.A.

General Finance Manager

General Administration and Information Technologies Manage
General Energy and Sustainability Manager

General Communication and
Corporate Responsibility Manager

General Human Resources Manager

Eduardo Gonzalez Gémez

José Manuel Velasco Guardado

Francisco Martin Monteagudo

The information in relation to the insurance policy taken out for, among others, certain
Executive Directors and Executives of Fomento de Construcciones y Contratas, S.A. or the
Group are disclosed in Note 26, "Pension Plans and Similar Obligations".

Except as indicated in Note 26, no other remuneration, advances, loans or guarantees
were granted to the Board members.

In relation to the investments held by the Directors of Fomento de Construcciones y
Contratas, S.A., or persons related to them, in the share capital of companies outside
the FCC Group; or in relation to whether they, as independent professionals or as

Name or company name of director
CARTERA DEVA, S.A.

Group company name

EAC INVERSIONES CORPORATIVAS, S.L.
MR. JUAN BEJAR OCHOA

MR. RAFAEL MONTES SANCHEZ

CEMENTOS PORTLAND VALDERRIVAS, S.A.
CEMENTOS PORTLAND VALDERRIVAS, S.A.
CEMENTOS PORTLAND VALDERRIVAS, S.A.

CEMENTOS PORTLAND VALDERRIVAS, S.A.
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employees, engage in an identical, similar or complementary activity to that which
constitutes the company object of the Group; or in relation to whether they themselves
or a person acting on their behalf have performed, with the Company or with any
company of the same Group, other transactions outside the course of the Company’s
ordinary business operations or in conditions that were not on an arm's length basis; it
should be mentioned that the aforementioned Directors have stated that they or persons
related to them:

® Do not carry on, as independent professionals or as employees, any activity that is
identical, similar or complementary to the activity that constitutes the Company’s object.

@® Do not own any investments in the share capital of companies engaging in an activity
that is identical, similar or complementary to the activity that constitutes the company
object of Fomento de Construcciones y Contratas, S.A.

® Had not performed, with the Company or any company of the same Group, other
transactions outside the course of the Company’s ordinary business operations, or in
conditions that were not on an arm'’s length basis.

The foregoing does not include the Director Henri Proglio, who is Chairman and CEO of
Electricité de France (EDF).

The detail of the directors who hold positions at companies in which Fomento de
Construcciones y Contratas, S.A. holds a direct or indirect ownership interest is as follows:

Position
DIRECTOR

DIRECTOR
DIRECTOR

DIRECTOR
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Name or company name of director Group company name Position
MR. FELIPE B. GARCIA PEREZ ETHERN ELECTRIC POWER, S.A. (Sole-Shareholder Company) DIRECTOR-SECRETARY
FCC ENVIRONMENTAL LLC. DIRECTOR
FCC POWER GENERATION, S.L. (Sole-Shareholder Company) DIRECTOR-SECRETARY
FCC CONSTRUCCION, S.A. DIRECTOR-SECRETARY
I ———
MR. OLIVIER ORSINI CEMENTOS PORTLAND VALDERRIVAS, S.A. DIRECTOR
0 00000000000O0O0O0O0O0O0O0O0O0O0O0O0O0O0n0n0n0O0n0n0n0n0n0n0n0n0n0n0nnn0000000000000O0O0O0O0OoOoOoOooooooooooooonooooononnoonononononononononononoo|]
MR. GUSTAVO VILLAPALOS SALAS CEMENTOS PORTLAND VALDERRIVAS, S.A. DIRECTOR

These directors hold positions or discharge functions and/or hold ownership interests
of less than 0.01% in all cases in other FCC Group companies in which Fomento de
Construcciones y Contratas, S.A. directly or indirectly holds a majority of the voting power.

Name or company name of
the directors or executives

Name or company name of
the Group company or entity

Servicios Especiales de Limpieza, S.A.
FCC Medio Ambiente, S.A.

B-1998, S.L.
B-1998, S.L.

b) Transactions between Group companies or entities

Numerous transactions take place between the Group companies as part of the Group's
normal business activities which, in any event, are eliminated in the preparation of the
consolidated financial statements.

The revenue recognised in the accompanying consolidated income statement includes EUR
130,967 thousand (2012: EUR 234,988 thousand) relating to Group company billings to
associates and joint ventures.

The Group's consolidated financial statements also include purchases from associates and
joint ventures amounting to EUR 113,912 thousand (2012: EUR 132,934 thousand).

Type of
transaction

Contractual
Contractual

Following is a detail of the significant transactions giving rise to a transfer of resources or
obligations between Group companies and their executives or directors:

Type of
relationship

Rendering of services
Rendering of services Y

Amount

¢) Mechanisms established to detect, determine and resolve possible conflicts of interests between the Parent
and/or its Group and its directors, executives or significant shareholders.

The FCC Group has established precise mechanisms to detect, determine and resolve

possible conflicts of interests between the Group companies and their directors, executives

and significant shareholders, as indicated in Article 25 of the Board's Regulations.

ag €
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33. FEES PAID TO AUDITORS

The 2013 and 2012 fees for financial audit services and for other professional services
provided to the various Group companies and joint ventures composing the FCC Group
by the principal auditor and by other auditors participating in the audit of the various
Group companies, and by entities related to them, both in Spain and abroad, are shown
in the following table:

2013 2012

Fees for financial audit services 4,333 7,272
Principal auditor 2,606 4,812
Other auditors 1,727 2,460
Principal auditor 179 447
Other auditors 6,323 7,576

10,834 15,295

34. EVENTS AFTER THE REPORTING PERIOD

As indicated in these notes to the consolidated financial statements (see Note 21), the FCC
Group managed to include 99.4% of its total debt in the refinancing agreement, which
will be formalised upon fulfilment of certain conditions precedent. This situation will enable
a sustainable financial structure to be achieved that is adapted to the projected cash
generation of the various businesses, which will enable the objectives established in the
FCC Group's Strategic Plan of improving profitability and reducing debt to be focused on.

With regard to the Energy Area, as indicated in Note 1, an agreement was reached tfo sell
51% of ownership interest to Plenium FMGP, S.L. Since the agreement is conditional on
the fulfilment of the habitual conditions precedent in agreements of this kind, the assets
and liabilities have been recognised under "Non-Current Assets Classified as Held for
Sale" and "Liabilities Associated with Non-Current Assets Classified as Held for Sale", and
are measured at the sale price agreed upon in the aforementioned agreement (see Note
4). On 31 January 2014, the Spanish Ministry of Industry, Energy and Tourism submitted
to the Spanish National Markets and Competition Commission, for its mandatory report,
its draft order approving the standard facility remuneration parameters applicable to

certain electricity production facilities using renewable energy sources, cogeneration and
waste. Since, as indicated above, the ownership interest was measured at sale price, the
implementation of the draft order will not have any impact on the financial statements of
the FCC Group.

On 27 February 2014, an agreement was reached with CCF Logistics Holding, S.a.r.l. for
the sale of the Logistics business, which is recognised as a discontinued operation in these
consolidated financial statements (see Note 4). The sale proceeds amounted to EUR 32
million. The completion of this transaction is subject to the habitual conditions precedent
in transactions of this kind.

On 17 March 2014, an agreement was reached with JCDecaux for the sale of the Cemusa
Group for EUR 80 million. The Cemusa Group is recognised as a discontinued operation
in these consolidated financial statements (see Note 4). The completion of this transaction
is subject to the habitual conditions precedent in transactions of this kind.

35. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These financial statements are presented on the basis of the regulatory financial reporting
framework applicable to the Group (see Note 2-a). Certain accounting practices applied
by the Group that conform with that regulatory framework may not conform with other
generally accepted accounting principles and rules.
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Company

Registered office

Effective percentage
of ownership

Auditor

ENVIRONMENTAL SERVICES

Alfonso Benitez, S.A.

Federico Salmén, 13 - Madrid

100.00

PriceWaterhouseCoopers

Aparcamientos Concertados, S.A.

Arquitecto Gaudi, 4 - Madrid

100.00

Armigesa, S.A.

Plaza de la Constitucién s/n - Armilla (Granada)

51.00

Azincourt Investment, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Deloitte

Baltecma, Gestién de Residuos Industriales, S.L.

Conradors, parcela 34 Pl. Marratxi - Marratxi (Balearic Islands) 70.00

Beta de Administracién, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

C.G.T. Corporacién General de Transportes, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Camusa Corporacién Americana de Mobiliario Urbano, S.A.

Argentina

100.00

Castellana de Servicios, S.A.

Federico Salmén, 13 - Madrid

100.00

PriceWaterhouseCoopers

Cemusa Amazonia, S.A.

Brazil

100.00

PriceWaterhouseCoopers

Cemusa Boston, LLC

USA

100.00

Cemusa Brasilia, S.A.

Brazil

100.00

PriceWaterhouseCoopers

Cemusa do Brasil, Ltda.

Brazil

100.00

PriceWaterhouseCoopers

Cemusa, Corporacién Europea de Mobiliario Urbano, S.A.

Francisco Sancha, 24 - Madrid

100.00

PriceWaterhouseCoopers

Cemusa, Inc.

USA

100.00

Cemusa ltalia, S.R.L.

Italy

100.00

Cemusa NY, LLC

USA

100.00

Cemusa Portugal, Companhia de Mobiliario Urbano e Publicidade, S.A.

Portugal

100.00

PriceWaterhouseCoopers

Cemusa Rio, S.A.

Brazil

100.00

PriceWaterhouseCoopers

Cemusa Salvador, S.A.

Brazil

65.00

PriceWaterhouseCoopers

Compania Catalana de Servicios, S.A.

Balmes, 36 - Barcelona

100.00

Compania Control de Residuos, S.L.

Pefia Redonda, 27 PI. Silvota - Llanera (Asturias)

64.00

Corporacién Inmobiliaria Ibérica, S.A.

Ulises, 18 - Madrid

100.00

Dédalo Patrimonial, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Ecoactiva de Medio Ambiente, S.A.

Ctra. Puebla Albortén a Zaragoza Km. 25 Zaragoza

60.00

Ecodeal-Gestao Integral de Residuos Industriais, S.A.

Portugal

53.62

PriceWaterhouseCoopers

Ecogenesis Société Anonime Rendering of Cleansing and Waste Management Services

Greece

51.00

Ecoparque Mancomunidad del Este, S.A.

Federico Salmén, 13 - Madrid

100.00

Audinfor

Egypt Environmental Services, S.A.E.

Egypt

100.00

PriceWaterhouseCoopers

Ekostone Aridos Siderurgicos, S.L.

Las Mercedes, 25 - Las Arenas (Vizcaya)

51.00

Empresa Comarcal de Serveis Mediambientals del Baix Penedés — ECOBP, S.L.

Plaza del Centre, 3 - El Vendrell (Tarragona)

66.60

Audinfor

Empresa Municipal de Desarrollo Sostenible Ambiental de Ubeda, S.L.

Plaza Vazquez de Molina, s/n - Ubeda (Jaén)

90.00

Audinfor

Enviropower Investments Limited

United Kingdom

100.00

Deloitte

Equipos y Procesos, S.A.

Basilica, 19 - Madrid

80.73
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Company

Infrastructures Cement Others

Registered office

Effective percentage

of ownership

Auditor

Europea de Tratamiento de Residuos Industriales, S.A. (1)

Federico Salmén, 13 - Madrid

100.00

FCC Ambito, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

PriceWaterhouseCoopers

FCC Environmental, Llc.

USA

100.00

FCC Environment Services (UK) Limited

United Kingdom

100.00

Deloitte

FCC Logistica, S.A., Sole-Shareholder Company

Buenos Aires, 10 Pl. Camporroso - Alcald de Henares (Madrid)

100.00

PriceWaterhouseCoopers

FCC Logistica Portugal, S.A.

Portugal

99.90

PriceWaterhouseCoopers

FCC Lubricants Llc.

USA

51.00

FCC Medio Ambiente, S.A.

Federico Salmén, 13 - Madrid

100.00

PriceWaterhouseCoopers

FCC Versia, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

PriceWaterhouseCoopers

Focsa Servicos de Saneamento Urbano de Portugal, S.A.

Portugal

100.00

PriceWaterhouseCoopers

Gamasur Campo de Gibraltar, S.L.

Antigua Ctra. de Jimena de la Frontera, s/n - Los Barrios (Cadiz)

85.00

PriceWaterhouseCoopers

Gandia Serveis Urbans, S.A.

Llanterners, 6 - Gandia (Valencia)

65.00

Centium

Geneus Canarias, S.L., Sole-Shareholder Company

Electricista, 2. U. |. de Salinetas - Telde (Las Palmas)

100.00

GERAL 1.S.V. Brasil, Lda.

Brazil

100.00

Gestié i Recuperacié de Terrenys, S.A., Sole-Shareholder Company

Rambla de Catalunya, 2-4 - Barcelona

80.00

Audinfor

A.S.A. Group

Austria

(1) Change of name. Formerly Tratamiento y Reciclado Integral de Ocafa, S.A.
(2) Change of name. Formerly Kreindl GmbH
(3) Change of name. Formerly Abfallwirtschaftzentrum Mostviertel GmbH
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(4) Change of name. Formerly Herrington Limited
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Company Registered office Effective percentage Auditor
of ownership

Integraciones Ambientales de Cantabria, S.A.

Monte de Carcena Cr CA-924 Pk 3,280 - Castaneda (Cantabria)

PriceWaterhouseCoopers

International Petroleum Corp. of Delaware

USA

International Services Inc., S.A., Sole-Shareholder Company

Av. Camino de Santiago, 40 - Madrid

Jaime Franquesa, S.A.

Pl. Zona Franca Sector B calle D49 - Barcelona

Jaume Oro, S.L.

Av. Garrigues, 15 - Bellpuig (Lleida)

Limpieza e Higiene de Cartagena, S.A.

Luis Pasteur, 6 - Cartagena (Murcia)

PriceWaterhouseCoopers

Limpiezas Urbanas de Mallorca, S.A.

Ctra. Santa Margalida-Can Picafort -
Santa Margalida (Balearic Islands)

Audinfor

Manipulacién y Recuperacién MAREPA, S.A.

Av. San Martin de Valdeiglesias, 22 - Alcorcén (Madrid)

PriceWaterhouseCoopers

Municipal de Serveis, S.A. - being dissolved -

Joan Torré i Cabratosa, 7 - Girona

Cataudit Auditors Associats

Newlog Logistica, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

Recuperacié de Pedreres, S.L.

Rambla de Catalunya, 2 - Barcelona

PriceWaterhouseCoopers

Saneamiento y Servicios, S.A.

Federico Salmén, 13 - Madrid

Serveis d'Escombreries i Neteja, S.A.

Coure, s/n - Pl. Riu Clar - Tarragona

Servicios de Levante, S.A.

Camino Pla Museros, s/n - Almazora (Castellén)

PriceWaterhouseCoopers

Servicios Especiales de Limpieza, S.A.

Federico Salmén, 13 - Madrid

PriceWaterhouseCoopers

Serveis Municipals de Neteja de Girona, S.A.

Pl. del Vi, 1 - Girona

Cataudit Auditors Associats

Sistemas y Vehiculos de Alta Tecnologia, S.A.

Acanto, 22 - Madrid

PriceWaterhouseCoopers

Societat Municipal Medioambiental d’Igualada, S.L.

Pl. de I’Ajuntament, 1 - Igualada (Barcelona)

Audinfor

Telford & Wrekin Services, Ltd.

UK

Deloitte

Tratamientos y Recuperaciones Industriales, S.A.

Rambla de Catalunya, 2-4, P5 - Barcelona

PriceWaterhouseCoopers

Valoracién y Tratamiento de Residuos Urbanos, S.A.

Riu Magre, 6 - Pl. Patada del Cid - Quart de Poblet (Valencia)

Valorizacién y Tratamiento de Residuos, S.A.

Alameda de Mazarredo, 15-4° A - Bilbao (Vizcaya)

Zona Verde — Promogao e Marketing Limitada

Portugal

PriceWaterhouseCoopers

-2
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Registered office

Effective percentage
of ownership

Auditor

AQUALIA

Abastecimientos y Saneamientos del Norte, S.A., Sole-Shareholder Company

Uruguay, 11 - Vigo (Pontevedra)

100.00

Abrantaqua - Servico de Aguas Residuais Urbanas de Municipio de Abrantes, S.A.

Portugal

60.00

Oliveira, Reis & Asociados,
SROC, Lda.

Acque di Caltanissetta, S.PA.

ltaly

98.48

Ernst & Young

Aigues de Vallirana, S.A., Sole-Shareholder Company

Conca de Tremp, 14 - Vallirana (Barcelona)

100.00

Aisa, D.O.O. Mostar

Bosnia-Herzegovina

100.00

Aqua Campina, S.A.

Avda. Blas Infante, 6 - Ecija (Sevilla)

90.00

Audinfor

Aquacartaya, S.L.

Av. San Francisco Javier, 27 2° - Sevilla

100.00

Aquaelvas - Aguas de Elvas, S.A.

Portugal

100.00

Ernst & Young

Aquafundalia - Agua Do Fundéo, S.A.

Portugal

100.00

Ernst & Young

Aquajerez, S.L.

Cristaleria, 27. Pol. Ind. Ronda Oeste - Jerez de la Frontera (Cadiz) 51.00

Ernst & Young

Aqualia Czech, S.L.

Av. Camino de Santiago, 40 - Madrid

51.00

Ernst & Young

Aqualia Gestién Integral del Agua, S.A.

Federico Salmén, 13 - Madrid

100.00

Ernst & Young

Aqualia Industrial Solutions, S.A., Sole-Shareholder Company (5)

Federico Salmén, 13 - Madrid

100.00

Ernst & Young

Aqualia Infraestructuras Inzenyring, S.R.O.

Czech Republic

51.00

Ing. Ladislav Balaz

Aqualia Infraestructuras de México, S.A. de C.V.

Mexico

100.00

Ernst & Young

Aqualia Infraestructuras, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Ernst & Young

Aqualia Infraestructuras Montenegro (AIM) D.O.O. Niksic

Montenegro

100.00

Aqualia New Europe, B.V.

The Netherlands

51.00

Ernst & Young

Aqua Management Solutions, B.V.

The Netherlands

30.60

Ernst & Young

Aquamaior — Aguas de Campo Maior, S.A.

Portugal

99.92

Ernst & Young

Cartagua, Aguas do Cartaxo, S.A.

Portugal

60.00

Oliveira, Reis & Asociados,
SROC, Lda.

Colaboraciéon, Gestion y Asistencia, S.A.

Federico Salmén, 13 - Madrid

100.00

Compania Onubense de Aguas, S.A.

Avda. Martin Alonso Pinzén, 8 - Huelva

60.00

Conservacion y Sistemas, S.A.

Federico Salmén, 13 - Madrid

100.00

PriceWaterhouseCoopers

Depurlan, 11

San Miguel, 4. 3° B - Zaragoza

100.00

Audinfor

Depurtebo, S.A.

San Pedro, 57 - Zuera (Zaragoza)

100.00

Empresa Mixta de Conservacion de la Estacién
Depuradora de Aguas Residuales de Butarque, S.A.

Princesa, 3 - Madrid

70.00

Entenmanser, S.A.

Castillo, 13 - Adeje (Santa Cruz de Tenerife)

97.00

Ernst & Young

ES. Colaboracién y Asistencia, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Hidrotec Tecnologia del Agua, S.L., Sole-Shareholder Company

Av. San Francisco Javier, 15 - Sevilla

100.00

Infraestructuras y Distribucion General de Aguas, S.L.U.

La Presa , 14 - Adeje (Santa Cruz de Tenerife)

100.00

Inversora Riutort

Berlin, 38-43 - Barcelona

100.00

Ovod Spol, S.R.O.

Czech Republic

100.00

Ing. Ladislav Balaz

Severomoravské Vodovody a Kanalizace Ostrava, A.S.

Czech Republic

50.32

Ernst & Young

(5) Change of name. Formerly Graver Espafola, S.A., Sole-Shareholder Company
(g
—0—
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Sociedad Espafola de Aguas Filtradas, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Ernst & Young

Sociedad Ibérica del Agua, S.I.A., S.A., Sole-Shareholder Company

Av. Camino de Santiago, 40 - Madrid

100.00

Tratamiento Industrial de Aguas, S.A.

Federico Salmén, 13 - Madrid

100.00

Audinfor

CONSTRUCTION

ACE Scutmadeira Sistemas de Gestao e Controlo de Trafego

Portugal

100.00

Alpetrol, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Alpine Consulting d.o.o.

Slovenia

100.00

Aridos de Melo, S.L.

Finca la Barca y el Ballestar, s/n - Barajas de Melo (Cuenca) 100.00

Autovia Conquense, S.A.

Acanto, 22 - Madrid

100.00

Deloitte

BBR Pretensados y Técnicas Especiales, S.L.

Av. Camino de Santiago, 40 - Madrid

100.00

Centium

Binatec Al Maghreb, S.A.

Morocco

100.00

Concesionaria Tunel de Coatzacoalcos, S.A. de C.V.

Mexico

85.59

Deloitte

Concesiones Viales de Costa Rica, S.A.

Costa Rica

100.00

Concesiones Viales S. de R.L. de C.V.

Mexico

99.97

Deloitte

Construccién y Filiales Mexicanas, S.A. de C.V.

Mexico

100.00

Deloitte

Construccién Infraestructuras y Filiales de México, S.A. de C.V.

Mexico

52.00

Deloitte

Construcciones Hospitalarias, S.A.

Panama

100.00

Deloitte

Constructora Tunel de Coatzacoalcos, S.A. de C.V.

Mexico

55.60

Deloitte

Contratas y Ventas, S.A.

Av. de Santander, 3-1° - Oviedo (Asturias)

100.00

Deloitte

Desarrollo y Construccién DEYCO CRCA, S.A.

Costa Rica

100.00

Dezvoltare Infraestructura, S.A.

Romania

51.03

Dizara Inversion, S.L.

Av. Camino de Santiago, 40 - Madrid

100.00

EHST - European High-Speed Trains SGPS, S.A.

Portugal

85.71

Deloitte

FCC Colombia, S.A.S.

Colombia

100.00

FCC Construccion, S.A.

Balmes, 36 - Barcelona

100.00

Deloitte

FCC Construccion de Centroamérica, S.A.

Costa Rica

100.00

Deloitte

FCC Construccion Chile, SPA

Chile

100.00

FCC Construccién Peru, S.A.C.

Peru

100.00

FCC Construcciéon Polska, SP Z.0.0.

Poland

100.00

FCC Constructii Romania, S.A.

Romania

100.00

FCC Construction Hungary Kft

Hungary

100.00

Deloitte

FCC Construction 1-95, Llc.

USA

100.00

FCC Construction, Inc.

USA

100.00

Deloitte

FCC Construction International, B.V.

The Netherlands

100.00

FCC Construction Northern Ireland Limited

UK

100.00

Deloitte

FCC Construcoes do Brasil, Ltda.

Brazil

100.00

FCC Elliot UK Limited

UK

50.10
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Registered office

Effective percentage
of ownership

Auditor

FCC Industrial Colombia, S.A.S.

Colombia

100.00

FCC Industrial de Panama, S.A.

Panama

100.00

FCC Industrial e Infraestructuras Energéticas, S.A., Sole-Shareholder Company

Av. Camino de Santiago, 40 - Madrid

100.00

Deloitte

FCC Industrial Peru, S.A.

Peru

100.00

FCC Industrial UK Limited

UK

100.00

FCC Industriale, SRL

ltaly

100.00

FCC Saudi Company

Saudi Arabia

100.00

FCC Servicios Industriales y Energéticos México, S.A.C.V.

Mexico

100.00

Fomento de Construcciones y Contratas Canada, Lida.

Canada

100.00

Fomento de Construcciones y Contratas Construction Ireland Limited

Ireland

100.00

Deloitte

Gavisa Portugal Montagens Eléctricas, Lda.

Portugal

97.00

Ibervia Construcciones y Contratas, S.L.

Av. Camino de Santiago, 40 - Madrid

100.00

Impulsora de Proyectos PROSERME, S.A. de C.V.

Mexico

100.00

M&S Concesiones, S.A.

Costa Rica

100.00

Mantenimiento de Infraestructuras, S.A.

Acanto, 22 - Madrid

100.00

Deloitte

Megaplds, S.A.

Hilanderas, 4-14 - La Poveda - Arganda del Rey (Madrid)

100.00

Deloitte

Megaplds ltalia, S.p.A.

ltaly

100.00

Motre, S.L.

Bonastruc de Porta, 20 - Girona

100.00

Moviterra, S.A.

Bonastruc de Porta, 20 - Girona

100.00

Deloitte

Naturaleza, Urbanismo y Medio Ambiente, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Nevasa Inversién, S.L.

Av. Camino de Santiago, 40 - Madrid

100.00

PPP Infraestructure Investments, B.V.

Netherlands

100.00

Participaciones Teide, S.A.

Av. Camino de Santiago, 40 - Madrid

100.00

Pedrera Les Gavarres, S.L.

Bonastruc de Porta, 20 - Girona

100.00

Pinturas Jaque, S.L.

Acanto, 22 - Madrid

100.00

Prefabricados Delta, S.A.

Acanto, 22 - Madrid

100.00

Deloitte

Proyectos y Servicios, S.A.

Acanto, 22 - Madrid

100.00

Centium

Ramalho Rosa Cobetar Sociedade de Construcoes, S.A.

Portugal

100.00

Deloitte

Servia Canté, S.A.

Bonastruc de Porta, 20 - Girona

100.00

Deloitte

Servicios Dos Reis, S.A. de CV

Mexico

100.00

Sincler, S.A., Sole-Shareholder Company

Av. Camino de Santiago, 40 - Madrid

100.00

Tema Concesionaria, S.A.

Porto Pi, 8 - Palma de Mallorca (Balearic Islands)

100.00

Tulsa Inversién, S.L.

Av. Camino de Santiago, 40 - Madrid

100.00

Vela Borovica Koncern, D.O.O.

Croatia

Ry

Vialia Sociedad Gestora de Concesiones de Infraestructuras, S.L.

Acanto, 22 - Madrid

100.00




Company

Registered office

Effective percentage
of ownership
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Auditor

CEMENT

Aridos de Navarra, S.A.

Estella, 6 - Pamplona (Navarra)

47.24

Aridos Uniland, S.A., Sole-Shareholder Company

Coérecega, 299 - Barcelona

A

.43

Deloitte

Aridos y Premezclados, S.A., Sole-Shareholder Company

José Abascal, 59 - Madrid

A

.58

Deloitte

Atracem, S.A., Sole-Shareholder Company

José Abascal, 59 - Madrid

71

.58

Deloitte

Canteras de Aldiz, S.A.

Estella, 6 - Pamplona (Navarra)

50.12

Deloitte

Cementos Alfa, S.A.

Josefina de la Maza, 4 PE. Piasca - Santander (Cantabria)

63.03

Deloitte

Cementos Portland Valderrivas, S.A.

Estella, 6 - Pamplona (Navarra)

A

.58

Deloitte

Cementos Villaverde, S.L., Sole-Shareholder Company

Almagro, 26 - Madrid

A

.58

Deloitte

Coastal Cement Corporation

USA

A

.58

Compania Auxiliar de Bombeo de Hormigén, S.A., Sole-Shareholder Company

José Abascal, 59 - Madrid

71

.58

Dragon Alfa Cement Limited

UK

63.03

Deloitte

Dragon Energy, Llc.

USA

A

.58

Dragon Products Company, Inc.

USA

A

.58

Giant Cement Company

USA

A

.58

Giant Cement Holding, Inc.

USA

A

.58

Deloitte

Giant Cement NC, Inc.

USA

/Al

.58

Giant Cement Virgina, Inc.

USA

71

.58

Giant Resource Recovery, Inc.

USA

Al

.58

Giant Resource Recovery - Arvonia, Inc.

USA

A

.58

Giant Resource Recovery - Attalla, Inc.

USA

A

.58

Giant Resource Recovery - Harleyville, Inc.

USA

71

.58

Giant Resource Recovery - Sumter, Inc.

USA

/Al

.58

Hormigones de la Jacetania, S.A.

Llano de la Victoria - Jaca (Huesca)

KPMG

Hormigones Reinosa, S.A., Sole-Shareholder Company

Josefina de la Maza, 4 PE. Piasca - Santander (Cantabria)

Hormigones Uniland, S.L., Sole-Shareholder Company

Corcega, 299 - Barcelona

Deloitte

Hormigones y Morteros Preparados, S.A., Sole-Shareholder Company

José Abascal, 59 - Madrid

Deloitte

Horminal, S.L., Sole-Shareholder Company

José Abascal, 59 - Madrid

Keystone Cement Company

USA

Morteros Valderrivas, S.L., Sole-Shareholder Company

José Abascal, 59 - Madrid

Deloitte

Participaciones Estella 6, S.L., Sole-Shareholder Company

Estella, 6 - Pamplona (Navarra)

Portland, S.L., Sole-Shareholder Company

José Abascal, 59 - Madrid

Deloitte

Prebesec Mallorca, S.A.

Conradors, 6 - Marratxi - Palma de Mallorca (Balearic Islands)

Prebesec, S.A., Sole-Shareholder Company

Cércega, 299 - Barcelona

Deloitte

Sechem, Inc.

USA

Select Beton, S.A.

Tunisia

Consulting Management
& Governance
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Company

nt Infrastructures Cement

Registered office

Others

Effective percentage
of ownership

Auditor

Société des Ciments d'Enfidha

Tunisia

62.89

Consulting Management &
Governance/Cabinet
Deloitte

Tratamiento Escombros Almoguera, S.L.

José Abascal, 59 - Madrid

36.53

Uniland Acquisition Corporation

USA

71.58

Uniland Cementera, S.A.

Cércega, 299 - Barcelona

71.43

Deloitte

Uniland International, B.V.

Netherlands

71.58

Uniland Trading, B.V.

Netherlands

71.58

ENERGY

Enefi Energia, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Enerstar Villena, S.A.

Maestro Chanzd, 3 - Alicante

57.80

Deloitte

Eolica Calvent, S.L. (6)

Balmes, 36 - Barcelona

80.05

Ethern Electric Power (7)

Federico Salmén, 13 - Madrid

100.00

Deloitte

FCC Energia Aragén, S.L.

Manvuel Lasala, 36 - Zaragoza

100.00

FCC Energia Aragén i, S.L.

Manvuel Lasala, 36 - Zaragoza

100.00

FCC Energia USA, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

FCC Power Generation, S.L.

Federico Salmén, 13 - Madrid

100.00

FM Green Power Investments, S.L.

Federico Salmén, 13 - Madrid

100.00

Deloitte

Fomento Internacional Focsa, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Olivento, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Deloitte

Guzmadn Energia, S.L.

Portada, 11 - Palma del Rio (Cérdoba)

70.00

Deloitte

Guzmdn Energy O&M, S.L.

Federico Salmén, 13 - Madrid

70.00

Helios Patrimonial 1, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Deloitte

Helios Patrimonial 2, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Deloitte

OTHER ACTIVITIES

Asesoria Financiera y de Gestion, S.A.

Federico Salmén, 13 - Madrid

100.00

Deloitte

Bvefdomintaena Beteiligungsverwaltung, GmbH

Austria

100.00

Compania General de Servicios Empresariales, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Corporacién Espafola de Servicios, S.A.

Federico Salmén, 13 - Madrid

100.00

Europea de Gestion, S.A., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

F-Cy C, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

FCC 1, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

FCC Construcciones y Contratas Internacional, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

FCC Fomento de Obras y Construcciones, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

FCC Inmobiliaria Conycon, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid

100.00

Fedemes, S.L.

Federico Salmén, 13 - Madrid

100.00

Per Gestora Inmobiliaria, S.L.

(6) Change of name. Formerly FCC Energia Catalunya, S.L.

Federico Salmén, 13 - Madrid

(7) Change of name. Formerly FCC Energia, S.A.

100.00

Centium
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Company
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Registered office

2013

Carrying amount of the investment

2012

Effective
percentage
of ownership

o
FINANCIAL STATEMENTS

Auditor

ENVIRONMENTAL SERVICES

Atlas Gestion Medioambiental, S.A.

Viriato, 47 - Barcelona

13,015

13,219

50.00

Deloitte

Beacon Waste Limited

UK

1,490

1,559

50.00

Deloitte

Converty Service, S.A.

Camino de los Afligidos Pl. La Esgaravita, 1 -
Alcalad de Henares (Madrid)

2,027

50.00

Corporacién Jerezana de Transportes
Urbanos, S.A., Sole-Shareholder Company

Pl. Portal - Jerez de la Frontera (Cadiz)

2,116

3,537

50.00

Detren Compania General de Servicios Ferroviarios, S.L.

Av. Camino de Santiago, 40 - Madrid

3,908

1,793

50.00

KPMG

Ecoparc del Besos, S.A.

Rambla Catalufa, 91-93 - Barcelona

5,282

4,484

49.00

Castella Auditors Consultors

Ecoserveis Urbans de Figueres, S.L.

Av. de les Alegries, s/n - Lloret de Mar (Girona)

269

213

50.00

Electrorecycling, S.A.

Ctra. BY - 1224 Km. 6,750 -
El Pont de Vilomara i Rocafort (Barcelona)

1,350

1,445

33.33

KPMG

Empresa Mixta de Limpieza de la Villa de Torrox, S.A.

Plaza de la Constitucién, 1 - Torrox (Mdlaga)

415

429

50.00

Audinfor

Empresa Mixta de Medio
Ambiente de Rincén de la Victoria, S.A.

Av. Zorreras, 8 - Rincén de la Victoria (Mdlaga)

423

425

50.00

Audinfor

FCC Connex Corporacién, S.L.

Av. Camino de Santiago, 40 - Madrid

12,464

14,104

50.00

Fisersa Ecoserveis, S.A.

Alemanya, 5 - Figueres (Girona)

247

252

36.36

Auditoria i Control Auditors SLP|

FTS 2010 Societa Consortile a Resp. Lim

ltaly

1

6

60.00

Gestion y Valoracién integral del Centro, S.L.

De la Tecnologia, 2. Pl. Los Olivos - Getafe (Madrid)

76

(105)

50.00

Proactiva Group

Cardenal Marcelo Espinola, 8 - Madrid

54,858

50.00

Deloitte

Hades Soluciones Medioambientales, S.L.

Mayor, 3 - Cartagena (Murcia)

60

60

50.00

Ingenieria Urbana, S.A.

Calle | esquina calle 3, Pl. Pla de la Vallonga - Alicante

4,957

35.00

Deloitte

Mediaciones Comerciales Ambientales, S.L.

Av. Roma, 25 - Barcelona

185

50.00

Mercia Waste Management, Lid.

UK

8,829

50.00

Deloitte

Palacio de Exposiciones y Congresos de Granada

Ps del Violén, s/n - Granada

91

50.00

Hispano Belgas Economistas
& Auditores SLP

Pilagest, S.L.

Ctra. BV - 1224 Km. 6,750 -
El Pont de Vilomara i Rocafort (Barcelona)

50.00

Reciclado de Componentes Electrénicos, S.A.

E Pol. Actividades Medioambientales - Aznalcéllar (Sevilla)

37.50

KPMG

Senblen, S.A.

Alameda de Urquijo, 10 - Bilbao (Vizcaya)

50.00

Servicios de Limpieza Integral de Malaga lll, S.A.

Camino Térmica, 83 - Mdlaga

26.01

PriceWaterhouseCoopers

Servicios Urbanos de Malaga, S.A.

Ulises, 18 - Madrid

51.00

Severn Waste Services Limited

UK

50.00

Deloitte

Tratamiento Industrial de Residuos Sélidos, S.A.

Rambla Catalufia, 91 - Barcelona

33.33

Castella Auditors Consultors

Tranvia de Parla, S.A.

Camino de la Cantuena, 12 - Parla (Madrid)

5.00
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Company

Registered office

Carrying amount of the investment

2013 2012

Effective
percentage
of ownership

Auditor

Versia Holding, GmbH in liquidation.

Austria

— 5

100.00

Zabalgarbi, S.A.

Camino de Artigas, 10 — Bilbao (Vizcaya)

12,902 14,581

30.00

KPMG

AQUALIA

Aguas de Langreo, S.L.

Alonso del Riesgo, 3 - Sama de Langreo (Asturias)

749 639

49.00

Audinfor

Aguas de Narixa, S.A.

Malaga, 11 - Nerja (Mdlaga)

345 281

50.00

Audinfor

Aguas y Servicios de la Costa Tropical de Granada, A.I.E.

Pz. de la Aurora - Motril (Granada)

828 803

51.00

Attest Servicios Empresariales

Aigues de Girona, Salt i Sarria del Ter, S.A.

Ciutadans, 11 - Girona

215 182

26.89

Cataudit Auditors
Associats, S.L.

Aquagest Medioambiente Aqualia, A.l.E.

Condado de Jaruco, s/n - Lloret de Mar (Barcelona)

32 41

37.50

Augas Municipais de Arteixo, S.A.

Pz. Alcalde Ramén Dopico Arteixo - La Corufia

7 o

51.00

Compaiiia de Servicios Medioambientales Do Atlantico, S.A.

Ctra. De Cedeira Km. 1 - Narén (La Coruna)

49.00

Audinfor

Constructora de Infraestructura
de Agua de Queretaro, S.A. de C.V.

Mexico

24.50

Deloitte

Empresa Mixta d’AigUes de la Costa Brava

Pz. Josep Pla Casadevall, 4 - Girona

25.00

Ernst & Young

Empresa Mixta de Aguas y Servicios

Elisa Cendreros, 14 - Ciudad Real

41.25

Centium

Empresa Municipal de Aguas
de Benalmadena EMABESA, S.A.

Av. Juan Luis Peralta, s/n - Benalmdadena (Mdlaga)

50.00

Audinfor

Gestién de Servicios Hidrdaulicos de Ciudad Real, A.l.E.

Ramirez de Arellano, 15 - Madrid

75.00

Girona, S.A.

Travessera del Carril, 2 - Girona

33.61

Cataudit Auditors
Associats, S.L.

Orasqualia Construction, S.A.E.

Egypt

50.00

KPMG

Orasqualia for the Development of
the Waste Water Treatment Plant S.A.E.

Egypt

50.01

Deloitte

Orasqualia Operation and Maintenance, S.A.E.

Egypt

50.00

KPMG

PB El Caracol S del RL de CV

Mexico

50.00

Grant Thornton, SC

CONSTRUCTION

ACE CAET XXI Construcoes

Portugal

50.00

Horwath & Associados
SROC, Ltda.

ACE Edifer Construcoes Ramalho R.C. E.C.

Portugal

33.33

ACE Ribeiradio-Ermida

Portugal

55.00

Horwath & Associados
SROC, Ltda.

ACE Tunel Rua de Ceuta, Construgao e Obras Publicas

Portugal

49.50

Administracién y Servicios Grupo Zapotillo, S.A. de C.V.

Mexico

50.00

Grant Thornton

Ctra. Cabo San Lucas San José, S.A. de C.V.

Mexico

50.00

Deloitte

Constructores del Zapotillo, S.A. de C.V.

Mexico

50.00

Grant Thornton

Construcciones Olabarri, S.L.

Ripa, 1 - Bilbao (Vizcaya)

49.00

Charman Auditores, S.A.
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Registered office

Carrying amount of the investment
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Effective
percentage
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Auditor

Constructora de Infraestructura
de Agua de Queretaro, S.A. de C.V.

Mexico

(719)

(406)

24.50

Deloitte

Constructora Durango-Mazatlan, S.A. de C.V.

Mexico

608

1,582

51.00

Deloitte

Constructora Nuevo Necaxa Tihuatlan, S.A. de C.V.

Mexico

910

4,768

40.00

Deloitte

Dragados FCC, Canada, Inc.

Canada

(483)

(776)

50.00

EFI Tuneles Necaxa, S.A. de C.V.

Mexico

229

31

45.00

Elaboracion de Cajones Pretensados, S.L.

Av. General Perén, 36 - Madrid

2

1

50.00

FCC Construction Kipszer Kif

Hungary

1

50.00

FCC Elliot Construction Limited

Ireland

(2,115)

390

50.00

Deloitte

Ibisan Sociedad Concesionaria, S.A.

Porto Pi, 8 - Palma de Mallorca (Balearic Islands)

8,466

6,620

50.00

Deloitte

Integral Management Future Renewables, S.L.

A Condomina, s/n - Ortofo (La Coruna)

1,927

1,492

50.00

Deloitte

Marina de Laredo, S.A.

Pasaje de Puntida, 1 - Santander (Cantabria)

(161)

1,135

50.00

PriceWaterhouseCoopers

MDM-Teide, S.A.

Panama

1,044

1,132

50.00

North Tunnels Canada Inc.

Canada

(19,064)

(12,652)

50.00

Operaciones y Servicios para la Industria
de la Construccién, S.A. de C.V.

Mexico

(66)

(138)

50.00

Deloitte

Peri 3 Gestién, S.L.

General Alava, 26 - Vitoria Gasteiz (Alava)

2

2

50.00

Proyecto Front Maritim, S.A.

Paseo de Gracia, 120 - Barcelona

(7,383)

6,671)

50.00

Servicios Empresariales Durango-Mazatlan, S.A. de C.V.

Mexico

171

106

51.00

Deloitte

Sociedad Concesionaria Tranvia de Murcia, S.A.

Olof Palmer, s/n - Murcia

18,415

20,101

50.00

Deloitte

Teide-MDM Quadrat, S.A.

Panama

178

192

50.00

Western Carpathians Motorway Investors Company, GmbH

Austria

10

12

40.00

Zilinska Dialnica, s.r.o.

Slovakia

172)

(215)

40.00

CEMENT

Carbocem, S.A.

Paseo de la Castellana, 45 - Madrid

73

73

49.87

Deloitte

Corporacién Uniland, S.A.

Cércega, 299 - Barcelona

(7)

(7)

71.58

Deloitte

Pedrera de I'Ordal, S.L.

Ctra. N 340 km. 1229,5 La Creu del L'Ordal -
Subirats (Barcelona)

3,777

3,812

35.71

Busquet

ENERGY

Sigenera, S.L.

Av. De Linares Rivas, 1 - La Coruna

398

50.00

Deloitte

OTHER ACTIVITIES

Globalvia Group

Paseo de la Castellana, 141
Edificio Cuzco IV - Madrid

368,386

50.00

Deloitte

Realia Business Group

Paseo de la Castellana, 216 - Madrid

56,609

37.03

Deloitte

TOTAL VALUE OF COMPANIES ACCOUNTED FOR USING THE EQUITY METHOD (JOINT VENTURES

104,730

605,011
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Company

ENVIRONMENTAL SERVICES

Apex/FCC, Llc.

Aprochim Getesarp Rymoil, S.A.

Aragonesa de Gestion de Residuos, S.A.

Aragonesa de Tratamientos Medioambientales XXI, S.A.
Betearte, S.A.U.

Clavegueram de Barcelona, S.A.

Gestién Integral de Residuos Sélidos, S.A.

Tirme Group

Pallars Jussa Neteja i Serveis, S.A.
Sogecar, S.A.

Tramvia Metropolita, S.A.
Tramvia Metropolita del Besos, S.A.

B

220

APPENDIX 111 ASSOCIATES (ACCOUNTED FOR USING THE EQUITY METHOD)

Registered office Carrying amount of the investment

2013 2012

Pl. Logrenzana La Granda - Carrefio (Asturias)

Paseo Maria Agustin, 36 - Zaragoza

Ctra. Castellon Km. 58 - Zaragoza

Cr. Bl - 3342 pk 38 Alto de Areitio - Mallabia (Vizcaya)
Acer, 16 - Barcelona

Profesor Beltran Baquena, 4 - Valencia

Ctra. Soller Km. 8,2 Camino de Son Reus -
Palma de Mallorca (Balearic Islands)

Pau Casals, 14 - Tremp (Lleida)

Poligono Torrelarragoiti - Zamudio (Vizcaya)
Coéreega, 270 - Barcelona

Cércega, 270 - Barcelona

gement Infrasiructures Cement Others Financial Statements C

Effective
percentage Auditor
of ownership

Mendez Auditores
PriceWaterhouseCoopers

33.33 PKF Attest
20.33 Bove Montero y Asociados

20.00 KPMG
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Effective
Carrying amount of the investment percentage Auditor
2013 2012 of ownership

Abastament en Alta Costa Brava Empresa Mixta, S.A. Pz. Josep Pla Casadevall, 4 3° 1¢ - Girona

Aguas de Denia, S.A. Pare Pere, 17 — Denia (Alicante) 33.00
Aguas de Priego, S.L.

Aguas de Ubrique, S.A.

Aigues de Blanes, S.A. 16.47
Aigies de Tomovi, S.A. 49.00

Company Registered office

Audinfor

CD Auditors | Consulting, S.L.
GM Auditors, S.L.

Constructora de Infraestructuras Mexi
de Aguas de Potosi, S.A. de C.V. Sxce

EMANAGUA Empresa Mixta Municipal

de Aguas de Nijar, S.A Pz. de la Goleta, 1 - Nijar (Almeria)

Audinfor

Abante Unicontrol

Empresa Municipal de Aguas de Algeciras,

Empresa Municipal de Aguas de Jodar, S.A.
Empresa Municipal de Aguas de Linares, S.A.
Empresa Municipal de Aguas de Toxiria, S.A.

Shariket Tahlya Miyah Mostaganem, S.PA.
Suministro de Agua de Queretaro, S.A. de C.V.

Av. Virgen del Carmen - Algeciras (Cadiz)

Pz. Espana, 1 - Jodar (Jaén)

Cid Campeador, 7 - Linares (Jaén)

Cristobal Colén, 104 - Torredonjimeno (Jaén)
Pz. de la Catedral, 11 - Avila

Av. Bartolomé de Rosello, 18

Algeria
Mexico

24,841
10,768

20,091
11,205

Auditores, SLP
Centium
Centium

Centium
Audinfor

Antoni Riera Economistes
Auditors

Eig €

N((%
~
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Company

Registered office

©
Letters Governing Bodies Goals and Strategies lg closures FCCin Figures En LS Water M nt Infrastructures Cement Others

Carrying amount of the investment

2013

2012

Effective
percentage
of ownership

Auditor

CONSTRUCTION

Aigues del Segarra Garrigues, S.A.

Av. de Tarragona, 6 - Tarrega (Lleida)

5,529

4,956

24.00

Deloitte

Auto-Estradas XXI - Subconcessionaria Transmontana, S.A.

Portugal

1,640

1,640

26.52

Deloitte

Autopistas del Valle, S.A.

Costa Rica

1,044

6,394

48.00

Deloitte

Baross Ter Ingatlanprojeki-Fejleszto Kft

Hungary

430

430

20.00

Sélch Agostonné

BBR VT International, Ltd.

Switzerland

1,588

1,634

22.50

Trewitax Zourich AG

Cleon, S.A.

Av. General Perén, 36 - Madrid

24,733

24,797

25.00

KPMG

Concesionaria Atencién Primaria, S.A.

Plaza Es Forti, 4 - Palma de Mallorca

1,939

1,550

33.00

Deloitte

Concessid Estacions Aeroport L9, S.A.

Av. Carrilet, 3 Edificio D - L'Hospitalet
de Llobregat (Barcelona)

9,222

(14,456)

49.00

Deloitte

Constructora de Infraestructuras
de Aguas de Potosi, S.A. de C.V.

Mexico

(1,045)

613

24.50

Deloitte

Constructora San José - Caldera CSIC, S.A.

Costa Rica

136

2,303

50.00

Deloitte

Constructora San José-San Ramén SJSR, S.A.

Costa Rica

1,768

27

50.00

Costa Verde Habitat, S.L.

Orense, 11 - Madrid

4,468

5,145

50.00

Desarrollo Cuajimalpa, S.A. de C.V.

Mexico

1,807

1,904

25.00

Desarrollos y Promociones Costa Cdlida, S.A.

Saturno, 1 - Pozuelo de Alarcén (Madrid)

258

35.75

Design Build and Operation, S.L.

Av. Eduardo Dato, 69 - Sevilla

7

8

40.00

FCC Tarrio TX-1 Construcoes Ltda.

Brazil

(1,412)

70.00

Gesi -9, S.A.

Sorolla, 27 - Alcaléd de Guadaira (Sevilla)

10,613

74.90

Antonio Moreno Campillo

Alpine Group

Austria

13,517

Cedinsa Concesionaria Group

Tarragona, 141 - Barcelona

32,282

44,481

34.00

Deloitte

Foment de Construccions i Consulting Group

Andorra

12

12

33.30

MWG Wohnbau Group GmbH

Austria

1,290

50.00

Las Palmeras de Garrucha, S.L. - in liquidation

Mayor, 19 - Garrucha (Almeria)

999

1,083

20.00

M50 (D&C) Limited

Ireland

(3,260)

(3,381

42.50

Deloitte

Metro de Mdlaga, S.A.

Camino de Santa Inés, s/n - Malaga

13,672

13,672

10.01

Ernst & Young

Né (Construction) Limited

Ireland

KEWEE)

(37,339)

42.50

Deloitte

Nigh South West Health Parinership Limited

Ireland

(23,701)

39.00

Deloitte

Nova Bocana Barcelona, S.A.

Av. Josep Tarradellas, 123 - Barcelona

8,268

25.00

Deloitte

Nova Bocana Business, S.A.

Av. Josep Tarradellas, 123 - Barcelona

3,552

3,691

25.00

Deloitte

Omszki-To Part Kft

Hungary

(37)

(37)

20.00

Port Premid, S.A. - in liquidation -

Balmes, 36 - Barcelona

(555)

(555)

39.72

Prestadora de Servicios Acueducto El Realito, S.A. de C.V.

Mexico

1

24.50

Promvias XXI, S.A.

Via Augusta, 255 Local 4 - Barcelona

(613)

(507)

25.00
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Company Registered office Carrying amount of the investment percentage Auditor
2013 2012 of ownership

Teide Gestiéon del Sur, S.L. José Luis Casso, 68 - Sevilla 2,383 2,886 49.94

Terminal Polivalente de Huelva, S.A. La Marina, 29 - Huelva (263) 31.50

Torres Porta Fira, S.A. Pz. Europa, 31 5° - I'Hospitalet de Llobregat (Barcelona) 23 40.00

Tramvia Metropolitd, S.A. Cércega, 270 - Barcelona — 1.00 (e
Tramvia Metropolita del Besés, S.A. Cércega, 270 - Barcelona — 1.00 KPMG
Urbs ludex et Causidicus, S.A. Av. Carrilet, 3 - U'Hospitalet de Llobregat (Barcelona) (10,692) (15,146) 29.00 Deloitte
Urbs lustitia Commodo Opera, S.A. Av. Carrilet, 3 - L'Hospitalet de Llobregat (Barcelona) 471 490 35.00

CEMENT

Aplicaciones Minerales, S.A. Camino Fuente Herrero - Cueva Cardiel (Burgos) 348 390 24.74

Ctra. Santander-Bilbao Km. 184 -
Barcena de Cicero (Cantabria) o Hpes el

Canteras y Hormigones VRE, S.A. Arieta, 13 - Estella (Navarra) 633 35.79
Hormigones Calahorra, S.A. Brebicio, 25 - Calahorra (La Rioja) (355) 35.79
Hormigones Castro, S.A. Ctra. Iron-La Coruiia Km. 153 - Islares - (Cantabria) 338 25.21
Hormigones del Baztén, S.L. Estella, 6 - Pamplona (Navarra) 889 35.79
Hormigones Delfin, S.A. Venta Blanca - Peralta (Navarra) 487 35.79
Hormigones en Masa de Valtierra, S.A. Ctra. Cadreita Km. O - Valtierra (Navarra) 1,446 35.79
Hormigones Galizano, S.A. Ctra. Iron - La Coruina Km. 184 - Gama (Cantabria) 193 31.52
Hormigones Reinares, S.A. Praje Murillo de Calahorra, s/n - Calahorra (La Rioja) 506 35.79
Hormigones y Aridos del Pirineo Aragonés, S.A. Ctra. Biescas - Sabifianigo (Huesca) 6,197 35.79
Lazaro Echevarria, S.A. Isidoro Melero - Alsasua (Navarra) 9,873 20.05
Navarra de Transportes, S.A. Ctra. Pamplona-Vitoria Km. 52 - Olazagutia (Navarra) 1,136 23.86
Novhorvi, S.A. Portal de Gamarra, 25 - Vitoria Gasteiz (Alava) 209 17.89
Portcemen, S.A. Muelle Contradique Sur-Puerto Barcelona - Barcelona 1,140 23.81

Quinsa Prefabricados de Hormigén, S.L., Ctra. S. Sebastian-Coruna Km. 183 - 13 7.72
Sole-Shareholder Company Barcena de Cicero (Cantabria) (113) :

Silos y Morteros, S.L. Ctra. De Pamplona Km.1 - Logrono (La Rioja) 121 23.86

Terminal Cimentier de Gabes-Gie Tunisia 98 20.96 Ernst & Young
Terrenos Molins, S.L. Llobregat - Molins de Rei (Barcelona) 4 17.87

Cira. S. Sebastian-Coruna, 184 -

Barcena de Cicero (Cantabria) 26 7.72
Vescem-LID, S.L. Valencia, 245 - Barcelona 76 17.86

TOTAL VALUE OF COMPANIES ACCOUNTED FOR
USING THE EQUITY METHOD (ASSOCIATES)

Canteras y Hormigones Quintana, S.A.

Transportes Cantabros de Cemento Portland, S.L.

151,672 167,411
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APPENDIX IV CHANGES IN THE SCOPE OF CONSOLIDATION REMOVALS Registered office

Fully consolidated companies

ADDITIONS Registered office
Fully consolidated companies

JOINT VENTURES

ASSOCIATES

REMOVALS Registered office
Fully consolidated companies

(*) Change in consolidation method due to the purchases or sales of additional ownership interests.
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REMOVALS Registered office
Fully consolidated companies

Companies accounted for using the equity method
JOINT VENTURES

A A4 A A=

REMOVALS Registered office
ASSOCIATES
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REMOVALS Registered office
ASSOCIATES

Exclusion due to sale

Exclusion due to dissolution and liquidation

Exclusion due to merger by absorption of Cementos Alfa, S.A.

Exclusion due to merger by absorption of Aqualia Industrial Solutions, S.A.
Exclusion due to merger with Per Gestora Inmobiliaria, S.L.

Exclusion due to merger with .A.S.A. Spol SRO

Exclusion due to downstream merger with FCC Servicios Industriales y Energéticos, S.A.U. (*)
Exclusion due to liquidation

. Exclusion due to merger with FCC Servicios Industriales y Energéticos, S.A.U. (*)
10. Exclusion due to de-consolidation (see Notes 2 and 4)

11. Exclusion due to dissolution

12. Exclusion due to loss of percentage of ownership

VO N O A WY~

(*) Change of name. Currently FCC Industrial e Infraestructuras Energéticas, S.A.U.

53; €

¢
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APPENDIXV UNINCORPORATED TEMPORARY JOINT VENTURES (UTES), ECONOMIC INTEREST GROUPINGS (AIES)
AND OTHER BUSINESSES MANAGED JOINTLY WITH NON-GROUP THIRD PARTIES

Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013

ENVIRONMENTAL SERVICES
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é
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013

AQUALIA

CONSTRUCTION
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013




© ©

Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013
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Percentage of ownership Percentage of ownership
at 31 December 2013 at 31 December 2013

CEMENT
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DIRECTORS’ REPORT

FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.
AND SUBSIDIARIES (CONSOLIDATED GROUP)

COMPANY SITUATION

BUSINESS PERFORMANCE AND RESULTS
LIQUIDITY AND CAPITAL RESOURCES
MAIN RISKS AND UNCERTAINTIES

IMPORTANT CIRCUMSTANCES OCCURING AFTER THE
REPORTING PERIOD

COMPANY OUTLOOK
R&D+i ACTIVITIES
ACQUISITION AND DISPOSAL OF TREASURY SHARES

OTHER RELEVANT INFORMATION. STOCK MARKET
PERFORMANCE AND OTHER INFORMATION

This report was prepared in accordance with the guidelines established in the “Guide
for the preparation of directors reports of listed companies” published by the Spanish
National Securities Market Commission (CNMV).
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1. COMPANY SITUATION On a secondary level, the areas may be divided into Sectors — operating sectors — and
divisions — functional divisions -, creating spheres permitting greater specialisation when
required.
1.1. Company situation: Organisational structure and management decision-making process
On a primary level, the organisational structure of the FCC Group is composed of areas, The structure of the decision-making bodies is as follows:
which are divided into two large groups: operating and functional.
® Board of Directors: this is the body with the most wide-reaching, unrestricted powers,
The operating areas encompass all the activities relating to the production line. As except for those expressly reserved by the Spanish Limited Liability Companies Law or
described in greater detail in Note 1 to the consolidated financial statements, the FCC the Bylaws, to the powers of the shareholders at the General Meeting.
Group is composed of the following operating areas: @®© Strategy Committee: this supports the Board of Directors in determining the Group's
strategy, in accordance with the guidelines agreed by the latter, by preparing the
® Environmental Services. corresponding reports and proposals, reporting on the investment and divestment
@®© Integral Water Management. proposals, association agreements, third-party agreements, development of new lines
® Construction. of business and financial transactions that might affect the Group's strategy.
® Cement. @®© Executive Committee: the Board of Directors delegates the most wide-reaching
powers to the Executive Committee, which may exercise all the functions and powers
Each of these operating areas is presided over by one or various Specialised Companies, conferred by the Bylaws and the Spanish Limited Liability Companies Law to the Board
which report to FCC and encompass the activities inherent to the Group. of Directors, with the sole exception of those that cannot be delegated.
® Audit and Control Committee: its main function is to support the Board of Directors in
The functional areas that provide support to the operating areas are as follows: its supervisory tasks, through the periodic review of the process for preparing economic
and financial information, its internal controls and independence of the external
® General Secretariat: legal affairs of the FCC Group and coordination of the functioning auditor.
of the various managing bodies. ® Nomination and Remuneration Committee: this supports the Board of Directors in
® Organisation: includes the Human Resources, Information Technologies and Systems relation to the proposals for the nomination, re-election, ratification and termination of
and Aggregate Purchases departments. Directors, establishes and controls the remuneration policy of the Company’s Directors
®© Administration: administrative management, general accounting, tax management and Senior Executives and the fulfilment by the Directors of their duties, particularly in
and administrative procedures. relation to situations of conflicts of interest and related-party transactions.
@® Finance: financial management of the FCC Group, relations with financial institutions, ® Management Committee: transaction of business which requires coordinated actions
capital markets, shareholders, stock markets and the Spanish National Securities between various areas of activity.
Market Commission (CNMYV), financial analysis of investments, integrated Group
financial management and control, management, budgetary and planning control. More detailed information on the functions of the FCC Group's decision-making bodies is
@ Internal Audit: effective oversight of the Internal Control System, which contributes to provided in section 1 of the Internal Control over Financial Reporting system (ICFR).
Good Corporate Governance, verifies correct compliance with applicable regulations
and reduces the potential impact of risks in the attainment of the FCC Group's objectives.
® Communication and Corporate Responsibility: management of Communication
Services, Corporate Image and Corporate Responsibility. o
) > 4
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1.2 Company situation: Company business model and strategy

1.2.1. Business model

FCC is one of the main European groups specialised in environmental services and
infrastructure development, with a presence in 35 countries worldwide. Over 42% of its
billings arise from international markets, mainly Europe and the United States.

Environmental Services

The Environmental Services area has a solid presence in Spain and has been leader in the
provision of environmental urban services for over 100 years, while also broadening its
international scope. In Spain, activities are performed through offices of the Parent and the
specialised companies FCC Medio Ambiente, S.A. and FCC Ambito, S.A., which engages
in industrial waste management. Also, international business is carried on mainly by its
subsidiary FCC Environment (UK) Limited, whose registered office is located in the UK,
and by the A.S.A Group, which operates in Austria and Eastern Europe. Both subsidiaries
are leaders in the integral management of urban solid waste and energy recovery.
Consequently, FCC’s main line of business is considerably diverse in geographical terms,
with approximately 43% of total revenues stemming from international markets.

Environmental services generate recurring cash flows since they are based on long-term
contracts (5-10 year contracts in waste collection and up to 30 years in urban waste treatment).

In Spain, FCC is leader in waste collection, street cleaning and green area upkeep, the
contracts of which have a very high renewal rate upon expiry, and efforts are made to
obtain new contracts.

The Environmental Services area also includes the Industrial Waste sector, where FCC
operates mainly in Spain and Portugal.

In Spain, it manages hazardous waste (with a market share of approximately 25%, making it
market leader); and non-hazardous waste. In relation to recoverable non-hazardous industrial
waste, FCC focuses mainly on paper and cardboard. It also operates in soil decontamination.

With regard to its international activities in Portugal, FCC is focused on the management
and treatment of hazardous industrial waste. The company is leader with a market share
of approximately 50%.

Infrastructures ¢
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Integral Water Management

Like Environmental Services, Integral Water Management generates recurring cash
flows, since it is based on long-term contracts (up to 30 years in water management and
distribution).

92% of the income from this line derives from water management and distribution, where
FCC estimates that it is ranked number two in terms of leadership in Spain through its
subsidiary Aqualia, and number three in the Czech Republic through Aqualia Czech. Also,
approximately 20% of the income generated by the water business hails from international
markets.

FCC Aqualia is ranked number three among the European companies in its industry and
number six worldwide, behind the large “utilities” of Sao Paulo, Beijing and Shanghai,
according to the magazine Global Water Intelligence, the most widely renowned media
source and main benchmark in the international water industry.

In the Spanish market, although no official statistics are available, if we take info account
the publications of the Spanish Association of Water Supply and Treatment (AEAS) prepared
using the information furnished by the companies themselves, referring exclusively to
municipalities of over 5,000 inhabitants, FCC Aqualia, by number of served inhabitants,
would be ranked in second place in terms of private operators with a 15% market share
overall and a 26% market share of the privatised market.

Construction
The aread’s activity is divided into four lines of business:

@ Civil engineering: Represents 75% of the area’s revenues. lts activity is focused, inter
alia, on the construction of roads, bridges, tunnels, railway infrastructure, airports,
hydroelectric and port work.

@ Non-residential building: Represents 12% of the area’s revenues. lts activity is focused,
inter alia, on the construction of administrative, health, cultural and sports centres.

@ Residential building: Represented 6% of the area’s revenues. lts activity is focused,
inter alia, on the construction of housing units, housing developments and car parks.

@ Industrial: Represents 7% of the area’s revenues. lts activity is focused, inter alia, on the
construction of mechanical and electrical facilities, distribution networks, generation
plants, energy maintenance and efficiency.
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The revenues from international markets represent approximately 43% of the total. water business in the Czech Republic for 96.5 million euro, 50% of Proactiva for 125
million euro and the sale of treasury shares for 150 million euro.
Cement
The FCC Group carries on its cement activity through Cementos Portland Valderrivas, S.A. Also, on 27 December 2013, 51% of Energia was sold for 8 million euro, which also
(CPV), a company listed on the Spanish stock market interconnection system, in which it implies a reduction in net financial debt of 763 million euro. This transaction was subject
holds a 71.6% ownership interest. Its activity is geared towards the operation of quarries to a number of conditions precedent, compliance with which is estimated to occur in early
and mineral deposits for the manufacture of cement, which entails approximately 87% 2014.
of the activity’s total income. The remaining 13% is contributed by the manufacture of
concrete, aggregates and mortar. On 27 February 2014, FCC reached an agreement with CCF Logistics Holding, S. a. r. |. to
sell its logistics company for 32 million euro, which will entail a 27 million euro reduction
With regard to its geographical diversification, 60% of income comes from international in the Group’s financial debt.
markets. CPV is present in Spain, Tunisia and the US, although the company also exports
mainly to Canada, UK and North Africa from these three countries. On 17 March 2014, an agreement was reached with JCDecaux to sell the Cemusa group
for 80 million euro.
CPV has an estimated penetration of 20 % in Spain and 22% in Tunisia.
@® Restructuring of the Construction business
1.2.2. Company strategy
The new Strategic Plan was launched in March 2013 which sets out the Company’s In Spain, the main measure consists of adjusting production resources in order to bring
objectives and strategy. them into line with the current market climate.
The obijectives of the aforementioned Plan are concentration in the strategic business Both its domestic and international structure have been reorganised by simplifying the
areas (Environmental Services, Construction and Integral Water Management), efficient organisational levels, improving efficiency and eliminating functional and geographical
operations with costs adapted to current market conditions, alignment of the debt and structures that do not correspond to the volume of activity.
capital structure with the cash generation of the businesses, with an international presence
limited to regions, and more profitable activities. ® Adjustment of Cement capacity and production resources
The foregoing will give rise to higher cash generation, EBITDA recovery and debt reduction. The Group is currently putting in place certain measures to reduce costs and enhance
profitability. These include most notably adapting the activity of the Spanish cement
In order to achieve the objectives of debt reduction and profitability enhancement, the factories to the market climate through temporary shutdowns, enabling capacity to be
Strategic Plan establishes five initiatives: brought into line with current demand by minimising activity costs.
@® Sale of non-strategic assets. Also, CPV has shut down concrete, aggregate and mortar plants in Spain, which were
generating negative EBITDA.
During the implementation of the 2013 divestment plan linked to the Strategic Plan, the
group resolved to sell assets for an estimated amount of 917.1 million euro. Of these, @ Sirengthening of the leadership of Environmental Services in Spain and repositioning
noteworthy are the formalisation and corresponding collection of the sale of 49% of the in the UK (©)
) > 4
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The objective consists of reinforcing FCC's leadership in Environmental Services in Spain
and in waste management services in Central Europe (where the Group operates through
ASA). Also, the Group's strategy is aimed at shifting the UK business towards waste
management and treatment activities and maintaining Aqualia’s leadership (water) in
Spain, together with its commitment to international development.

Similarly, the efficiency and savings plans identified in 2013 are being implemented across
the board, in accordance with the level of activity.

® Reduction of overheads

This initiative consists mainly of centralising support functions, reducing the number
of offices, focusing offices on commercial and technical activities and simplifying
administration processes and support tasks.

Despite the current restrictive economic environment conditioned by slow economic
recovery and scant financing, the various areas present the following future strategies:

Environmental Services:

@ Strengthen its leadership in Spain by increasing contracts and enhancing efficiency
through cost control and the use of cutting-edge technology.

@ Effluent restrictions in the EU (65% effluent reduction by 2016 vs 1995 - EU Landfill
Directive).

@ Need for infrastructure in the waste treatment sector.

® On an international scale, FCC aims to strengthen waste management and treatment
services in the UK and adapt landfill capacity to meet current demand.

Integral Water Management:

@ Increase its current market share and obtain tariff-based improvements, improve
service coverage and the outsourcing of public services.

@ International expansion through Engineering Services and Infrastructure Construction
models to develop activities and the use of proprietary technology in managing the
water cycle due to increased profitability in the development of hydro infrastructures,
which at present only contribute 8% to the line of business’s revenues.

® Growing demand of integral water management in regions with water stress, especially
in Latin America and MENA.

Infrastructures ¢
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@ Urban growth in emerging countries implying the need for significant investment in
hydroelectric infrastructure.

Construction:

@ Selective activity strategy in large highly-complex value added civil engineering works to
be performed in markets considered to be of a high potential: certain countries in Latin
America, North Africa and the Middle East, together with specific projects in the US.

@ Double the volume of construction in emerging markets up to 2020.

@ US Transport Infrastructure Renewal Plan (investment of 476 billion dollars from 2013
-2019).

@ Industrial construction investment programmes, especially in Latin America (Brazil and
Mexico).

Cement:

@ In view of the slump in demand over the past six years in Spain from the construction
sector, CPV’s main objective continues to focus on adjusting capacity and production
resources, together with developing measures to increase efficiency both in Spain,
given the current property market crisis, and in the US, where a complete optimisation
programme has been implemented, which mainly includes the reduction of variable
costs, the increased use of factories and the optimisation of purchases.

Consequently, the FCC Group holds a position of leadership in its strategic markets, has
an extensive international presence and significant recurring income.
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2. BUSINESS PERFORMANCE AND RESULTS of 2013 and the first quarter of 2014. These measures aim to reduce the average period
of payment to public sector suppliers to 30 days.
2.1. Operating performance At 31 December, FCC had over 600 million euro in past-due trade receivables from public
administrations in Spain.
2.1.1. Highlights
Aqualia, FCC's water management subsidiary, has obtained new end-to-end water
FCC awarded largest international contract ever won by a Spanish construction compan management contracts, including a 25-year concession in Jerez worth close to 900 million
FCC achieved a new milestone in international construction in the second half of the year. euro. The company also added or extended contracts worth over 200 million euro in
The Arriyadh Development Authority (ADA) awarded the FCC-led consortium one of three Madrid, Avila, Oviedo, Girona, Cantabria, Leén, Vizcaya, GuipUzcoa and Pontevedra. As
contracts to build the Riyadh metro, the longest subway system under development in the a result, the backlog totalled 14.373 billion euro at the end of December 2013.
world (176 kilometres), with a total estimated budget of over 16.3 billion euro.
The FCC-led consortium, which includes Samsung and Alstom, will build lines 4, 5 and 6 In December, FCC reached an agreement with all of the banks comprising the syndicate
of the subway under a contract worth 6.070 billion euro. The project will take five years. of the loan to Azincourt Investment (the holding company that owns 100% of FCC
Environment UK) to fully refinance the loan for a four-year period. The loan amounts to
Additionally, in the first half of 2013, a consortium including FCC was awarded the 381 million pounds sterling and, like the previous loan, is without recourse to FCC,S.A.
contract to build, maintain and operate the new Mersey Gateway Bridge in Liverpool for The syndicate comprises 26 banks: 10 Spanish and 16 from other countries.
700 million euro; this is the Group's largest contract in the UK. In March, the company
obtained two contracts in Peru: construction of the port of Callao, in Lima, for 165 million
euro, and upgrading of the Trujillo sports complex for 32 million euro. Alpine filed for protection from creditors in June 2013. The receivers immediately
commenced the process of liquidation, which is currently under way. As a result, FCC
As a result of these contracts, the backlog at 31 December expanded by 12.3%, wrote off its investment in Alpine in the consolidated financial statements.
guaranteeing over 30 months' work.
2.1.2 Executive Summary
®© The pace of contraction in revenues eased (-9.5%), to 6,726.5 billion euro, despite the
Since the Strategic Plan was implemented in April 2013, the group has agreed on asset decline in infrastructure investment in Spain.
sales and divestments of 917.1 billion euro. More detail about the significant sales is ® The EBITDA margin recovered steadily in all areas during the year, to 10.7%, even
provided in note 1.2.2. though the impact of ongoing restructuring measures is still limited.
® The company had a net attributable loss of 1,506.3 million euro as a result of sharp
ment Fund and new legislation to reduce the public sector's trade accounts adjustments in goodwill, provisioning, impairments, and results from discontinued
The Organic Act to Control Trade Accounts Payable by the Public Sector and the Act on operations.
Electronic Billing and Accounting of Public Sector Invoices were approved in Spain on @®© Net interest-bearing debt declined notably, by 1,112.2 million euro with respect to
19 December. They complement the final stage of the Second Supplier Payment Fund, 2012, to 5,975.5 million euro; that figure does not yet reflect all the divestments
approved in July 2013, which is structured in two phases of payment: in the fourth quarter envisioned in the Strategic Plan. ©
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® The backlog increased by 6.4% in the year, to 32,865.1 million euro, due to major new
contracts in the Construction, Water and Environmental Services businesses.

Note: Assets held for sale

The assets and liabilities corresponding to Versia and FCC Energia have been designated
as "held for sale", the former since 30 June 2013, the latter since 1 July 2011. The stakes
in FCC Environmental (industrial waste in the US), GVI and Realia have been so classified
since 31 December (Note 2.1.5.2). Accordingly, their earnings are recognised under
"results from discontinued operations" (Note 2.1.4.5.2).

As a result of these changes, the income statement and cash flow statement for 2012
have been restated to enable comparison.

KEY FIGURES

(million euro) Dec. 13 Dec. 12 Chg. (%)

Net sales 6,726.5 7,429.3 -9.5%

EBITDA 719.9 820.3 -12.2%

EBIT (303.1) 147.4 N/A
_ E8Mmargn 45  20%  -65pp.

(1,506.3) (1,028.0) 46.5%

Income attributable to equity holders
of the parent company

Operating cash flow 765.1 1,159.0 -34.0%

Investing cash flow (159.7) (227.2) -29.7%

(million euro) Dec. 13 Dec. 12 Chg. (%)

Equity 242.8 1,697.0 -85.7%

Net interest-bearing debt 5,975.5 7,087.7 -15.7%

Backlog 32,865.1 30,896.4 6.4%

2.1.3. Summary by business area

Area

(million euro)

REVENUES BY BUSINESS AREA
Environmental Services
Water

Construction

Cement

Corp. services and adj.1
Total

REVENUES BY GEOGRAPHIC AREA
Spain

Latin America

United Kingdom

Central & Eastern Europe
United States

Middle East & North Africa
Others

Total

EBITDA

Environmental Services
Water

Construction

Cement

Parent co. and adj.

Total

EBIT

Environmental Services
Water

Construction

Cement

Corp. services and adj.1
Total

nt Infrastructures Cement Others Financial Statements

2,770.4
CEL)
2,589.2
540.9
(104.0)
6,726.5

3,909.6
912.5
840.6
560.5
196.3
147.5
159.5

6,726.5

425.4
191.7
98.8
50.4
(46.4)
719.9

(66,6)
114,9
(247,7)
(24,2)
(79,5)
(303,1)

A

Dec. 12

2,827.6
901.4
2,935.6
653.7
111.0
7,429.3

4,621.9
701.0
896.0
630.0
170.1
131.5
278.9

7,429.3

497.3
188.9
89.4
69.8
25.1)
820.3

48,4
114,2
43,6
(133,4)
74,6
147.,4

O
N4

Chg. (%)

-2.0%
3.2%
-11.8%
-17.3%
-193.7%
-9.5%

-15.4%
30.2%
-6.2%
-11.0%
15.4%
12.2%
-42.8%
-9.5%

-14.5%
1.5%
10.5%
-27.9%
84.9%
-12.2%

N/A
0,6%
N/A
-81,9%
N/A
NVZ

A

% of 2013
total

41.2%
13.8%
38.5%
8.0%
-1.5%
100.0%

58.1%
13.6%
12.5%
8.3%
2.9%
2.2%
2.4%
100.0%

59.1%
26.6%
13.7%
7.0%
-6.4%
100.0%

22,0%
-37,9%
81,7%
8,0%
26,2%
100,0%

O
7
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% of 2012
total

38.1%
12.1%
39.5%
8.8%
1.5%
100.0%

62.2%
9.4%
12.1%
8.5%
2.3%
1.8%
3.8%
100.0%

60.6%
23.0%
10.9%
8.5%
-3.1%
100.0%

32,8%
77,5%
29,6%
-90,5%
50,6%
100,0%
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% of 2013
total

% of 2012
total

Area Chg. (%)

(million euro)

NET DEBT
Environmental Services
Water

Construction

Cement

-10,2%
-47,9%
-120,3%
3,3%
20,8%
-15,7%

37,2%
6,6%
-2,6%
22,8%
36,0%
100,0%

34,9%
10,7%
10,6%
18,6%
25,1%
100,0%

2.220,0
396,2
(153,3)
1.363,7
2.148,9
5.975,5

2.472,4
761,0
754,3

1.320,5

1.779,5

7.087,7

Corp. services and adj.
Total

BACKLOG
Environmental Services
Water

Construction

Total

4.4%
5.5%
12.3%
6.4%

36.2%
43.7%
20.1%
100.0%

36.8%
44.1%
IEAN
100.0%

11,883.7
14,373.3

6,608.1
32,865.1

11,381.7
13,628.5

5,886.2
30,896.4

1 Corporate Services in 2012 include results from the Handling business (151.8 million euro in revenues and 10.5
million euro in EBITDA), which was divested in September 2012.

Dec. 13
6,726.5
VALR

Dec. 12
7,429.3
820.3

Chg. (%)
-9.5%
-12.2%

(million euro)
Net sales
EBITDA

EBIT (303.1) 147 .4 N/A
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million euro)

Earnings before taxes (EBT) from continuing activities (760.8) (260.7)

Income from continuing operations 222.7 180.8%

Net profit (1,530.4) (1,092.2) 40.1%

Income attributable to equity holders

of the parent company 46.5%

(1,506.3)  (1,028.0)

2.1.4.1. Revenues

Consolidated revenues totalled 6,726.5 million euro in 2013, a decline of 9.5%
year-on-year. In Spain, revenues fell by 15.4%, due mainly to the negative impact on
the Construction and Cement areas of the sharp reduction in public expenditure on
infrastructure; meanwhile, international revenues increased slightly (0.3%) despite the
adverse baseline effect caused by the sale of the airport handling business in September
2012 and a cement port terminal in the UK in February 2013. In like-for-like terms,
revenues in international markets increased by 4.6%.

Revenue breakdown, by region

Dec. 13

3,909.6
912.5
840.6
560.5
196.3
147.5
159.5

6,726.5

Dec. 12
4,621.9
701.0

Chg. (%)
-15.4%
30.2%
896.0 -6.2%
630.0 -11.0%
170.1 15.4%
131.5 12.2%
278.9 -42.8%
7,429.3 -9.5%

(million euro)
Spain

Latin America
United Kingdom

Central & Eastern Europe
United States

Middle East & North Africa
Others

Total
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Revenues in Latin America increased by 30.2%, due mainly to the execution of the final
section of the metro and the reorganisation of roads in Panama City (Construction area),
together with the commencement of contracts in new markets, such as Chile and Peru.
The 6.2% decline in the United Kingdom is due mainly to the completion of a construction
contract (not yet offset by new contracts), to the negative currency effect, and to the sale
of the cement terminal in February 2013. In Central and Eastern Europe, revenues fell
by 11.0% broadly as a result of the completion of major contracts, such as the bridge
over the Danube connecting Bulgaria and Romania (Construction area), and the soil
decontamination project in the Czech Republic (Environmental Services area). Revenues
increased by 15.4% in the United States due to the positive performance by the Cement
business and commencement of construction of a bridge in California. In the Middle East
and North Africa, revenues increased by 12.2%, boosted by the Construction business
in Qatar; the decline in other markets reflects the baseline effect of divesting the airport
handling business in September 2012. A total of 64% of revenues of this activity came
from outside Spain in 2012.
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2.1.4.2. EBITDA

NOTE: Given the size of certain non-recurring events, EBITDA does not include the
charge/release of exceptional provisions for restructuring and works or exceptional asset
impairments for either year.

EBITDA totalled 719.9 million euro in 2013, i.e. 12.2% less than in 2012 due to the
sharp decline in Construction and Cement in Spain, together with lower margins in the
Environmental Services area.

The EBITDA margin was 10.7%, compared with 11.0% in 2012, but it recovered gradually

over the course of the year due to the first restructuring measures, mainly in the Construction
and Cement areas, which will become increasingly visible in the coming quarters.
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2.14.3.EBIT

The depreciation charge in 2013 decreased by 13.1% with respect to 2012, to 423.5
million euro, due largely to changes in consolidation scope during the period. That figure
includes 62.9 million euro for assets that were stepped up on consolidation in the FCC
Group (75.1 million euro in 2012).

Impairment of goodwill and other assets amounted to 469.7 million euro in 2013, and
includes:

1) Impairment of goodwill in Environmental Services at FCC Environment UK (236.4
million euro) and in Industrial Waste companies (24 million euro).

2) Impairment of assets in the Construction area, mainly real estate and concessions,
totalling 156.1 million euro.

3) Impairment of assets in the Cement area, mainly in the concrete, mortar and aggregate
businesses, for 53.2 million euro, because of their closure to adapt to current demand.

This same line item amounted to 243.7 million euro in 2012, and included:

1) Impairment of goodwill at FCC Environment UK (190.2 million euro) and in Industrial
Waste companies (22.8 million euro).

2) Impairment of assets in the Cement area, mainly in the concrete, mortar and aggregate
businesses, for 30.7 million euro, in connection with their closure to adapt to current
demand.

Exceptional provisions, which amounted to 231.1 million euro in 2013, include 127.2
million euro for workforce restructuring (51.7 million euro in Cement, 49 million euro in
Construction, and 26.5 million euro in Corporate Services) and 103.9 million euro for
risks associated with international Construction projects. In 2012, this item included 121.9
million euro for workforce restructuring (60 million euro in Construction, 46.9 million euro
in Cement and 15 million euro in Central Services) and the net release of 135.7 million
euro in provisions for risks associated with international projects (82.6 million euro in the
Parent company and 53.1 million euro in Construction).

o0———————— —o—
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Other operating income, amounting to 101.3 million euro, was mainly from the Cement
business and reflects the 104.9 million euro in capital gains on the asset swap and sale of
the port terminal in the UK.

The 44.2 million euro in 2012 correspond to capital gains on the sale of the airport
handling business.

Overall, EBIT amounted to -303.1 million euro in 2013, compared with 147.4 million
euro in 2012.

2.1.4.4. Earnings before taxes (EBT) from continuing activities
Earnings before taxes from continuing activities were negative in the amount of 760.8
million euro after incorporating the following to EBIT:

2.1.44.1. Financial income

Net financial expenses amounted to 438.8 million euro in the period, 17.6% more than in
2012. This increase is attributable to the higher cost of funding, in part caused by the full
refinancing of the Cement business in July 2012.

Other financial results, which amounted to -77.8 million euro, mainly reflect impairments
for loans to concession companies in which the Construction area has a minority stake.

2.1.4.4.2. Equity-accounted affiliates

The contribution from equity-accounted affiliates amounted to 59 million euro in 2013,
compared with 14.1 million euro in 2012. This increase is mainly due to the sale of 50% of
Proactiva and to greater income from the minority stake in Construction area concession
companies.

2.145. Income attributable to equity holders of the parent company
Net attributable income amounted to -1,506.3 million euro (compared with -1,028 million
euro in 2012), after including the following items in EBT:

2.1.4.5.1. Income tax
The corporate income tax reflects a tax credit of 135.5 million euro, compared with 38
million euro in 2012.
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2.1.45.2. Income from discontinued operations
This includes the results from all of the entities classified as discontinued at 31 December,
including:

a. Alpine, which contributed a loss of 423.9 million euro, due to writing off the investment
in that company and including its results up to the date of deconsolidation as well as
provisions for possible risks associated with the current liquidation process.

b. FCC Energy, which contributed a net loss of 267.3 million euro following the sale
agreement reached on 30 December, reflecting both the value adjustments in its
portfolio of renewable assets as a result of a series of regulatory changes implemented
by the government, and transaction costs related to its sale.

c. Realia and GVI, which contributed losses of 99.7 million euro, mainly including
impairments on the investment in both companies and their attributable income in the
year, which totalled -32.9 million euro.

d. The remaining 114.3 million euro is attributable to -50.9 million euro in losses and
impairments at Versia, and -63.4 million euro corresponding to FCC Environmental
(industrial waste in the US).

Overall, discontinued activities made a negative contribution of 905.2 million euro in
2013, compared with a loss of 869.4 million euro in 2012.

2.1.4.5.3. Non-controlling interests
Income attributable to non-controlling interests, mainly in the Cement area, amounted to
a loss of 24.1 million euro, compared with 64.2 million euro in 2012.

nt Infrastructures Cement Others Financial Statements C

2.1.5. Balance Sheet

Dec. 13 Dec.120 Chg.(M€)

(million euro)

Non-current assets 8,442.4 10,593.5 2,151.1

7,159.6
15,601.9

9,129.5
19,723.0

(1,969.9)
(4,121.1)

Current assets
TOTAL ASSETS

242.8 1,697.0 (1,454.2)

Non-current liabilities 3,472.3 7,587.2 (4,114.9)

11,886.9
15,601.9

10,438.9
19,723.0

1,448.0
(4,121.1)

Current liabilities
TOTAL LIABILITIES

1) Figures have been restated for the sole purpose of complying with IAS 19, which requires recognition in net equity of
the actuarial gains and losses from deferred compensation of employees (pension funds). The net impact of the tax
effect is 24.6 million euro.
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2.15.1. Investments accounted for using the equity method
The investment accounted for using the equity method companies (368.7 million euro)
comprised mainly the following at the end of December:

1) 97.3 million euro in Environmental Services companies.

2) 77.5 million euro in Water concession companies.

3) 36.9 million euro corresponding to concession companies in the Construction area not
contributed to GVI.

4) 157 million euro corresponding to the other stakes in, and loans to, equity-accounted
affiliates.

2.1.5.2. Non-current assets and liabilities classified as held for sale

Ofthe 2,172.5 million euro in non-current assets classified as held for sale at 31 December
2013, 933.3 million euro correspond to FCC Energy, 870.1 million euro to Versia and to
FCC Environmental, and the remaining 369.1 million euro to the stakes in GVI and Realia.
FCC Energy has been so classified since 1 July 2011 (and is pending only completion of
the sale), Versia since 30 June 2013 and the remainder since 31 December 2013.

Those assets had associated liabilities amounting to 1,729.2 million euro, of which 918.7
million euro correspond to FCC Energy, and 810.5 million euro to Versia and to FCC
Environmental. Net debt for those areas was 797.1 million euro at 31 December: 736.9
million euro in non-recourse project finance in the Energy area, and 63.6 million euro at
Versia and FCC Environmental.

2.1.5.3. Net equity

Net equity amounted to 242.8 million euro as of 31 December 2013. The decline with
respect to 31 December 2012 is mainly due to losses on discontinued operations detailed
in section 2.1.4.5.2 together with impairment losses and exceptional provisions detailed
in section 2.1.4.3.

2.1.5.4. Net interest-bearing debt

At 31 December 2013, net interest-bearing debt amounted to 5,975.5 million euro, i.e. a
decline of 1,112.2 million euro compared with the end of 2012, due mainly to the effect
of deconsolidating Alpine and to divestments over the course of the year.

—o—
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million euro) Dec. 12 Chg.(M€

7,355.1
(1,379.6)
59755

8,691.1 (1,336.0)
(1,603.4) 223.8
7,087.7 1,112.2)

Gross interest-bearing debt
Cash and other financial assets

Net interest-bearing debt

The large balance of gross interest-bearing debt maturing in the short term, amounting to
6,284.4 million euro, is because the process of refinancing most of the Group's corporate
debt was still pending at 31 December 2013. It is expected to be included in a new long-
term credit facility, its main components aligned with the current Strategic Plan. This item
also includes a 450 million euro convertible bond maturing in October 2014 and 456.6
million euro in funding for FCC Environment UK, which completed long-term refinancing
in January 2014.

Environmental Services and Water accounted for 42.7% of net debt, connected to regulated
long-term public service contracts; 22.3% of net debt corresponds to Cement, which
represents a large proportion of fixed assets on the balance sheet. The remaining 35%
corresponds to the Parent company, which includes a 450 million euro convertible bond,
funding for investees in the process of being divested (GVI, Realia, etc.) and acquisition
debt in connection with several operating companies in the various business areas.
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Net interest-bearing debt without recourse to the Parent company amounted to 2,082.1
million euro in 2013, accounting for 34.8% of the total. The breakdown by business area
is as follows:

LU T R TR 72

z
Net debt without recourse, by area
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It is important to note that almost all of the debt in the Cement area is without recourse to
the rest of FCC Group, as stipulated in the refinancing agreement for the area that was
signed in July 2012. The remaining debt without recourse, 456.6 million euro, corresponds
to the acquisition of FCC Environment UK and to funding of projects in the Water and
Waste Treatment areas of the Environmental Services division.

2.15.5. Other current and non-current financial liabilities

The balance of other current and non-current financial liabilities amounted to 180.4 million
euro and includes financial liabilities not classified as interest-bearing debt, such as those
linked to suppliers of property, plant and equipment, deposits and guarantees received,
and stock options. The 558.3 million euro decline with respect to 31 December 2012 is
mainly due to the classification of operating licenses in the Urban Furniture business as
non-current assets available for sale.

2.1.6. Cash Flow

(million euro) Dec.13 Dec.12 Chg.(%)

Funds from operations 748.3 1,176.7 -36.4%
~ (Increase)/decrease in working capital 2573 1457  76.6%
_ Other ifems (taxes, dividends, etc) ~ (2405)  (1634)  47.2%
Operating cash flow 765.1 1,159.0 -34.0%

Cash flow from business operations

(Increase) / decrease in net interest-bearing debt 1,112.2 37.8 N/A

2.1.6.1. Operating cash flow
Operating cash flow totalled 765.1 million euro in 2013, compared with 1,159 million
euro in 2012. It includes a decline in funds from operations and an improvement in
operating cash flow, reflecting the effect of the Second Supplier Payment Plan, which was
partially executed in 2013. The Others section includes costs incurred for restructuring,
which began in 2013.

A total of 257.3 million euro in working capital were released, with an improvement in all
areas of activity and especially in Construction, due to the commencement of repositioning
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efforts by that area. This change includes a 19.8 million euro decline in factoring with
respect to 2012, to 290.5 million euro at 31 December 2013.

(million euro) Dec.13 Dec.12 Chg. (M€)

Construction 1.7 (165.7) 167.4
Corporate services and adjustments 32.6 42.3 (9.7)
257.3 145.7 111.6

(Increase)/decrease in working capital

Past-due accounts receivable from local government sector clients in Spain exceeded 600
million euro at the end of 2013. In view of the procedures and terms established under
Royal Decree-Act 8/2013, of 28 June, it is possible to estimate that outstanding payments
from regional governments that fell due prior to 31 May 2013 will be received in the first
quarter of 2014. The Act to Control Trade Accounts Payable by the Public Sector and the
Electronic Invoice Act were approved at the end of last year. These Acts seek to reduce the
average payment period for suppliers to the public sector to 30 days by establishing an
automatic progressive payment control system.

"Other operating cash flow" amounted to -240.5 million euro and includes 99.4 million
euro released from provisions for non-recurring restructuring costs.

2.1.6.2. Investing cash flow

Consolidated investing cash flow totalled 159.7 million euro in 2013, vs. 227.2 million
euro in 2012. This year's accounts include the payment of a 40.5 million euro fee for a
25-year concession to provide end-to-end water management services in Jerez.

This item also includes 125 million euro received in connection with the sale of 50% of
Proactiva (Environmental Services area) in the fourth quarter of 2013 and another 90.4
million euro from the divestment of group and associated companies and business units,
mainly the sale of minority stakes in various concession companies in the Construction
area and of the Cement area's port terminal in lpswich (UK) for 22.1 million euro. The
2012 figures included the sale of the airport handling business for 128 million euro.
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The breakdown of net investments by activity is as follows:

(Investment/divestment, million euro) Dec.13 Dec.12 Chg. (M€)

Environmental services (76.3) (168.8) 92.5

Water (87.7) (50.8) (36.9)

Construction (5.7) (84.2) VA )

Cement 26.8 (23.4) 50.2

(16.8)
(159.7)

100.0
(227.2)

(116.8)
67.5

Corporate services and adjustments
Total

2.1.6.3. Financing cash flow

Consolidated financing cash flow was -170 million euro in 2013, compared with -601.2
million euro in 2012, which included 150.7 million euro of dividend payments, together
with capital expenditure of 52.6 million euro to buy out the remaining non-controlling
interests (13.5%) in Alpine, in accordance with the agreement signed the previous year.

In addition to interest payments and other financing flows, this item also includes the
receipt of 97 million euro from the sale of 49% of the water business in the Czech Republic
and of 150.6 million euro for own shares (9.7% of capital) sold during the second quarter
of 2013.

2.1.6.4. Others
This item, amounting to 676.8 million euro, reflects the effect of exchange differences,
value adjustments in derivatives and changes in consolidation scope.

2.1.7. Business performance

2.1.7.1. Environmental Services

NOTE: The assets and liabilities corresponding to FCC Environmental (industrial waste
management in the US) have been classified as "held for sale" since 31 December
2013 (Note 2.1.5.2). The related income is recognised under "results from discontinued
operations" (Note 2.1.4.5.2). Accordingly, and to enable comparison, the income
statement and cash flow statement for 2012 have been restated

EBITDA in Environmental Services amounted to 55.5% of the FCC Group total. Overall,
95% of its activity is focused on municipal solid waste collection, processing and disposal,
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as well as other municipal services such as street cleaning and green area upkeep. The
other 5% corresponds to industrial waste collection and management.

The business in Spain focuses on municipal waste management and street cleaning; in the
UK, it is involved notably in municipal waste treatment and disposal; in Central and Eastern
Europe, mainly Austria and the Czech Republic, it engages in end-to-end municipal waste
management (collection, processing and disposal); and in Portugal and ltaly it is involved
in industrial waste management.

2.1.7.1.1. Results

(million euro)
Revenues

EBITDA

EBIT

Revenues in this area amounted to 2,770.4 million euro in 2013, down 2% with respect
to 2012 due to a 17.1% contraction in the industrial waste business in Spain and ltaly, the
negative currency effect in the UK, and the completion of a soil decontamination contract
in the Czech Republic in the Environment area.
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Revenue breakdown by region

million euro Dec. 13 Dec.12 Chg. (%
Spain 1,571.2 1,595.6 -1.5%
United Kingdom 809.2 806.9 0.3%

Central and Eastern Europe 349.6 367.0 -4.7%

Others (Portugal, ltaly, etc.) 40.4 58.1 -30.5%
Total 2,770.4 2,827.6 -2.0%

In Spain revenues declined by 1.5% to 1,571.2 million euro due to the contraction in the
Industrial Waste business and to the adaptation of services provided to certain clients to
adjustments in their budgets approved in 2012.

In the UK (0.3%), the increase in recycling offset the 4.5% depreciation by the pound
sterling (5.3% at constant exchange rates). In Central and Eastern Europe, the 4.7% decline
in revenues is mainly attributable to the completion of a soil decontamination contract in
the Czech Republic and to 3.3% currency depreciation. The 30.5% decline in revenues in
other markets is due to the completion of a large sludge removal contract in ltaly.
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EBITDA declined by 14.5% to 425.4 million euro, and the EBITDA margin was 15.4%,
compared with 17.6% in 2012. The decline in the margin is due to several factors: the
sharp decrease in revenues and margins in Industrial Waste; the decline in landfill prices
in the UK, as well as lower waste collection prices in Austria and the implementation of a
landfill fee in Hungary; and the adaptation of services provided to certain clients in Spain.

EBIT amounted to -66.6 million euro, reflecting 260.4 million euro of impairment in
goodwill, of which 236.4 million euro is attributable to FCC Environment UK and 24
million euro to the Industrial Waste companies.

Backlog breakdown by region
(million euro) Dec. 13 Dec. 12 Chg.(%)

Spain 7,436.2 7,473.0 -0.5%

International 4,447 .5
Total 11,883.7

3,908.7 13.8%
11,381.7 4.4%

The international backlog increased by 13.8% with respect to 2012 year-end, to 4,447.5
million euro, due mainly to the inclusion of a 30-year contract worth over 1,000 million
euro to manage the Buckinghamshire waste treatment plant, which did not contribute to
revenues in the period.

The backlog in Spain remained in line with 2012 year-end (-0.5%), following the inclusion
of Madrid street cleaning contracts 5 and 6, which will last 8 years and are over 500
million euro in total.

2.1.7.1.2. Cash flow

(million euro) Dec.13 Dec.12 Chg.(%)

Funds from operations 4443 488.9 -9.1%
~ (Increase) / decrease in working capital 2008 2363  -150%
_ Other items (taxes, dividends, etc) ~ (642)  (357)  79.9%
Operating cash flow 580.9 689.5 -15.7%
_ Invesfing cashflow (763 (1688  -548%

Cash flow from business operations 504.

(Increase) / decrease in net interest-bearing debt 252.4 880.2 -71.3%

(million euro) Dec.1 Dec.12 Chg.(M€
Net interest-bearing debt 2,220.0 2,472.4 (252.4)

Operating cash flow in the Environmental Services area totalled 580.9 million euro in
2013, down 15.7% with respect to 2012, in line with the decline in EBITDA and the smaller
reduction in working capital.

Working capital performed well in the year, declining by 200.8 million euro, including the
receipt of 182 million euro in the fourth quarter under the Second Supplier Payment Plan.
The difference in working capital in 2012 reflected the 544 million euro collected under
the first Supplier Payment Plan.

On 19 December, Spanish Parliament approved the Act to Control Trade Accounts Payable
by the Public Sector and the Electronic Invoice Act, which aim to reduce the supplier
payment period to 30 days by establishing an automatic oversight and payment system
under Central Government control. At 31 December, the average collection period in the
Environment business in Spain was five months, equivalent to close to 500 million euro in
past-due accounts.
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Investing cash flow, which totalled -76.3 million euro, includes an inflow of 125 million
euro from the sale of 50% of Proactiva. The remaining 25 million euro is expected to be
collected in the first half of 2014.

Other cash flow reflects intragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2012, this item included the reclassification as parent
company debt of 648 million euro of acquisition debt relating to FCC Environment UK,
which is with recourse to the parent company.

The ared's net interest-bearing debt declined by 252.4 million euro in the year, to 2,220
million euro. Net interest-bearing debt without recourse to the parent company includes
449 .4 million euro corresponding to FCC Environment UK and funding for various
municipal waste treatment and abatement plants in the UK and Austria.

2.1.7.2. Water

The Water area accounts for 25.5% of FCC Group EBITDA. Public concessions for end-
to-end water management (capture, distribution and treatment) account for 92% of total
revenues, and water infrastructure design and construction for the other 8%.

FCC serves more than 13 million people in over 850 municipalities in Spain. In Eastern
Europe, FCC serves 1.3 million users, mainly in the Czech Republic. It also has a strong
presence in ltaly, where it has an end-to-end water management contract in Sicily, and it
operates in Portugal. In Latin America, the Middle East and North Africa, FCC is involved
mainly in water infrastructure design, construction and management.
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2.1.7.2.1. Result

(million euro) Chg.(%)
Revenues 3.2%

Water revenues expanded by 3.2% year-on-year in 2013 to 930 million euro. Revenues
from concessions increased by 5.3% due to new end-to-end water management
contracts in Spain and tariff revisions in ltaly, while revenues from the construction of
water infrastructure declined by 16% due to the completion of several plants in Latin
America.

Revenue breakdown by region

Dec. 13 Dec. 12 Chg. (%)
Spain 747.6 723.7 3.3%
Eastern Europe 94.2 93.7 0.5%

Rest of Europe 49.3 45.1 9.3%
Latin America 32.5 34.4 -5.5%
Middle East, North Africa and Others 6.4 4.5 42.2%
Total 930.0 901.4 3.2%

Revenues in Spain increased by 3.3% due to the commencement of new end-to-end water
management contracts, notably in Jerez and Arcos de la Frontera, as well as a sewage
treatment contract in Algeciras, among others. The 3% decline in consumption was offset
by the increase in average tariffs.

Revenues were stable in Eastern Europe (0.5%), and increased by 9.3% in the rest of
Europe due to the revision of tariffs in ltaly. The decline in revenues in Latin America is due
to the completion of several sewage treatment plants in Mexico and a desalination plant
in Chile. Notable growth in other markets is due to the commencement of the service to
optimise the water supply network in Riyadh.
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= Revenue breakdown by region =

E = (million euro) Dec.12 Chg.(%)
= 0.7% = Funds from operations 195.8 6.9%
E M Seoin E Operating cash flow

= B Eastern Europe =

E |7 Rest of Europe = Cash flow from business operations

E B Lotin America E

= B Middle East, North =

= Africa and other =

E = (Increase) / decrease in net interest-bearing debt 364.8 116.9 N/A
= ; (million euro) Dec.13 Dec.12 Chg. (M€)
= 5 Net interest-bearing debt 396.2 761.0 (364.8)
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The Water ared's operating cash flow increased slightly (1.3%) with respect to 2012.

EBITDA increased by 1.5% to 191.7 million euro, and the EBITDA margin was 20.6%, The increase in funds from operations, in line with higher EBITDA, was offset by a lower

compared with 21.0% in 2012. recovery of working capital, which reflects the 11.4 million euro collected in 2013 under
the Second Supplier Payment Plan, compared with 85 million euro collected under the First
Plan in 2012.

Backlog breakdown by region
Dec. 13 Dec. 12 Chg.(%)
Spain 10,166.7 9,279.7 9.6% The area's investing cash flow amounted to -87.7 million euro compared with -50.8
International 4,206.6 4,348.8 -3.3% million euro in 2012, due mainly to the payment of 50% of the fee for the 25-year end-to-
Total 14,373.3 13,628.5 5.5% end water management concession in Jerez of 40.5 million euro. The rest of the payment
is expected to be made in April 2014.

In Spain, the backlog increased by 9.6% to 10,116.7 million euro, due to the inclusion

of a 25-year end-to-end water management contract in Jerez that is worth close to 900 Financing cash flow amounted to 31.8 million euro, compared with -46.3 million euro in

million euro. 2012, mainly as a result of the collection of 97 million euro from the sale of a minority
stake of the water business in the Czech Republic.

Other cash flow reflects intfragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2013, this item includes the reclassification as parent
company debt of 195.4 million euro of non-operating debt in this area.
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Net interest-bearing debt declined by 364.8 million euro with respect to December 2012,
to 396.2 million euro. Net interest-bearing debt without recourse to the parent company
amounted to 112.1 million euro, corresponding mainly to debt at the Czech water
subsidiary, Aqualia Czech.

2.1.7.3. Construction

Note: The Construction activity does notinclude subsidiary Alpine, which was deconsolidated
in June 2013 since it was placed in liquidation. Its earnings are recognised under "results
from discontinued operations" (Note 2.1.4.5.2). Accordingly, and to enable comparison,
the income statement and cash flow statement for 2012 have been restated.

The Construction area accounts for 12.9% of FCC Group EBITDA. It is mainly involved in
the design and construction of large civil engineering and industrial works and building in
certain geographies. It operates in highly complex public works such as railways, tunnels
and bridges, which, with industrial installation and maintenance projects, account for a
large part of its activity.

2.1.7.3.1. Results

(million euro) Dec. 13 Dec. 12 Chg. (%)
Revenues 2,589.2 2,935.6 -11.8%

EBITDA 98.8 89.4 10.5%

~ EBMTDAmargn 38  30%  08pp.
EBIT (247.7) 43.6 N/A
~ EBTmargin  96%  15%  -11dpp.

Revenues in the Construction area totalled 2,589.2 million euro in 2013, a decline of
11.8% year-on-year. The sharp adjustment in public spending on infrastructure reduced
revenues in Spain by 25.3%. In contrast, revenues from other countries expanded by
14.5%.

-41.5%

Europe 159.6 272.6

US and Canada 61.0 35.2 73.3%
Middle East, North Africa and Others 41.0 22.7 5%

Total 2,589.2 2,935.6 -11.8%

Revenues in Latin America increased notably, by 32%, principally as a result of the
contracts for the metro and road reorganisation in Panama City entering the final phase
of execution, as well as the commencement of projects in new markets such as Peru, Chile
and Colombia. Revenues in Europe declined by 41.5% due to the completion of large
contracts, such as the bridge over the Danube between Bulgaria and Romania, and the
fact that some new projects were at a very early stage and other contracts had yet to be
signed and started (e.g. Mersey Bridge and Haren Prison). Strong growth in revenues in
the US and Canada is due to the start of work on the Gerald Desmond bridge, in Los
Angeles, and to the faster pace of the Toronto subway contract.
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EBITDA amounted to 98.8 million euro in 2013, and the EBITDA margin was 3.8%.
Operating profitability recovered gradually over the course of the year, due mainly to
actions under way to adapt the cost structure in Spain to current demand.

EBIT, which amounted to -247.7 million euro, reflects impairments, mainly of real estate
and concession assets (156.1 million euro), and provisions for risks associated with certain
international contracts (103.9 million euro) and for workforce restructuring costs (49
million euro).

Backlog breakdown by region
(million euro) Dec. 13 Dec. 12 Chg. (%)

Spain 2,520.6 3,686.9 -31.6%

International 4,087.5 2,199.3 85.9%
Total 6,608.1 5,886.2 12.3%

The international backlog increased by 85.9%, to 4,087.5 million euro, driven by large
contracts such as the construction of lines 4, 5 and 6 of the Riyadh metro (1,722.6 million
euro) and the hospital complex in Panama (445 million euro). However, the backlog does
not yet include other important adjudications such as the new bridge over the River Mersey
in Liverpool and the prison complex in Haren, which together are worth over 300 million
euro.

Backlog breakdown, by business segment

(million euro) Dec. 13 Dec. 12 Chg. (%)
Civil engineering 5,095.3 4,523.3 12.6%
Building 1,237.1 1,070.5 15.6%
Industrial projects 275.7 292.4 -5.7%
Total 6,608.1 5,886.2 12.3%

Civil engineering and industrial projects continued to account for the bulk of the backlog,
i.e. 81.3% of the total, while building (basically non-residential) accounted for the
remaining 18.7%. At the end of 2013, the backlog guaranteed over 30 months' work.
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2.1.7.3.2. Cash flow

(million euro) Dec. 12 Chg. (%)
Funds from operations 504.9 -75.3%

Operating cash flow : -91.2%

Cash flow from business operations : N/A

(Increase) / decrease in net interest-bearing debt
(million euro) Dec. 13 Dec. 12 Chg. (M€)
Net interest-bearing debt (153.3) 754.3 (907.6)

The Construction area's operating cash flow was 29 million euro, after applying 71.5
million euro in non-recurrent provisions for restructuring costs.

Working capital remained stable in the year (1.7 million euro) and includes the collection
of 20.7 million euro from the Second Supplier Payment Plan. In 2012, this item included
97 million euro under the First Supplier Payment Plan.

Investing cash flow totalled -5.7 million euro and includes the collection of 63.2 million
euro on the sale of minority stakes in various concession companies during the year and
of 31 million euro from the sale of real estate assets.

Other cash flow reflects intfragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2013, this item includes a 400 million euro increase
in the area's equity, the deconsolidation of Alpine's debt, amounting to 741 million euro,
and the 149 million euro injected into that company in the first quarter. In 2012, this item
included a 347 million euro increase in the area's equity and the 99 million euro injection
into Alpine in the fourth quarter.
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Overall, the ared's net interest-bearing debt declined by 907.6 million euro with respect
to December 2012, resulting in a net cash position of 153.3 million euro at year-end.
The 38.2 million euro in net interest-bearing debt without recourse to the parent company
corresponds to the Coatzacoalcos Tunnel and Conquense Highway concession companies.

2.1.7.4. Cement

The Cement area accounts for 6.6% of FCC Group EBITDA through its 69.8% stake in
Cementos Portland Valderrivas. It focuses mainly on cement, concrete, aggregate and
mortar production. That company has seven cement factories in Spain, three in the US
and one in Tunisia.

2.1.7.4.1. Results

Chg.(%)
-17.3%

(million euro)
Revenues

EBITDA : 9.

EBIT (133.4)

Revenues in the area totalled 540.9 million euro in 2013, down 17.3% year-on-year.
Nevertheless, adjusting for the swap of Cementos Lemona and the sale of a port terminal
in the United Kingdom in the first quarter, the decline was just 11.3% in like-for-like terms.
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Revenue breakdown by region

(million euro) Dec. 13 Dec. 12 Chg. (%)
Spain 215.0 320.1 -32.8%
USA 180.3 165.3 9.1%

Tunisia 86.4 90.0 -3.9%

UK and others 59.2 78.3
Total 540.9 653.7

-24.5%
-17.3%

Revenues in Spain decreased by 32.8%, compared with the 19.2% reduction in cement
consumption nationwide in 2013, due to deconsolidating Cementos Lemona and the
closure of less profitable concrete, mortar and aggregate plants. Cementos Lemona was
swapped with CRH for the non-controlling interests in Corporacién Uniland, which was
already fully consolidated.

Revenues in the US increased by 9.1%, and that country now accounts for one-third of
the area total, while revenues in Tunisia declined slightly with respect to the previous year
due to the currency effect. Exports to the UK and other markets reflect the aforementioned
effect of the sale of the Ipswich terminal in the UK.
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The area's EBITDA declined by 27.9%, to 50.4 million euro, due to lower sales of emission
rights, which amounted to 2.6 million euro, compared with 33.6 million euro in 2012.
Excluding emissions right sales, EBITDA would have expanded by 32%. The decline
in emissions rights sales is due to the delay in receiving the allocation under the new
2013/2020 framework; they will be received and sold together with the 2014 rights.

The area's EBITDA margin reflects a gradual recovery during the year, due to cost saving
measures implemented in Spain in the last few quarters, together with the recovery in the
us.

EBIT totalled -24.2 million euro, and includes capital gains amounting to 104.9 million
euro, impairments totalling 53.2 million euro in connection with the mortar and aggregate
business, and provisions of 51.7 million euro for workforce restructuring costs. Of the
104.9 million euro in capital gains, 89.8 million euro correspond to the asset swap (with
no cash effect) and 15.1 million euro to the sale of the terminal in Ipswich (UK) in the first
quarter.

2.1.7.4.2. Cash flow

(million euro) Dec. 12 Chg. (%)
Funds from operations 30.3 41.3%

Operating cash flow

Cash flow from business operations

(Increase) / decrease in net interest-bearing debt (43.2) (35.5) 21.7%
(million euro)
Net interest-bearing debt

The Cement aread's operating cash flow amounted to 25.4 million euro in 2013, compared
with 38.3 million euro in 2012. Nevertheless, funds from operations increased by 41.3%,
partially offsetting the application of 30 million euro in non-recurrent provisions for
workforce restructuring costs.

Investing cash flow, which totalled 26.8 million euro in 2013, includes an influx of 22.1
million euro from the sale of the terminal in Ipswich and of 8.1 million euro from the sale
of two hydroelectric plants in Spain. Investment in the quarter was mainly concentrated on
increasing the use of alternative fuels and raw materials in Spain. At the end of 2013, the
fossil fuel replacement rate was 18% in Spain, compared with 41% in the US.

After applying financing cash flow and other changes, such as variations in exchange rates
and the value of derivatives, the area's net interest-bearing debt increased by 43.2 million
euro, to 1,363.7 million euro. Of that amount, 108.3 million euro is debt owed to the
Group's parent company, while the remainder is without recourse to FCC.

2.2. Business performance. Environment
The information relating to the FCC Group’s Environmental Policy is described in greater
detail in Note 30 to the consolidated financial statements. Information on the environment.

The FCC Group's strategy maintains a socially responsable commitment in relation
to environmental services, complying with applicable legal requirements, respect for
the relationship with its stakeholders and its desire to generate wealth and social
wellbeing.

At the FCC Group, the following principles, which form the basis of its contribution to
sustainable development, are encouraged and stimulated throughout the organisation:

® On-going improvement: To promote environmental excellence through the setting
of targets to achieve on-going improvements in the performance of activities, while
minimising the negative impacts of the FCC Group's processes, products and services
and strengthening the positive impacts.

® Control and monitoring: To establish environmental indicator management systems
for the operational control of processes, which provide the necessary information
for monitoring, assessing, taking decisions on and communicating the FCC Group's
environmental efforts, and ensure compliance with the commitments acquired.
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@ Climate change and prevention of pollution: To lead the battle against climate change
by implementing processes involving reduced emission of greenhouse gases and by
promoting energy efficiency and the use of renewable energies. To prevent pollution and
protect the natural environment through responsible management and consumption of
natural resources and by minimising the impact of the emissions, discharges and waste
generated and managed as a result of the FCC Group's activities.

@ Observation of the environment and innovation: To identify the risks and opportunities
of the activities with respect to the changing natural environment in order to promote
innovation and the use of new technologies, and to generate synergies between the
FCC Group's various activities.

@ Life cycle of the products and services: To intensify environmental considerations in the
planning of activities, purchase of materials and equipment and in relationships with
suppliers and contractors.

® Everyone's participation is needed: To promote awareness and application of the
environmental principles among employees and other interest groups.

2.3. Business performance. Employees

Following is a detail, by business area, of the FCC Group’s headcount at 31 December
2013:

AREAS SPAIN INTERNATIONAL TOTAL

Construction 5,676 5,000 10,676
Environment 29,126 8,598 37,724
Water Management 5,670 1,455 YAVE
Industrial Waste 661 517 1,178

Versia 3,567 730 4,297
Cement 849 989 1,838
Central Services 417 - 417

TOTAL 45,966 63,255
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3. LIQUIDITY AND CAPITAL RESOURCES

Liquidity

To optimise its financial position, the FCC Group maintains a proactive liquidity risk
management policy by comprehensively monitoring cash and its projections on «a
fortnightly basis.

For the purpose of ensuring liquidity and enabling it to meet all the payment obligations
arising from its business activities, the Group has the cash disclosed in the consolidated
balance sheet (see Note 17 to the consolidated financial statements), and the credit and
financing facilities detailed in Note 21 to the consolidated financial statements.

With a view to improving its financial position, the Group actively manages collection from
its customers to ensure they meet their payment obligations.

In 2013 additional sources were added to the Group’s usual liquidity sources arising from
recurring activity, such as the Il Supplier Payment Plan, the divestments which occurred
during the year and the sale of treasury shares.

Capital resources
The Group manages its capital to ensure that the companies of which it is composed are
capable of continuing as profitable and solvent businesses.

As part of capital management operations, the Group obtains financing through a wide
variety of financial products from over 70 domestic and international financial institutions.

In 2013 the Group commenced the global refinancing of most of its debt and reached
various limited recourse debt refinancing agreements (Note 21 to the consolidated
financial statements).

In order to optimise the cost of capital resources, the FCC Group maintains an active
interest rate risk management policy that includes ongoing monitoring of the market and
assumes various positions based mainly on the financed asset. As shown by the chart,
interest-rate stability over the past year led to very stable interest rate risk in 2013 (Note 31
to the consolidated financial statements).
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This section is discussed in further detail in Note 31 to the consolidated financial statements.

4. MAIN RISKS AND UNCERTAINTIES

The FCC Group has an Integrated Risk Management Model, which it is progressively
deploying and enables it to contend with the risks to which its activities are subject, since
it operates in various geographical spheres, activities and legal environments, which, in
turn, imply different risk levels inherent to the businesses in which it performs its operations.

The adopted Model allows a high-level risk map to be developed, using Enterprise Risk
Management (COSO Il) methodology, which furnishes information to Senior Executives
and contributes to the definition of the FCC Group's strategy.
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The FCC Group's risk management philosophy is consistent with the business strategy,
seeking maximum efficiency and solvency at all times, for which strict risk control and
management criteria are established. It consists of identifying, measuring, analysing and
controlling the risks incurred by the Group’s operations and the risk policy is correctly
integrated in the organisation thereof.

In view of the unique nature of each FCC Group business area, risk is managed in each
area, by preparing a Risks Map in each one and subsequently, based on the reported
information, a consolidated Risks Map of the FCC Group is prepared.

Using this model, the risk in each business area is managed through:

® The identification of the key risks for the FCC Group, based on their potential threat to
the attainment of the organisation’s objectives in each business area.

@ Risk evaluation. The risk valuation scales are defined in accordance with their potential
impact if they materialise and their likelihood of occurrence.

® The identification of the controls and procedures that mitigate both the economic impact
and their likelihood of occurrence.

@ The identification of an owner for each identified risk, as the person responsible for
maintaining an adequate Internal Control level.

@ In addition, for risks that exceed the Accepted Risk for each sector of activity, the
necessary action plans are implemented, including possible corrective measures to
make their critical nature fall within the Accepted Risk area. These action plans include
the measures required to strengthen existing controls and even include new controls.

@® The implementation of specific procedures to carry out Risk Management in each
business area, ensuring that it forms part of decision making.

Also, the results of Ongoing Risk Management are reported to the Audit Committee, the
body ultimately responsible for overseeing the Group's risk management, as included in
the Group’s Board Regulations.

Consequently, the model enables the FCC Group to:
@®© Adopt measures to prevent their materialisation (likelihood of occurrence) or minimise

their economic impact, by identifying early the key risks, in the case of identifying an
internal control area of improvement.
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® Compare the objectives to be reached by the Group with the risks that could prevent
them from being executed and with the control activities required so that the risk does
not materialise, or minimise their economic impact if they do materialise.

@ Ensure compliance with prevailing legislation and the Group's internal regulations and
procedures.

@ Reasonably assure the reliability and integrity of financial information.

@ Safeguard assets.

By following the best corporate practices in this area and applying COSO Il methodology,
the various types of risks are categorised in the model into:

@ Strategic risks. These are risks related to the Group’s strategy and are given priority
management. They include the risks relating to the markets /countries/sectors in which
the FCC Group operates. They also include reputational risks, innovation risks and
economic planning.

@ Operating risks. These are risks relating to the operational management and the value
chain of each business where the FCC Group operates. They include the risks relating
to tender and contracting processes, partner selection, subcontracting and suppliers,
human resources management and ongoing employee training.

® Compliance risks. These affect internal or external regulatory compliance. They
include those relating to compliance with the FCC Group's code of ethics, compliance
with legislation applicable to: legal, tax, ICFR matters, protection of data, quality,
environment, information security and the prevention of occupational risks.

® Financial risks. Risks associated with financial markets, cash generation and
management. They include the risks relating to liquidity, working capital management,
access to financial markets, exchange rates and interest rates.

4.1. Main risks and uncertainties. Operating risks.

Tenders and contracts.

The risks and opportunities that arise during the tenders and contracts process is one of
the main challenges faced by the FCC Group. In this respect, the Group is redefining the
specific processes relating to risk management during the tenders and contracts phases.
The Company has formally established policies and procedures focused on the technical
quality, technological capacity, economic viability and competitiveness of bids. The process
of preparing, submitting and monitoring bids is subject to various levels of authorisation
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within the organisation, assigning the main tasks in this area to specific departments
composed of highly-qualified technical employees.

Selection of partners, outsourcing and suppliers.
The Group selects the partners with which it participates in the various business areas by
applying the procedures contained in the FCC Group’s General Regulations Manual.

In relation to outsourcing risks, the outsourcing model established by the FCC Group is
applied uniformly, in accordance with the aforementioned General Regulations Manual,
which also establishes a protocol of action indicating the minimum requirements under
which the Group companies can outsource public or private projects.

Furthermore, the Human Resources Manual defines the employment-related responsibilities
assumed by the FCC Group in the case of outsourcing staff for projects or services.

Human Resources Management and Ongoing Employee Training

In Spain the FCC Group has implemented a project to modernise the human resources
information and management system, by compiling all the information in a single global
database unique to the whole Group, in order to support and facilitate human resources
management.

This project also includes a SAP-based IT tool to design and implement the payroll for all
FCC Group companies in Spain, thereby improving their security, quality and uniformity.

The FCC Group has implemented training processes in Spain and at certain subsidiaries,
which are specific training plans structured on the basis of scheduled periodic training,
albeit basic, or to improve knowledge, or specific training that meets particular needs at any
given time. In fact, the FCC Group develops training plans for all employees involved in the
preparation of the Group's financial statements. This plan involves continuously updating
the activities carried on by the various Group companies during the evolution of the business
and regulatory environment with regard to International Financial Reporting Standards and
the regulations and evolution relating to internal control over financial reporting principles.

The 2013 Corporate Training Plan included specific Risk Management training, including
the risks associated with ICFR and their evaluation, as well as criminal risks arising from
the liability of legal entities.
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4.2. Main risks and uncertainties. Financial risks Concentration risk
The concept of financial risk refers to the changes in the financial instruments arranged by This is the risk deriving from the concentration of financing transactions based on common
the Group as a result of political, market and other factors and the repercussion thereof characteristics and is distributed as follows:
on the consolidated financial statements. The FCC Group's risk management philosophy
is consistent with its business strategy and seeks to achieve maximum efficiency and ® Financing sources: In order to diversify this risk, the FCC Group works with a large
solvency at all times. To this end, strict financial risk management and control criteria have number of domestic and international financial institutions in order to obtain financing.
been established, consisting of identifying, measuring, analysing and controlling the risks ®© Markets/geographical area (Spanish, foreign): the FCC Group operates in a wide
incurred in the Group's operations, and the risk policy has been integrated into the Group variety of Spanish and international markets, the Group’s debt concentrated mainly in
organisation in the appropriate manner. euros and in other various international markets, with different currencies.
® Products: The FCC Group uses various financial products: loans, credit facilities, debt
In view of the Group’s activities and the transactions through which it carries on its business, instruments, syndicated transactions, assignments and discounts, etc.
it is currently exposed to the following financial risks: ® Currency: the FCC Group finances its operations in a wide variety of currencies,
corresponding to the country of the investment.
Capital risk
Capital risk is described in greater detail in Note 3 to the consolidated Directors’ Report. Credit risk
The provision of services or the acceptance of orders from customers, whose financial
Interest rate risk solvency cannot be guaranteed at the time of acceptance, is not known or cannot be
In order to ensure a position that is in the FCC Group's best interest, an interest rate risk assessed by the Group, together with situations that may arise during the provision of a
management policy is actively implemented based on the ongoing monitoring of markets service or execution of an order that could affect the customer's financial position could
and the assumption of different positions based primarily on the asset financed. result in a collection risk with regard to the amounts owed.
Foreign currency risk The Group requests commercial reports and assesses the financial solvency of its customers
A noteworthy consequence of the FCC Group's positioning in international markets is the before entering into agreements with them and also engages in on-going monitoring of
exposure resulting from net positions in foreign currencies against the euro or in one foreign customers, and has a procedure in place to be followed in the event of insolvency. In the
currency against another when the investment and financing of an activity cannot be made case of public customers, the Group follows the policy of not accepting projects without an
in the same currency. The FCC Group's general policy is to mitigate, as far as possible, the allocated budget and financial approval. The bids that exceed a certain collection period
adverse effect on its financial statements of exposure to foreign currencies, with regard to must be authorised by the Finance Department. Furthermore, late payment is monitored
both transactional and purely equity-related changes. The FCC Group therefore manages on an ongoing basis by specific bodies, including the risk.
the effect that foreign currency risk can have on the balance sheet and the income statement.
Financial derivatives designated as hedging instruments
Solvency risk In general, the financial derivatives arranged by the FCC Group are treated for accounting
The most representative ratio to measure solvency and debt repayment capacity is: Net purposes, according to the legislation on hedge accounting described in the Notes to
Debt/Ebitda. the consolidated financial statements. The main financial risk being hedged by the FCC
Group using derivative instruments is that relating to the change in floating interest rates
Liquidity risk to which the financing of the FCC Group companies is referenced. Financial derivatives
Liquidity risk is described in greater detail in Note 3 to the consolidated Directors’ Report. are measured by experts on the subject that are independent from the Group and the ©
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entities financing it. Financial derivatives are measured by experts on the subject that
are independent from the Group and the entities financing it, using generally accepted
methods and techniques.

The financial risks to which the Group is exposed are discussed in further detail in Note 31
to the FCC Group's consolidated financial statements.

5. IMPORTANT CIRCUMSTANCES OCCURRING AFTER THE REPORTING
PERIOD

As indicated in Note 21 to the consolidated financial statements, the FCC Group managed
to include 99.4% of its total debt in the refinancing agreement, which will be formalised
upon fulfilment of certain conditions precedent. This situation will enable a sustainable
financial structure to be achieved that is adapted to the projected cash generation of
the various businesses, which will enable the obijectives established in the FCC Group's
Strategic Plan of improving profitability and reducing debt to be focused on.

With regard to the Energy Area, as indicated in Note 1, an agreement was reached to sell
51% of ownership interest to Plenium FMGP S.L. Since the agreement is conditional on
the fulfilment of the habitual conditions precedent in agreements of this kind, the assets
and liabilities have been recognised under "Non-Current Assets Classified as Held for Sale"
and "Liabilities Associated with Non-Current Assets Classified as Held for Sale", and are
measured at the sale price agreed upon in the aforementioned agreement (see Note 4).
On 31 January 2014, the Spanish Ministry of Industry, Energy and Tourism submitted to the
Spanish National Markets and Competition Commission, for its mandatory report, its draft
order approving the standard facility remuneration parameters applicable to certain electricity
production facilities using renewable energy sources, cogeneration and waste. Since, as
indicated above, the ownership interest was measured at sale price, the implementation of
the draft order will not have any impact on the financial statements of the FCC Group.

On 27 February 2014, an agreement was reached with CCF Logistics Holding, S.a.r.l. for
the sale of the Logistics business, which is recognised as a discontinued operation in these
consolidated financial statements (see Note 4). The sale proceeds amounted to EUR 32
million. The completion of this transaction is subject to the habitual conditions precedent
in transactions of this kind.

On 17 March 2014, an agreement was reached with JCDecaux for the sale of the
Cemusa Group for EUR 80 million. The Cemusa Group is recognised as a discontinued
operation in these consolidated financial statements (see Note 4). The completion of
this transaction is subject to the habitual conditions precedent in transactions of this
kind.

6. COMPANY OUTLOOK

Set forth below are the prospects for 2014 for the main business areas composing the
FCC Group. The construction and services backlog at 2013 year-end, which amounted
to 32,865.1 million euro guarantees the continuation of a high level of activity over the
coming years.

In 2014 the Environmental Services area is expected to maintain the budgets in
Spanish local corporations, extend certain contracts and renew those for which
invitations to tender are issued, without making any further significant cuts in
services, and include some new additions, which should lead to growth in activity.
At the beginning of 2014, the Environmental Services area portfolio amounted to
11,883.7 million euro, which is equal to 4.29 years of production, thereby giving a
clear perception of future revenues.

In relation to Spanish Public Authority debt, the implementation of the so-called electronic
invoice and the law to control public sector commercial debt help to significantly reduce
the average collection period, which will contribute to greater financial stability in this area.

Despite the current economic climate in the United Kingdom and the slump in landfill
activity (caused mainly by legislative changes and a substantial rise in waste disposal rates),
activity is set to pick up in 2014 due to the implementation in 2013 of new mechanical-
biological treatment plants, the construction of the facilities required for the PFl projects in
Buckinghamshire and Wrexham and the undertaking of new investments to implement the
PFI contracts that have already been awarded. Also, substantial improvement is forecast
in activities relating to energy recovery and recyclable materials at treatment plants and
collection points, in addition to ongoing enhanced output at the Allington incineration
plant. Lastly, work is expected to commence on the construction and implementation of
wind farms.
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With respect to the Central European market where the FCC Group operates in the In the Integral Water Management area, expansion in 2014 will continue to be boosted
Environmental Services area through the ASA Group, no significant changes are expected through projects in familiar markets, such as Spain, Portugal, Central and Eastern Europe,
to occur in 2014 compared to the activities performed in 2013. In this year there was a the Middle East (Egypt, Saudi Arabia and UAE) and Latin America, where divestment in
slight drop in revenues of 4.8%, due mainly to the 14% decrease in activities carried on in Proactiva paves the way for or improves the potential of an important market.
the Czech Republic (whose economy is in recession, with a 1.2% decline in GDP in 2012
and 0.4% envisaged for 2013). This economic recession has led to a decrease in the sale The need for and important development of infrastructure for supply and treatment
price of recycled materials and the discontinuation by Czech authorities of contaminated services and the ability of multilateral bodies to finance them (World Bank, Inter-American
soil recovery activities. Also, the depreciation of the Czech koruna against the euro in Development Bank, efc.), means that the market for Engineering, Procurement and
2013 has had an adverse impact on revenues in euros. Construction (EPC) and Build Operate Transfer (BOT) activities, as well as industrial
activities, has limited barriers from a geographical viewpoint. As a result of the current
Income from Hungry fell by 16% as a result of the nationalisation by the Government of state of maturity of certain projects, we can estimate that on the whole, each one will report
municipal collection services. This nationalisation trend is expected to continue in the future. positive revenue growth in 2014.
However, activities in Poland rose by 34% due to the award of new municipal contracts In terms of profitability, the resizing of the workforce due to the reduction in the number
and the winter services in Slovakia performed well (6% increase in revenues). Serbia of Management Units in the territorial structure and due to the inclusion of Aqualia
and Romania also showed improvement, reporting revenue increases of 24% and 8% Infraestructuras and Aqualia Industrial, together with ongoing improvement in operating
respectively. This scenario will foreseeably continue in 2014. margins, will have a positive impact on profitability in 2014.
Although there is still a certain degree of uncertainty surrounding the performance of the In Spain in particular, the possible processing and approval of the Spanish Water Sector
economy in 2014, activities in the Industrial Waste sector will foreseeably enjoy moderate Law is expected to have important repercussions on the consolidation of a legal framework
recovery which, together with the prospects of favourable raw materials prices and the that gives greater guarantees that aftract investment by foreign funds and thus, improve
effects of the adjustments made in 2013 means there should be substantial improvement access to financing.
in results in Spain.
In the Construction area, the projections for 2014 are set forth in the FCC Group's
Mention should be made of the 3% growth in revenues in 2013 arising from the Company’s Strategic Plan, which consists of three phases:
activities in Portugal, due to the award of various bids for contaminated land management
put out to tender by the Portuguese Government, financed by ERDF funds. This sector of Phase one, which was implemented in 2013 and which consisted of significant restructuring
activity is expected to continue in 2014 as a result of the award of the San Pedro da Cova and adjustments, as shown in the section in this consolidated Directors’ Report describing
decontamination project and the most likely incipient recovery in industrial activity. the performance of the FCC Construccién Group during the aforementioned year.
Endeavours are underway in various European countries (Israel, ltaly, Ukraine, etc.) to Phase two, which will be foreseeably developed in 2014 emphasising better management, thus
import hazardous waste for subsequently treatment at our Chamusca plant (Portugal). enabling the FCC Construccién Group to contribute a positive balance to the income statement.
Also, at the end of the last quarter in 2013, bids were made for the decontamination of Phase three will commence upon completion of the other two phases and growth will
industrial liabilities in Algeria and Kuwait, markets in which FCC has already consolidated continue, while following a selective policy enabling the new projects undertaken to have
its presence. clear profitability and financing perspectives. ©
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Taking into account the foregoing, it is estimated that the revenues obtained in Spain in
2014 will be lower than in 2013, due to ongoing stagnation in the private construction
sector and budgetary restrictions in the public sector.

Conversely, in the foreign market, revenues earned in 2014 are estimated to exceed those
obtained in 2013, as a result of the endeavours being made to open new markets and
enabling it operate, as main areas, in the Americas (Central America, Mexico, Chile, Peru,
Brazil, Colombia, US and Canada), the Middle East (Saudi Arabia), North Africa (Algeria)
and Europe (UK, Romania, Portugal and Poland).

With respect to the Cement areq, it should be noted that the level of income is closely
linked to the economic performance of the various countries in which the Company is
established, which are mainly Spain, accounting for approximately 40% of total revenues,
the US, with 33% and Tunisia, with 16%. CPV exports to other countries such as Canada,
UK and North Africa from these three countries.

In Spain where the Cementos Portland Valderrivas Group has most of its production
facilities, the estimates for 2014 by Oficimen (the Cement Production Grouping in Spain)
indicates an 8% fall in cement consumption (compared to the 20% drop forecast in the
market for 2013 and the actual 19% that occurred).

However, CPV’s projections concerning the downturn in the market are slightly more
optimistic than those of Oficemen. Of the total number of tonnes produced by CPV in Spain,
approximately 35% are earmarked mainly for exports. This proportion is expected to remain
the same in 2014. Also, prices are forecast to increase by 1% in the domestic market.

The slight drop in revenues in Spain in 2014 will be offset by the expected increase in
revenues from the US, where the estimates from PCA (Portland Cement Association)
indicate annual market growth of approximately 8%/9% for the 2014-2016 period, which
will be headed by the residential sector, while civil works will see more moderate increases
due to the budgetary restrictions of the union’s government and states. In view of this
market performance, as well as the various improvements in management undertaken by
the Group in 2012 and 2013, the outlook is bright for the inflows of funds over the coming
years in this market. Conversely, although the weight of the sales in tonnes for export to
the US stood at approximately 6% in 2013, they will foreseeably increase significantly in
coming years, leading fo growth in revenues from the US.

The Tunisian market is expected to decrease slightly in 2014, the effect of which will be
exacerbated by the arrival of new competitors. However, prices and sales from Tunisia to
other countries in North Africa are forecast to increase, thus enabling CPV’s income in this
country to remain more or less in line with that from 2013.

In this context, the Cementos Portland Valderrivas Group will continue developing its
policies to contain costs and restrict investments and adapt all organisational structures
to the reality of the various markets in which it operates, in order to obtain a better inflow

of funds.

7. R&D+1 ACTIVITIES
In 2013 the FCC Group's R&D+i activities materialised into more than 60 projects.
Among the Corporate R&D+i projects, the following must be highlighted:

@ IISIS Project — Integrated Research on Sustainable Islands. It is led by FCC, S.A.
through the Environmental Services and Energy areas, with the participation of other
Group areas such as Aqualia, FCC Construccién and the Cementos Portland Valderrivas
Group, together with various outside companies. Its objective is to achieve sustainability
and self-sufficiency with regard to urban developments for the future, including:
© Elements, materials, technologies and systems required to develop the building in
a marine environment, without constituting a threat to the environment. Hydraulic
tests have continued on the models on what would be the island’s support platform.

© Self-sufficiency in all respects (energy, water, basic food, waste treatment and
recycling), achieved through all kinds of integrated facilities.

®© A smart management and control system. All the processes and sub-processes
involved in all stages of the lifecycle of the island have been identified, which will
be used to create the smart control and management orders, based on achieving
maximum efficiency and sustainability.

In 2013 the business areas performed the following R&D+i activities.
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In Environmental Services activities:

® Advanced solution for the global management of all the processes and players
in environmental contracts. With various objectives such as process improvement,
swiftness of response vis & vis new business requirements, global access to more
favourable functionalities, management of geo-referenced information, etc.

© Project “Secado de los rechazos de las plantas de tratamiento” (drying of
treatment plant refuse).

© Hybrid electric vehicle projects. Hybrid eleciric vehicle developments have
continued in the field of machinery.

© Adaptation of urban cleaning vehicles to Euro 6 standard. In order to obtain the
technical specification and technological development of the adaptations to chassis
and bodywork, to comply with the Euro é exhaust fumes regulations, which will
become effective in January 2014.

© HUELLA DE CARBONO Project. The objective of this project is to design a
methodology and functional model that make it possible to calculate the carbon
footprint of the services rendered within the framework of an urban services contract.
In short, it is about achieving energy efficiency and combating climate change.

© Acceleration of composting processes. Familiar with the fermentation process of
organic material confined in tunnels, the objective is to reduce the length of the
process through doping or the inclusion of a certain dose of catalysts and enzymes
in the mass being fermented.

© Liquid fuels from urban waste. In order to subject waste to a process of pyrolysis,
the chemical decomposition of organic matter caused by heating (thermolysis) in the
absence of oxygen. The objective is to acquire in-depth knowledge of this industrial
waste application by obtaining waste to fuel conversion ratios.

© Measurement Evaluation and Exposition of Urban Trees and Climate Change
Interactions (Life+Meet). The proposed goal consists of determining its influence
on the quality of the urban environment of the interaction between urban trees,
climate change and the management of such trees, with the involvement of citizens,
governments and managers.
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With regard to Industrial Waste activities:

®© Cemesmer (Innova project). To meet the demand for management of mercury-
related waste in the face of the upcoming obsolescence of certain industrial
processes.

© Glass. New freatment processes to fraction glass fibres for the production of high
value-added construction materials.

® Leachates. Development of a new procedure for the regulation and separation
of liquids for the integral management of water in landfills, aimed at minimising
leachate production.

® Pet Food. In order to identify plant-based by-products that may be used as a raw
material in the manufacture of pet food (cats and dogs). The study is carried out in
Valle del Ebro with the participation of BYNSA, a Mercadona intersupplier of dog
and cat food.

© PIREPACK: Study and development of refurbishment models for structures supporting
pipe racks.

© DREGREEN: Development of ecological dredging for the extraction of highly
contaminated sludge in reservoirs.

INTEGRAL WATER MANAGEMENT

In 2013 R&D+i strengthened its role as a strategic component at Aqualia to ensure
ongoing improvement of its services and products. The portfolio of over 20 projects, with
a total value of over 70 million euro, contributes greater quality, a lower environmental
impact and lower activity costs.

The objectives of R&D+i and its projects are defined through ongoing dialogue with interest
groups and are focused on the areas of Quality, Sustainability and Smart Management.

The ELAN Vigo project was completed in 2013 (Sustainable Elimination of Nutrients for
the Reuse of Effluents and Waste). This line of research will continue in 2014 with the
construction and operation of two actual facilities, currently at the project stage, at the
canning company Friscos and at the Guillarei treatment plant (Pontevedra). As a result of
the research carried out, last year Aqualia requested the European patent for carbonation
and the ELAN Anammox process.
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Some of the projects that commenced in 2012 were as follows:

© SMARTIC Project. The objective of the Smartic project (System for Monitoring Water in
Real Time using Smart Technology), which could be implemented at various Aqualia
plants, is the implementation of an automatic management system of the quality of
the treatment of drinking water, based on the quality of entry. It is being developed
in Badajoz, as part of the CDTI’s (Centre for Industrial Technological Development)
2013 ERDF-Innterconecta call for applications for Extremadura. SMARTIC was one of
the proposals selected by the Government from proposals from over 100 companies.

© ALEGRIA Project. The purpose of this project is the recovery of industrial waste. By
combining the various developments underway at FCC Aqualia, -the anaerobic
digestion process, growth in microalgae and membrane bioreactors-, the project
aims to obtain bioenergy and value products. This new combination could replace
the traditional technologies used in the industrial water treatment plants in Galicia,
by saving in operating costs, which currently amount to 4 euros /m3, with a view to
enhancing the sector’s competitiveness and sustainability.

© INNOVA CANTABRIA. This project proposes revamping the treatment plants, which
includes the biological elimination of phosphorus in a single tank. The result would
be a reduction in the surface area required, a decrease in energy consumption and
concomitant operational cost savings. The project is supported by the Cantabrian
Government’s Impulsa plan and the ERDF.

In 2013 the intense activity of the Department of Innovation and Technology led to the
request of 33 grants from the main public financing programmes. Of these, so far, the
Company has been awarded 2 and is awaiting the resolution of another 14.3 of which
have already passed the initial stage of approval.

Progress has also been made on major projects relating to the production of bioenergy
from wastewater.

® ALL-GAS Project. Sustainable production of biofuel using the cultivation of low
cost microalgae: Based on the “Algae to Biofuel” initiative of the EU’s Seventh
Framework Programme, the project overcame its first milestone in September
2012 with the approval of the initial results. The project is based on the recycling
of organic material from agricultural waste and effluents from water treatment to
produce biogas in order to minimise costs and the impact on the environment.

® CENIT VIDA Project. Research of advanced technologies for the integral valuation
of algae. This project envisages the development of a sustainable and self-
sufficient city based on the cultivation of microalgae, used as both a source of
clean and renewable energy, and to supply the basic needs and requirements of
its residents. Aqualia’s work focuses on the efficient conversion of nutrients from
wastewater into biomass and on the transformation of algae into biogas with a
high purity.

The “R&D+i Project Management System” certification approved in December 2010 was
audited and renewed by AENOR in October 2013 for a one-year period. This renewal was
outstanding and not one “disagree” was received.

The R&D+i management system implemented at Aqualia pays special attention to
technology surveillance and, specifically, it has internal systems such as half-yearly
surveillance reports prepared by experts at Aqualia on priority areas.

Work with the media was ongoing during this period. Over 80 reports have reflected the
work developed with the reporters to disseminate the progress made in the projects in which
the Company is involved. Due to the considerable degree of international dissemination,
noteworthy is the All-gas Project, which has appeared in media news in Spain, UK, US,
China, Japan, France, ltaly, India, Ireland, Philippines, Brazil, Oman, etc. Some of the
media in which the project sparked an interest are global references, such as The Wall
Street Journal, Le Monde, Reuters, CNBC and Scientific American.

CONSTRUCTION

Following is a detail of some of the most significant projects carried out in 2013.

© SMARTBLIND System. The objective of this project is to develop an energy-efficient
smart window that includes a hybrid film made up of an electrochromic LC film and
a PV film both printed on the same long-lasting flexible substrate.

© SEA MIRENP Project. The ultimate objective of this project is to make practical reuse
possible in market conditions of construction and demolition waste material, such
as recycled aggregates in applications in a port setting.

© APANTALLA Project. It consists of the development of new materials that act as a
screen to shield eleciromagnetic waves, with particular emphasis on its integration
in construction materials or paints.
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© SETH Project. Development of an ongoing monitoring system to detect and assess
the evolution of damage, using modes of vibration, based on statistical and
technical methods of signal processing which, due to their efficiency, low cost and
easy adaptability, can be installed easily in various types of building structures that
could be the subject of vibration-type disturbances.

© SR (Sustainable Remodelling) Project. Development of an integrated system for the
sustainable remodelling of buildings, including improvement of their energy efficiency.

© NEWCRETE Project. It consists of the development from the earliest stages to the
verification of applicability at industrial level of concrete with new performance and
sustainability profiles.

© SPIA Project. It consists of the development and implementation of new industrial
security systems based on smart materials (photoluminescence, electroluminescence)
and energy harvesting devices for individual use.

®© BUILD SMART Project. It aims to change buildings to achieve increased energy
efficiency, based on the new legislation for 2020.

© CETIEB Project. The main obijective of the project is to develop innovative solutions
to improve the monitoring of environmental quality inside buildings.

© PRECOIL Project. The purpose of this project is to reduce the number of occupational
accidents in the construction of anti-accident linear infrastructure. The objective is
the evaluation, design and implementation of a fully functional localisation system
in real fime of employees and hazardous areas in non-controlled environments,
providing warnings to employees of possible risky situations.

© IMPACTO CERO Project. lis objective is to develop an anti-bird strike tubular screen.

© CEMESMER Project. For the development of a new cement range for the fixation
of mercury and achieve technological breakthroughs in the processes for treating
waste contaminated with mercury, enabling it to be reused as construction material.

Among the projects initiated in 2013, the following should be highlighted:

© SEIRCO Project. It consists of a smart expert system to assess risks in various
construction sector environments.

© BOVETRANS Project. It develops a system of light fransition vaults in road tunnels
that will take advantage of sunlight.

®© “Auscultacién Continua” Project. Its objective is to design, develop and validate
a distributed continuous auscultation system for building structures in urban
environments.

o0———————— —o—
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In addition, in 2013 noteworthy was the participation in national and European R&D+i
organisations and special working groups: the purpose of these organisations is to
unite the efforts of research centres, industries and universities with respect to Research,
Development and Technology Innovation.

2013 saw participation in:

The European Construction Technology Platform (ECTP).

The Spanish Construction Technology Platform (PTEC).

The E2BA Association.

The ENCORD Group (European Network of Construction Companies for Research
and  Development initiatives).

reFINE (Research for future infrastructure networks in Europe).

Chairmanship of the SEOPAN R&D+i Committee.

The “Smart-Cities” working group.

The R&D+i working group of the Advisory Board for the Certification of Construction
Companies.

(ONONONOCIENONONONO)

FCC Construcciéon occupies the Chairmanship of the SEOPAN R&D+i Committee. It sits on
the CEOE’s (Spanish Confederation of Employers’ Organisations) R&D+i Commission’s
Internationalisation Committee. FCC Construccién is a member of the Advisory Board
of AENOR for the Certification of Construction Companies. The purpose of this Working
Group is the preparation of the “Guide for Interpreting UNE 166002 requirements in the
construction sector”.

R&D+i initiatives are expressly included in the Sustainability and Management System
in procedure PR/FCC-730. The Company obtained the Certificate from the R&D+i
Management System: R&D+i Management System Requirements, in accordance
with the UNE 166002:2006 standard issued by AENOR (Spanish Association for
Standardisation and Certification) on 31 August 2007 and the Certificate was renewed
until August 2016.

CEMENTOS PORTLAND VALDERRIVAS

Although innovation activities in 2012 were focused on increasing the portfolio of research
projects, which led to satisfactory results, 2013 was a year of intensive work for the
development and consolidation of the projects already underway.
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R&D+I activities are conceived as a thread that commences with research activities,
within the framework of research projects, and concludes with product marketing and/or
technology sales, once a series of laboratory tests has been overcome, industrial scaling for
the production of new products, their development and application in actual construction
work. Also, there are two fixed laboratories equipped with cutting-edge technologies,
in addition to a mobile laboratory allowing technical assistance to be guaranteed in
construction work to the highest level.

The pilot project for open innovation has played a key role in this regard. Consequently, a
working group has been created to identify the large construction work planned globally
and the various groups of consultants, from subject experts to engineering companies,
construction companies or architectural studies, who were necessary to contact for the
purpose of introducing the Cementos Portland Valderrivas Group and its new products to
them.

2013 saw the further development of the ten projects, seven of which were led by the
Cementos Portland Valderrivas Group and the others by external companies. At the end of
this year, four projects that commenced in 2010 and 2011 were successfully completed:
CEMESFERAS, TP-1, Hormigones Porosos de Alta Resistencia and Escombreras, in
accordance with the basis for the grant aid approved by the Ministry and the Centre for
Industrial Technological Development (CDTI). The results were very satisfactory, providing
a preview of new products that contribute to the reduction of greenhouse gas emissions,
improved energy efficiency, natural resources savings or a better quality of life, all of which
constitute, in general, objectives shared by most of the Group’s projects, in conformity
with the commitment to sustainable development, which is maintained in its triple line of
environmental, social and economic results.

Following the success achieved in 2012 with the development of three new products (TP-
3, Hormigén Exprés and CEM 1I/B-V 52,5 R), the Group continues working on optimising
these products to enable them to move on to the marketing phase, by performing tests in
various applications. Also, in 2013, following the laboratory test phase, a new innovative
product was obtained in the global market, called Hormigén Ultrarrdpido, ready for
marketing. This product was implemented at the Hympsa plant in Méstoles (Madrid),
following a number of tests and it may be supplied from anywhere in Spain.
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Intellectual property is a key issue right from the start of the chain and, therefore, special
attention is being paid to the protection of the developed technologies, and a request for
two new patents was submitted in 2012.

With regard to Technology Sales, in 2013 a new marketing strategy for the new products
and their technology was designed, by making contact with potential customers in order
to open up new business channels. In this process, intellectual property remains a key
component in safeguarding the developed technologies, having processed five new
patents to date.

All of these achievements clearly show the huge effort invested by the Cementos Portland
Valderrivas Group in R&D+i activity over the last three years. However, considering that
there is still a long way to go, work will continue along the same lines by focusing on the
marketing area of new products and international technology sales -the areas that will
ultimately contribute to the obtainment of results.

8. ACQUISITION AND DISPOSAL OF TREASURY SHARES

The FCC Group does not perform any transactions involving treasury shares aside from
those included in the framework agreement of the Spanish National Securities Market
Commission (CNMV) on Liquidity Contracts, which aims to provide the share price with
liquidity and depth, in accordance with prevailing legislation. Accordingly, at 31 December
2013, 138,639 shares had been transferred.

It is estimated that there will be no impact on the return obtained by shareholders from the
Liquidity Contract of the treasury shares, given that their nature and objective contravene
the existence thereof. In view of the scant amount of treasury shares, it is estimated that
there will be no impact on Earnings Per Share.

FCC completed several placements of treasury shares, amounting to more than 9% of
share capital, among institutional investors in the second half of the year. Of special note
is the purchase of 5.7% in October by entities connected with Bill Gates lIl.

At 31 December 2013, the FCC Group held a total of 280,670 own shares directly and
indirectly (0.2% of the company's capital).




9. OTHER RELEVANT INFORMATION. STOCK MARKET PERFORMANCE
AND OTHER INFORMATION

9.1. Share performance

The following table shows the detail of FCC share evolution during 2013 compared with
2012:

Jan. — Dec. 2013 Jan. — Dec. 2012
Closing price (euro) 16.18 9.37
Appreciation 72.6% (53.2%)

High (euro) 17.07 20.30

Low (euro) 6.69 7.15

Average daily trading (shares) ALE 280 446,149
Average daily trading (million euro) 5.4
Market capitalisation at end of period (million euro) 2,059 1,192
No. of shares outstanding 127,303,296 127,303,296

9.2. Dividends

In the current economic and financial climate, various factors are leading to a decrease in
the funds generated by the FCC Group and the need to incur losses in 2012 and 2013,
as a result of having written down certain Company assets.

In this respect, in accordance with the principle of prudent management and in the best
interest of all the Company’s shareholders, FCC’s Board of Directors decided not to pay
any dividends in 2012, like in previous years. This agreement remained unchanged in
2013.

This decision, which aims to strengthen the Group’s consolidated balance sheet seeks to
create future value for shareholders and maintain profitable growth from operations. It will
have to be ratified by the shareholders at the General Meeting, which will be held during
the first half of 2014.

R P——
DIRECTOR'S REPORT

Deloitte.

Plaza Pablo Ruiz Picasso, 1

Torre Picasso

28020 Madrid

Espana

Tel.: +34 915 14 50 00

Fax: +3491514 51 80

wwwdeloitte.es
Translation of a report originally issued in Spanish based on our work performed in accordance with the audit regulations in force in Spain
and of consolidated financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting
framework applicable to the Group (see notes 2 and 35). In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS® REPORT ON CONSOLIDATED FINANCIAL STATEMENTS|
To the Shareholders of
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.:

1. We have audited the consolidated financial statements of FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.
(the Parent) AND SUBSIDIARIES (the Group), which comprise the consolidated balance sheet at 31 December 2013

and the related consolidated income statement, i statement of ome, i statement
of changes in equity, consolidated statement of cash ﬂows and notes to the consolidated fmanclal statements for the year
then ended. As indicated in Note 2-a to the ying. i financial the Parent’s directors are
responsible for the preparation of the Group’s idated financial in with i

Financial Reporting Standards as adopted by the European Union and the other provisions of the regulatory financial
reporting framework applicable to the Group. Our responsibility is to express an opinion on the consolidated financial
statements taken as a whole based on our audit work performed in accordance with the audit regulations in force in
Spain, which require examination, by means of selective tests, of the evidence supporting the consolidated financial
statements and evaluation of whether their presentation, the accounting principles and policies applied and the estimates
made comply with the applicable regulatory financial reporting framework.

2. Inour opinion, the ing i financial for 2013 present fairly, in all material respects, the
equity and i financial position of FOMENTO DE CONSTRUCCIONES Y CONTRATAS,
S.A. AND SUBSIDIARIES at 31 December 2013, and the results of their ions and their

cash flows for the year then ended, in conformity with International Financial Reporting Standards as adopted by the
European Union and the other provisions of the regulatory financial reporting framework applicable to the Group.

3. Without qualifying our audit opinion, we draw attention to Notes 21 and 34 to the accompanying consolidated financial
statements, which indicate that in the last two years the Group incurred losses that have significantly weakened its
financial and equity position. In this respect, the Parent’s directors have approved a strategic plan that envisages
divestments and a global restructuring of the Group s financial debt, the contract for whlch has not yet become

definitively legally binding. This ci is indicative of a signi the applicability of
the going concern principle of accounting with respect to the i financial and it
may affect the Group’s ablhty to realise its assets and settle its llabllmes for the amounts and with the classification
reflected in the i financial In p. it is not possible to assess the impact that

the outcome of this sltuatmn could have in relation to the recovery of the Group’s deferred tax assets and goodwill, as
well as of its investment in Cementos Portland Valderrivas, S.A. The auditors’ report on the consolidated financial
statements of Cementos Portland Valderrivas, S.A. for 2013 includes an uncertainty similar to that expressed in this
paragraph. The Parent’s directors expect that the implementation of the strategic plan and the successful completion of
the aforementioned restructuring of the Group’s debt will make it possible to bring the debt servicing into line with the
funds expected to be generated by the busmesses and to finance the Group’s opcrallons adequately. Accordingly, the
Parent’s directors prepared the ying. i financial d with the going concern
principle of accounting.

4. The accompanying consolidated directors’ report for 2013 contains the explanations which the Parent’s directors
consider appropriate about the Group’s situation, the evolution of its business and other maters, but is not an mtegral
part of the consohdated fi nanclal statements. We have checked that the in the

in lh i ﬁnancml for 2013 Our work as audnors

ier Parada Pardo
31 March 2014

Deloitte, 5.L. Inscrita en el Registro Mercanti de Madrid, tomo 13.650, seccion 8", folio 188, hoja M-54414, inscripcion 96*. C.L: 879104469,
Domicilo social: Plaza Pablo Ruz Picasso, 1, Torre Picasso, 28020, Madrid.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

BALANCE SHEET AT 31 DECEMBER 2012 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

ASSETS KAVAVIAK 31/12/12
NON-CURRENT ASSETS 3,712,741 4,883,244
Intangible assets 150,929 169,484

Property plant and equipment 354,714 397,591

Non-current investments in Group companies and associates

Non-current financial assets

Deferred tax assets 220,126 144,758
Non-current trade receivables 29,635

The accompanying Notes 1 to 27 and Appendixes | to lll are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

BALANCE SHEET AT 31 DECEMBER 2012 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

ASSETS 31/12/13 31/12/12

CURRENT ASSETS
Non-current assets classified as held for sale 378,239 277,247
Inventories 28,556 38,626

Trade and other receivables 524,611 673,475

924,573 648,638

Current investments in Group companies and associates

Current financial assets

Current prepayments and accrued income 4,224 5,499
Cash and cash equivalents 166,824 166,562

TOTAL ASSETS 5,755,065 6,736,390

The accompanying Notes 1 to 27 and Appendixes | to Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

BALANCE SHEET AT 31 DECEMBER 2012 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

EQUITY AND LIABILITIES 31/12/13 31/12/12
EQUITY 174,542 542,618
Shareholders’ equity 169,188 562,363

Share capital 127,303 127,303

Share premium 242,133 242,133
Reserves 922,194 963,000

Treasury shares (6,103) (90,228)
Prior years' losses (715,759) —
Profit (loss) for the year (436,494) (715,759)
Other equity instruments 35,914 35,914

Valuation adjustments 3,825 (21,462)

Grants, donations and legacies received 1,529 1,717
NON-CURRENT LIABILITIES 532,851 2,801,361
Long-term provisions 252,567 297,686
Non-current payables 56,651 2,298,803

Deferred tax liabilities 87,203 101,740
Trade and other non-current payables 136,430 103,132

The accompanying Notes 1 to 27 and Appendixes | to Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

BALANCE SHEET AT 31 DECEMBER 2012 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

EQUITY AND LIABILITIES AVAVIA K 31/12/12

CURRENT LIABILITIES 5,047,672 3,392,411
Short-term provisions 1,367
Current payables 4,113,898 1,928,578

w
o
N

Current payables to Group companies and associates 992,983
Trade and other payables 469,134

3 349

Current accruals and deferred income 59
TOTAL EQUITY AND LIABILITIES 5,755,065 6,736,390

The accompanying Notes 1 to 27 and Appendixes | to Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

31/12/13 31/12/12
CONTINUING OPERATIONS
Revenue 1,855,416 1,975,923

—
—
0

In-house work on non-current assets 331
Procurements (192,288) (383,189)

Other operating income 61,401 141,998

Staff costs (817,997) (819,641)

Other operating expenses (180,254) (188,386)

Depreciation and amortisation charge (83,314) (87,786)
Allocation to profit or loss of grants related to non-financial non-current assets and other grants 251 262
Excessive provisions 14,256 27,855
Impairment and gains or losses on disposals of non-current assets 204 1,400
Other gains or losses (4,255) (4,174)
PROFIT (LOSS) FROM OPERATIONS 653,751 664,381

The accompanying Notes 1 to 27 and Appendixes | to lll are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

INCOME STATEMENT FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

31/12/13 31/12/12
Finance income 4,507 5,624

Finance costs (274,655) (273,220)

Changes in fair value of financial instruments 18,344 (34,648)
Exchange rate differences (2,206) (1,331)
Impairment and gains or losses on disposals of financial instruments

FINANCIAL PROFIT (LOSS) (1,123,819) (1,410,895)
PROFIT (LOSS) BEFORE TAX (470,068) (746,514)
INCOME TAX 33,574 30,755
PROFIT (LOSS) FOR THE YEAR FROM CONTINUING OPERATIONS (436,494) (715,759)
PROFIT (LOSS) FOR THE YEAR (436,494) (715,759)

The accompanying Notes 1 to 27 and Appendixes | to Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.

B

278



O O) O o) O o) o) o)

N

—© © © © © © © ©
Letters Governing Bodies Goals and Strategies Regulatory Disclosures FCCin Figures Environmental Services Water Management Infrastructures Cement Others Financial Statements

_@ _©_
FINANCIAL STATEMENTS m()EX

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED 31 DECEMBER 2013
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

A) STATEMENT OF RECOGNISED INCOME AND EXPENSE (in thousands of euros)

AVAVIAKE AVAVIAV;
Profit (Loss) per income statement (436,494) (715,759)
Income and expense recognised directly in equity

Income and expense recognised directly in equity
Transfers to income statement

Total transfers to income statement 25,604 29,717
TOTAL RECOGNISED INCOME AND EXPENSE (411,395) (701,329)

B) STATEMENT OF CHANGES IN TOTAL EQUITY (in thousands of euros)

Share Share Reserves Treasury Prior years' Profit (Loss) Interim Other equity Valuation Grants
capital premium (Notes 14-c, shares losses for the dividend instruments adjustments (Note 14-h)
(Note 14-a) (Note 14-b) -d & -e) (Note 14-e) year (Note 14-f)  (Notes 13 & 14-g)

Equity af 31 December 2011 127,303 242,133 889,889 __ (90,975) 235,824 (80,616) 35,914 (36,073)
Total recognised income and expense (715,759)
Transactions with shareholders and owners (82,097) (81,350)

Other changes in equity 155,208 (235,824) 80,616

Equity at 31 December 2012 127,303 242,133 963,000 (90,228) 1,717 542,618
Total recognised income and expense (436,494) 25,287 (188) (411,395)
Transactions with shareholders and owners (40,806) 84,125 43,319
Treasury share transactions (net) (40,806) 84,125 43,319

Equity at 31 December 2013 127,303 242,133 922,194 (6,103) (715,759) (436,494) 1,529 174,542

The accompanying Notes 1 to 27 and Appendixes | to lll are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

31/12/13 31/12/12
Profit (Loss) for the year before tax (470,068) (746,514)
Adjustments to profit (loss) 622,415 958,025

Changes in working capital 210,905 123,630

Other cash flows from operating activities 230,239

TOTAL CASH FLOWS FROM OPERATING ACTIVITIES 593,491 382,999

The accompanying Notes 1 to 27 and Appendixes | fo Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.
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Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
27). In the event of a discrepancy, the Spanish-language version prevails.

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 31 DECEMBER 2013 (IN THOUSANDS OF EUROS)
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

AVAVIAK 31/12/12
Payments due to investments (1,005,184) (355,639)

Proceeds from disposals 611,018 125,122

TOTAL CASH FLOWS FROM INVESTING ACTIVITIES (394,166) (230,517)
Proceeds and payments relating to equity instruments 43,743 (964)

Proceeds and payments relating to financial liability instruments (242,806) (585,613)

Dividends paid and returns on other equity instruments — (161,469)
TOTAL CASH FLOWS FROM FINANCING ACTIVITIES (199,063) (748,046)
NET INCREASE/DECREASE IN CASH AND CASH EQUIVALENTS 262 (595,564)

Cash and cash equivalents at beginning of year 166,562 762,126

Cash and cash equivalents at end of year 166,824 166,562

The accompanying Notes 1 to 27 and Appendixes | to Il are an integral part of the financial statements and, together with the latter, make up the statutory financial statements for 2013.

53; €

281



©O) O f\ f'\
N

—0
Letters Governlng Bodies Goals and Strategies Regulatory Disclosures FCCin Figures Environmental Services Water Manage

B O
A =4

—o— O
INDEX FINANCIAL STATEMENTS
—0—

NOTES TO THE FINANCIAL STATEMENTS AT 31 DECEMBER 2013
FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.

1. COMPANY ACTIVITIES 283 17. NON-CURRENT AND CURRENT PAYABLES 308
2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS 283 18. TRADE AND OTHER NON-CURRENT AND CURRENT PAYABLES 310
3. ALLOCATION OF PROFIT (LOSS) 285 19. INFORMATION ON THE NATURE AND RISKS OF FINANCIAL INSTRUMENTS 311
4. ACCOUNTING POLICIES 285 20. DEFERRED TAXES AND TAX MATTERS 315
5. INTANGIBLE ASSETS 293 21. GUARANTEE COMMITMENTS TO THIRD PARTIES AND OTHER CONTINGENT LIABILITIES 318
6. PROPERTY, PLANT AND EQUIPMENT 294 22. INCOME AND EXPENSES 318
7. LEASES 295 23. RELATED PARTY TRANSACTIONS AND BALANCES 319
8. SERVICE CONCESSION ARRANGEMENTS 296 24. INFORMATION ON THE ENVIRONMENT 322
9. NON-CURRENT AND CURRENT FINANCIAL ASSETS 297 25. OTHER DISCLOSURES 322
10. INVESTMENTS IN AND PAYABLES TO GROUP COMPANIES AND ASSOCIATES 298 26. EVENTS AFTER THE REPORTING PERIOD 323
11. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE 301 27. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH 323
12. TRADE RECEIVABLES FOR SALES AND SERVICES 301
13. DERIVATIVE FINANCIAL INSTRUMENTS 302
14. EQUITY 304 APPENDIX | - GROUP COMPANIES 324
15. EQUITY INSTRUMENT-BASED TRANSACTIONS 306 APPENDIX II' - JOINT VENTURES 327
16. LONG-TERM PROVISIONS 307 APPENDIX Il - ASSOCIATES AND JOINTLY CONTROLLED ENTITIES 330

Translation of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting framework applicable to the Company (see Notes 2 and
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1. COMPANY ACTIVITIES

Fomento de Construcciones y Contratas, S.A. is a company incorporated in Spain
in accordance with the Spanish Limited Liability Companies Law, the core business of
which is to provide Environmental Services, which include the collection and treatment
of solid waste and the cleaning of public streets and sewer systems, and Integral Water
Management, which includes water treatment and distribution and other complementary
services. The Company’s registered office is at ¢/ Balmes, 36 (Barcelona) and it carries on
its activities basically in Spain.

Fomento de Construcciones y Contratas, S.A. is in turn Parent of the FCC Group, which
comprises a broad spectrum of Spanish and foreign subsidiaries and associates that carry
on various business activities grouped together in the following areas:

® Environmental Services. Services related to urban water treatment, treatment of
industrial waste and waste-to-energy (waste recovery).

@ Integral Water Management. Services related to the integral water cycle: collection,
treatment and distribution of water for human consumption; wastewater collection,
filtering and treatment; design, construction, operation and maintenance of water
infrastructure for municipal, industrial, agricultural and other services.

@© Construction. This area specialises in infrastructure construction projects, building
construction and related activities, such as motorways, freeways and other roads,
tunnels, bridges, hydraulic construction works, ports, airports, residential property
developments, housing units, non-residential building construction, lighting, industrial
air conditioning and heating systems, environmental restoration, etc.

@© Cement. This area engages in the operation of quarries and mineral deposits, the
manufacture of cement, lime, plaster and related pre-manufactured products and the
production of concrete.

In accordance with its 2013-2015 Strategic Plan, the FCC Group is currently implementing
a process of divestment of non-core assets in areas such as Energy and Infrastructure
and Property Management, among others. Fomento de Construcciones y Contratas, S.A.
engages in these activities through subsidiaries and, accordingly, its investment in them
is presented under "Non-Current Assets Classified as Held for Sale" in the accompanying
financial statements (see Note 11).
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2. BASIS OF PRESENTATION OF THE FINANCIAL STATEMENTS

The financial statements, which were prepared from the accounting records of Fomento
de Construcciones y Contratas, S.A. and the joint ventures in which it has interests, were
prepared in accordance with the Spanish Commercial Code, Legislative Royal Decree
1/2010, of 2 July, approving the Consolidated Text of the Spanish Limited Liability
Companies Law, and Royal Decree 1514/2007 which introduced the Spanish National
Chart of Accounts. Also included were all the accounting principles and rules contained
in the legislative amendments established by Royal Decree 1159/2010, of 17 September,
on industry plans, including Order EHA/3362/2010 implementing the Spanish National
Chart of Accounts adapted for public infrastructure concession operators, and the
applicable mandatory rules, resolutions and recommendations of the Spanish Accounting
and Audit Institute (ICAC) and, accordingly, present fairly the Company's equity, financial
position, results of operations and cash flows for 2013. It should be noted that, as a result
of the publication in 2009 by the ICAC of a request for a ruling regarding the presentation
for accounting purposes of the income of holding companies, "Income from Investments in
Group Companies and Associates" and "Finance Income from Marketable Securities and
Other Financial Instruments of Group Companies and Associates" were classified under
"Revenue" in the accompanying income statement.

These financial statements, which were formally prepared by the Company's Directors,
will be submitted for approval by the shareholders at the Annual General Meeting, and
it is considered that they will be approved without any changes. The financial statements
for 2012 were approved by the shareholders at the Annual General Meeting held on 23
May 2013.

The financial statements are expressed in thousands of euros.
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Unincorporated temporary joint ventures and similar entities

The balance sheets, income statements, statements of changes in equity and statements of
cash flows of the unincorporated temporary joint ventures (JVs) in which the Company has
interests were proportionately consolidated on the basis of the Company’s percentage of
ownership of each joint venture.

The UTEs were included by making the required timing and measurement uniformity
adjustments, reconciliations and reclassifications and by eliminating reciprocal asset and
liability balances and income and expenses. Any material amounts relating to the UTEs
are detailed in these notes to the financial statements.

The accompanying balance sheet and income statement include the assets and liabilities
at the percentage of ownership in the joint ventures shown below:

2013 2012

Revenue 188,732 194,599

Non-current assets 152,358 151,019
Current assets 230,737 245,127

Non-current liabilities 61,451 68,066
Current liabilities 294,432 301,426

Profit from operations 19,512 19,724

Appendix Il lists the joint ventures and indicates the percentage share of their results.

Furthermore, in 2013 the Company transferred to the subsidiary FCC Construccién, S.A.
its 45% interest in the Consortium awarded the contract to construct Line 1 of the Panama
City metro. As a result, at 31 December 2013, no amount was included in relation to this
Consortium. At 31 December 2012, the accompanying financial statements included the
assets, liabilities, income and expenses, on the basis of the percentage of ownership, as
shown below:

2012
262,276
24,724

Revenue
Profit from operations

Non-current assets
Current assets
Current liabilities

3,720
139,626
126,192

Reclassifications

At 2013 year-end, the Company presented its ownership interests in FM Green Power,
S.L., Sole-Shareholder Company (Energy business), Globalvia Infraestructuras, S.A.
(Infrastructure Management business) and Realia Business, S.A. (Property business) as
"Non-Current Assets Classified as Held for Sale" (see Notes 1 and 11).

Consolidated financial statements

Since Fomento de Construcciones y Contratas, S.A. is the head of the FCC Group, it is
obliged under current legislation to prepare separate consolidated financial statements.
The aforementioned consolidated financial statements were prepared in accordance with
International Financial Reporting Standards (IFRSs), in conformity with Regulation (EC) no.
1606/2002 of the European Parliament and of the Council, of 19 July 2002, as well as all
the provisions and interpretations implementing it. The consolidated financial statements
of the FCC Group for 2013, prepared by the Directors, will also be submitted for approval
by the shareholders at the Annual General Meeting.

The consolidated financial statements of Fomento de Construcciones y Contratas, S.A.
prepared in conformity with International Financial Reporting Standards (IFRSs) present
total assets of EUR 15,602 million (31 December 2012: EUR 19,723 million) and equity
attributable to the Company’s shareholders of EUR 3 million (31 December 2012: EUR
1,247 million). In addition, consolidated sales amounted to EUR 6,726 million (31
December 2012: EUR 7,429 million). Lastly, consolidated loss attributable to the Parent
amounted to EUR 1,506 million (31 December 2012: a loss of EUR 1,028 million).
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3. ALLOCATION OF PROFIT (LOSS) An intangible asset is recognised when the demand risk is borne by the concession operator
and a financial asset is recognised when the demand risk is borne by the concession
The Directors of Fomento de Construcciones y Contratas, S.A. will submit for approval grantor since the operator has an unconditional contractual right to receive cash for the
by the shareholders at the Annual General Meeting the allocation of the loss for 2013, construction or upgrade services. In certain mixed arrangements, the operator and the
amounting to EUR 436,494 thousand, to "Prior Years' Losses". grantor may share the demand risk, although this practice is practically non-existent at
the Company.
In addition, in 2012 the Company recorded a loss of EUR 715,759 thousand that was
also allocated to "Prior Years' Losses". The dividend payment of EUR 161,469 thousand in For concessions classified as intangible assets, provisions for dismantling, removal and
2012, as shown in the accompanying statement of cash flows, relates to the distribution of rehabilitation and any steps to improve and increase capacity, the revenue from which
the interim and final dividends for 2011. is envisaged in the initial contract, are capitalised at the start of the concession and the
amortisation of these assets and the adjustment for provision discounting are recognised
in profit or loss. Also, provisions to replace and repair the infrastructure are systematically
4. ACCOUNTING POLICES recognised in profit or loss as the obligation is incurred.
The principal accounting policies and measurement bases used by the Company in In addition, the borrowing costs arising from the financing of the infrastructure accruing
preparing its financial statements for 2013, in accordance with the Spanish National from the construction until the entry info service of the infrastructure are included in the
Chart of Accounts, were as follows: initial measurement of the intangible asset. When the infrastructure becomes operable,
the aforementioned costs are capitalised if they meet the requirements under the rules,
a) Intangible assets provided that there is reasonable evidence that future income will enable the capitalised
amount to be recovered.
a.1) Service concession arrangements
The service arrangements are recognised in accordance with the provisions of Ministry These intangible assets are amortised on the basis of the demand for, or the use of, the
of Economy and Finance Order EHA/3362/2010 approving the rules for adapting the infrastructure, taken to be the changes in and best estimates of the production units of
Spanish National Chart of Accounts for public infrastructure concession operators. In each activity.
general, there are two clearly different phases:
Concessions classified as a financial asset are recognised at the fair value of the construction
@ the first in which the concession operator provides construction or upgrade services which or upgrade services provided. In accordance with the amortised cost method, the related
are recognised under intangible or financial assets in accordance with recognition and finance income is recognised as revenue in profit or loss based on the effective interest rate
measurement standard 14, Income from Sales and Services of the Spanish National resulting from the expected cash inflows and outflows of the concession. The borrowing
Chart of Accounts and the rules on the percentage of completion method contained in costs arising from the financing of these assets are classified under “Finance Costs” in
measurement standard 18, Sales, Income from Completed Work and Other Income of the income statement. As explained above, the income and expenses from the provision
the rules for adapting the Spanish National Chart of Accounts for construction companies; of maintenance or operation services are recognised in profit or loss in accordance with
@© and a second phase in which the concession operator provides a series of maintenance recognition and measurement standard 14, Income from Sales and Services of the Spanish
or operation services of the related infrastructure which are recognised in accordance National Chart of Accounts.
with recognition and measurement standard 14, Income from Sales and Services of the
Spanish National Chart of Accounts. o
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a.2) Other intangible assets

Other intangible assets, concessions and software, inter alia, are recognised at acquisition
or production cost. They are subsequently measured at cost less any accumulated
amortisation and any accumulated impairment losses. At 2013 year-end there were no
indications that any of the Company's intangible assets had suffered an impairment loss.
The Company does not own any assets with indefinite useful lives.

In accordance with Order EHA/3362/2010 mentioned in the previous point, “Intfangible
Assets - Concessions” in the balance sheet includes the royalties paid for the award of the
concession arrangements.

Computer software maintenance costs are recognised in the income statement for the year
in which they are incurred.

As a general rule, intangible assets are amortised on a straight-line basis over their years
of useful life.

b) Property, plant and equipment

Property, plant and equipment are carried at acquisition or production cost if the Company
has performed in-house work thereon and are subsequently reduced by the related
accumulated depreciation and by any impairment losses. At 31 December 2013, there
was no indication that any of the Company's property, plant and equipment had suffered
an impairment loss and, therefore, since the recoverable amount of the assets is higher
than or the same as their carrying amount , no impairment losses were recognised in this
connection.

Property, plant and equipment upkeep and maintenance expenses are recognised
in the income statement for the year in which they are incurred. However, the costs of
improvements leading to increased capacity or efficiency or to a lengthening of the useful
lives of the assets are capitalised.

Non-current assets that necessarily take a period of more than twelve months to get ready
for their intended use include such borrowing costs as might have been incurred before
the assets are ready for their intended use and which have been charged by the supplier
or relate to loans or other specific-purpose or general-purpose borrowings directly
attributable to the acquisition or production of the assets.

tal Services Water Management Infrastructures Cement Others Finan
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In-house work on non-current assets is measured at accumulated cost (external costs plus
in-house costs, determined on the basis of in-house materials consumption, direct labour
and general manufacturing costs).

The Company depreciates its property, plant and equipment by the straight-line method
at annual rates based on the years of estimated useful life of the assets, the detail being
as follows:

Years of estimated useful life
Buildings and other structures 25 - 50

Plant and machinery 5-15

Other fixtures, tools and furniture 8-12
Other items of property, plant and equipment 4-10

However, certain contracts have terms shorter than the useful life of the related non-current
assets, in which case they are depreciated over the contract term.

¢) Impairment of intangible assets and property, plant and equipment

Whenever there are indications of impairment of assets with a finite useful life (i.e. all
the Company’s intangible assets and property, plant and equipment), the Company tests
the tangible and intangible assets for impairment to determine whether the recoverable
amount of the assets has been reduced to below their carrying amount.

Recoverable amount is the higher of fair value less costs to sell and value in use. To
determine the recoverable amount of the assets tested for impairment, an estimate is
made of the present value of the net cash flows arising from the cash-generating units
(CGUs) to which the assets belong, and to discount the cash flows, a pre-tax discount rate
is applied that reflects current market assessments of the time value of money and the risks
specific to each cash-generating unit.

Where an impairment loss on assets subsequently reverses, the carrying amount of
the asset or cash-generating unit is increased to the revised estimate of its recoverable
amount, but so that the increased carrying amount does not exceed the value that
would have been determined had no impairment loss been recognised for in prior
years. The reversal of the impairment loss is recognised as income in the income
statement.
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d) Leases

Leases are classified as finance leases whenever the terms of the lease transfer substantially
all the risks and rewards incidental to ownership of the leased asset to the lessee. All other
leases are classified as operating leases.

d.1) Finance leases

In finance leases in which the Company acts as the lessee, the cost of the leased
assets is presented in the balance sheet, based on the nature of the leased asset, and,
simultaneously, a liability is recognised for the same amount. This amount is the lower
of the fair value of the leased asset and the present value, at the inception of the lease,
of the agreed minimum lease payments, including the price of the purchase option,
when it is reasonably certain that it will be exercised. The minimum lease payments do
not include contingent rent, costs for services and taxes to be paid by and reimbursed
to the lessor. The total finance charges arising under the lease are allocated to the
income statement for the year in which they are incurred using the effective interest
method. Contingent rent is recognised as an expense for the period in which it is
incurred.

On expiry of the leases, the Company exercises the purchase option and the lease
arrangements do not impose any restrictions concerning exercise of this option. Also, the
lease agreements do not contain any renewal, review or escalation clauses.

The assets recognised for transactions of this nature are depreciated on the basis of their
nature and useful lives using criteria similar to those applied to items of property, plant and
equipment taken as a whole.

There are no finance leases in which the Company acts as lessor.

d.2) Operating leases
When the Company acts as the lessee, it charges the expenses from operating leases to
income on an accrual basis.

When the Company acts as the lessor, lease income and expenses from operating leases
are recognised in income on an accrual basis. Also, the acquisition cost of the leased asset
is presented in the balance sheet according to the nature of the asset, increased by the
investments arising from the lease agreements directly atiributable to the lease, which are
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recognised as an expense over the term of such agreements, applying the same method
as that used to recognise lease income.

A payment made on entering into or acquiring a leasehold that is accounted for as an
operating lease represents prepaid lease payments that are amortised over the lease term
in accordance with the pattern of benefits provided.

e) Finandial instruments
e.1) Financial assets

Classification
The financial assets held by the Company are classified in the following categories:

© Loans and receivables: financial assets arising from the sale of goods or the rendering
of services in the ordinary course of the Company's business, or financial assets which,
not having commercial substance, are not equity instruments or derivatives, have fixed
or determinable payments and are not traded in an active market.
Held-to-maturity investments: debt securities with fixed maturity and determinable
payments that are traded in an active market and which the Company has the positive
intention and ability to hold to the date of maturity.
Held-for-trading financial assets: assets acquired with the intention of selling them in
the near term and assets that form part of a portfolio for which there is evidence of a
recent actual pattern of short-term profit-taking. This category also includes financial
derivatives that are not financial guarantees and that have not been designated as
hedging instruments.
Equity investments in Group companies, associates and jointly controlled entities: Group
companies are deemed to be those related to the Company as a result of a relationship
of control and associates are companies over which the Company exercises significant
influence. Jointly controlled entities include companies over which, by virtue of an
agreement, the Company exercises joint control with one or more other investors.
@ Available-for-sale financial assets: these include debt securities and equity instruments
of other companies that are not classified in any of the aforementioned categories.
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Initial recognition

These financial assets are initially recognised at the fair value of the consideration given,
plus any direcily attributable transaction costs, except for held-for-trading assets and
investments in Group companies affording control, the costs of which are recognised
directly in the income statement.

Subsequent measurement

@® Loans and receivables and held-to-maturity investments are measured at amortised
cost.

@© Held-for-trading financial assets are measured at fair value and the changes in the fair
value are recognised in profit or loss.

@ Investments in Group companies and associates and inferests in jointly controlled
entities are measured at cost net, where appropriate, of any accumulated impairment
losses. These losses are calculated as the difference between the carrying amount of
the investments and their recoverable amount. Recoverable amount is the higher of fair
value less costs to sell and the present value of the future cash flows from the investment.
Unless there is better evidence of the recoverable amount, it is based on the value of the
equity (consolidated, as the case may be) of the investee, adjusted by the amount of the
unrealised gains existing at the date of measurement (including any goodwill).

@© Available-for-sale financial assets are measured at fair value and the gains and losses
arising from changes in fair value are recognised in equity until the asset is disposed
of or it is determined that it has become impaired, at which time the cumulative gains
or losses previously recognised in equity are recognised in the net profit or loss for the
year, or if it is determined that it has become impaired, once the pre-existing gains in
equity have been derecognised, they are taken to the income statement.

At least at each reporting date the Company makes valuation adjustments to financial
assets not measured at fair value through profit or loss where there is objective evidence
of impairment if the value is less than the carrying amount, in which case the impairment
loss is recognised in the income statement. In particular, the Company calculates valuation
adjustments relating to trade and other receivables by taking into account the specific
insolvency risk of each account receivable.

The Company derecognises a financial asset when it expires or when the rights to the cash
flows from the financial asset have been transferred and substantially all the risks and
rewards of ownership of the financial asset have also been transferred, such as in the case
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of firm asset sales, factoring of trade receivables in which the Company does not retain
any credit or interest rate risk, provide any kind of guarantee or assume any other kind
of risk. These transactions bear interest at market rates and the factor assumes the risk of
insolvency and late payment of the debtor. Fomento de Construcciones y Contratas, S.A.
continues to manage collection.

e.2) Financial liabilities

Financial liabilities include accounts payable by the Company that have arisen from
the purchase of goods or services in the normal course of the Company's business and
those which, not having commercial substance, cannot be classed as derivative financial
instruments.

Accounts payable are initially recognised at the fair value of the consideration received,
adjusted by the directly attributable transaction costs. These liabilities are subsequently
measured at amortised cost.

Borrowing costs are recognised on an accrual basis in the income statement using the
effective interest method and are added to the amount of the financial instrument to the
extent that they are not settled in the year in which they arise.

Bank borrowings and other current and non-current financial liabilities maturing within no
more than 12 months from the balance sheet date are classified as current liabilities and
those maturing within more than 12 months as non-current liabilities.

The Company derecognises financial liabilities when the obligations giving rise to them
cease to exist.

e.3) Equity instruments

An equity instrument is a contract that evidences a residual interest in the assets of the
Company after deducting all of its liabilities and the securities issued are recognised in
equity at the proceeds received, net of issue costs.

Treasury shares acquired by the Company during the year are recognised at the value
of the consideration paid and are deducted directly from equity. Gains and losses on the
acquisition, sale, issue or retirement of treasury shares are recognised directly in equity
and in no case are they recognised in the income statement.
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The Company currently has in force a remuneration scheme for its Executive Directors and
executive personnel that is linked to the value of the Company’s shares. This scheme is
described in Note 15 “Equity Instrument-Based Transactions”.

e.4) Derivative financial instruments

The Company uses derivative financial instruments to hedge the risks to which its business
activities, operations and future cash flows are exposed. Basically, these risks relate to
changes in interest rates and the market prices of certain financial instruments. The
Company arranges hedging financial instruments in this connection (see Note 13).

In order for these financial instruments to qualify for hedge accounting, they are initially
designated as such and the hedging relationship is documented. Also, the Company verifies,
both atinception and periodically over the term of the hedge (at least at the end of each reporting
period), that the hedging relationship is effective, i.e. that it is prospectively foreseeable that
the changes in the fair value or cash flows of the hedged item (attributable to the hedged risk)
will be almost fully offset by those of the hedging instrument and that, retrospectively, the gain
or loss on the hedge was within a range of 80-125% of the gain or loss on the hedged item.

The Company uses hedges of the following types, which are accounted for as described below:

@© Fair value hedges: in this case, changes in the fair value of the hedging instrument and
the hedged item attributable to the hedged risk are recognised in profit or loss.

© Cash flow hedges: in hedges of this nature, the portion of the gain or loss on the hedging
instrument that has been determined to be an effective hedge is recognised temporarily
in equity and is recognised in the income statement in the same period during which
the hedged item affects profit or loss, unless the hedge relates to a forecast transaction
that results in the recognition of a non-financial asset or a non-financial liability, in
which case the amounts recognised in equity are included in the initial cost of the asset
or liability when it is acquired or assumed.

© Hedges of net investments in foreign operations: the purpose of hedges of this nature
is to hedge foreign currency risk relating to investments in subsidiaries and associates,
and the foreign currency component is taken to the income statement.

Hedge accounting is discontinued when the hedging instrument expires or is sold,
terminated or exercised, or no longer qualifies for hedge accounting. At that time, any
cumulative gain or loss on the hedging instrument recognised in equity is retained in
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equity until the forecast transaction occurs. If a hedged transaction is no longer expected
to occur, the net cumulative gain or loss recognised in equity is transferred to net profit or
loss for the year.

Although certain derivatives are not recognised as hedges, this is only for accounting
purposes since for financial and management purposes all the hedges arranged by the
Company have, at inception, an underlying financial transaction and the sole purpose of
hedging such transaction.

Derivatives do not qualify for hedge accounting if the hedge fails the effectiveness test,
which requires the changes in the fair value or in the cash flows of the hedged item direcily
attributable to the risk of the instrument to be offset by changes in the fair value or in the
cash flows of the hedging instrument. When this does not occur, the changes in value of
the instruments not classified as hedges are recognised in profit or loss.

The financial derivatives are measured by experts on the subject using generally accepted
methods and techniques. These experts were independent from the Company and the
entities financing it.

f) Inventories

Inventories are measured at the lower of acquisition or production cost and net realisable
value. Trade discounts, rebates, other similar items and interest included in the face value
of the related payables are deducted in determining the costs of purchase.

Assets received in payment of loans are measured at the lowest of the following three
values: the amount at which the loan relating to the asset was recognised, production cost
and net realisable value.

Production cost includes the costs of direct materials and, where applicable, direct labour
and production overheads.

Net realisable value is the estimated selling price less the estimated costs of completion
and costs to be incurred in marketing, selling and distribution.

The Company recognises the appropriate write-downs as an expense in the income statement
when the net realisable value of the inventories is lower than acquisition or production cost.
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g) Foreign currency transactions

The Company's functional currency is the euro. Therefore, transactions in currencies other
than the euro are deemed to be “foreign currency transactions” and are recognised by
applying the exchange rates prevailing at the date of the transaction.

At the end of each reporting period, monetary assets and liabilities denominated in foreign
currencies are translated to euros at the rates then prevailing. Any resulting gains or losses
are recognised directly in the income statement in the year in which they arise.

h) Income tax

The income tax expense is calculated on the basis of profit before tax, increased or
decreased, as appropriate, by the permanent differences between taxable profit and
accounting profit. Based on the legislation applicable to the Company, the corresponding
tax rate is applied to this adjusted accounting profit. Any tax relief and tax credits earned in
the year are then deducted and any positive or negative differences between the tax charge
estimated for the previous year's accounting close and the amount of tax subsequently
paid are added to or deducted from, respectively, the resulting tax charge.

The temporary differences between the accounting profit and the taxable profit for income
tax purposes, together with the differences between the carrying amounts of assets and
liabilities recognised in the balance sheet and their tax bases give rise to deferred taxes
which are recognised as non-current assets and liabilities. These amounts are measured at
the tax rates that are expected to apply in the years in which they will foreseeably reverse,
and in no circumstances are they discounted to present value.

The Company recognises the deferred tax assets arising from temporary differences and
tax loss carryforwards, except for those with respect to which there are reasonable doubts
as to their future recovery.

i) Revenue and expense recognition

Revenue and expenses are recognised on an accrual basis, i.e. when the actual flow of the
related goods and services occurs, regardless of when the resulting monetary or financial
flow arises. Revenue is measured at the fair value of the consideration received, net of
discounts and taxes.
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The Company recognises each year as the period result on its contracts the difference
between period production (measured at the selling price of the service provided during the
period, as specified in the principal contract or in approved amendments thereto, and the
selling price of other as yet unapproved services for which there is reasonable assurance
of collection) and the costs incurred. Additionally, late-payment interest is recognised as
income when it is approved or finally collected.

The difference between the amount of production and the amount billed until the date of
the financial statements is recorded as "Unbilled Production" under "Trade Receivables for
Sales and Services". Pre-billings for various items are recognised under “Current Liabilities
— Trade and Other Payables — Customer Advances”.

Interest income from financial assets is recognised using the effective interest method
and dividend income is recognised when the shareholder's right to receive payment has
been established. Interest and dividends from financial assets accrued after the date of
acquisition are recognised as income.

In accordance with the accounting principle of prudence, the Company only records
realised income at year-end, whereas foreseeable contingencies and losses, including
possible losses, are recognised as soon as they become known, by recording the
appropriate provisions.

i) Provisions and contingencies

The Company recognises provisions on the liability side of the accompanying balance
sheet for present obligations arising from past events which the Company considers will
probably require an outflow of resources embodying economic benefits to settle them on
maturity.

These provisions are recognised when the related obligation arises and the amount
recognised is the best estimate at the date of the accompanying financial statements of the
present value of the future expenditure required to setile the obligation. The change in the
year relating to the discount to present value is recognised as interest cost in the income
statement.

Provisions for dismantling, removal or rehabilitation and environmental provisions are
recognised by increasing the value of the related asset by the present value of the expenses
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that will be incurred when operation of the asset ceases. The impact on profit or loss arises
when the asset concerned is depreciated (as described in previous sections of this Note)
and when the provisions are discounted to present value (as described in the preceding
paragraph).

Provisions are classified as current or non-current in the accompanying balance sheet
on the basis of the estimated maturity date of the obligation covered by them, and non-
current provisions are considered to be those whose estimated maturity date exceeds the
average cycle of the activity giving rise to the provision.

It should be noted that contingent liabilities due to possible obligations that arise from past
events, the existence of which will be confirmed only by the occurrence or non-occurrence
of one or more future events not wholly within the Company's control, are not recognised
in the financial statements as the probability that such obligation will have to be settled is
remote.

k) Environmental assets and liabilities

As indicated in Note 1, the Company engages mainly in Environmental Services and
Integral Water Management activities which, due to their nature, involve special care
in controlling environmental impact. For example, with regard to the operation under
concession of landfills, the Company is generally responsible for the sealing, control and
reforestation thereof upon completion of its operations. Also, the Company has non-
current assets for the protection of the environment and bears any costs required for this
purpose in the performance of its business activities.

The acquisition costs of these non-current assets used in environmental conservation are
recognised under “Property, Plant and Equipment” or “Intangible Assets” based on the
nature of the investment, and are depreciated or amortised over the useful lives of the assets
or on the basis of the demand for or the use of the infrastructure in the service concession
arrangements. Also, in accordance with current accounting legislation, the Company
recognises the expenses and provisions arising from its environmental obligations.

The Company’s environmental policy goes beyond strict compliance with current legislation
in the area of environmental improvement and protection to include the establishment of
preventative planning and the analysis and minimisation of the environmental impact of
the activities carried on by it.

Water Mana
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Company management considers that the possible contingencies relating to environmental
protection and improvement at 31 December 2013 would not have a significant impact
on the accompanying financial statements, which include provisions to cover any probable
environmental risks that might arise.

1) Pension obligations

The Company has not established any pension plans to supplement the social security
pension benefits. In accordance with the Consolidated Pension Plan and Fund Law, in
specific cases where similar obligations exist, the Company externalises its obligations to
its employees in this connection.

In addition, following authorisation by the Executive Committee, in the past an insurance
policy was arranged and the premium paid to cover the payment of benefits relating to
death, permanent occupational disability, retirement bonuses and pensions and other
situations for, among other employees, certain Executive Directors and Executives. In
particular, the contingencies giving rise to benefits are those which entail the extinguishment
of the employment relationship for any of the following reasons:

@ Unilateral decision of the Company.

@ Dissolution or disappearance of the Parent for whatever cause, including merger or
spin-off.

© Death or permanent disability.

@© Other causes of physical or legal incapacity.

@© Substantial change in professional terms and conditions.

@ Resignation of the executive on reaching 60 years of age, at the request of the executive
and with the consent of the Company.

@© Resignation of the executive on reaching 65 years of age, by unilateral decision of the
executive.

The contributions made by the Company in this connection are recognised under “Staff
Costs” in the income statement.
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m) Grants
The Company accounts for grants received as follows:

m.1) Non-refundable grants

These are measured af the amount received or the fair value of the asset received, based
on whether or not they are monetary grants, and they are taken to income in proportion
to the period depreciation taken on the assets for which the grants were received or, where
appropriate, on disposal of the asset or on the recognition of an impairment loss, except
for grants received from shareholders, which are recognised directly in equity.

m.2) Grants related fo income

Grants related to income are credited to income when granted, unless their purpose is to
finance losses from operations in future years, in which case they are allocated to income
in those years. If grants are received to finance specific expenses, they are allocated to
income as the related expenses are incurred.

n) Use of estimates

In preparing the accompanying financial statements estimates were made by the
Company's Directors in order to measure certain of the assets, liabilities, income, expenses
and obligations reported herein. These estimates relate basically to the following:

@© The recoverability of deferred tax assets (see Note 20).

© The recoverability of the investments in Group companies and associates, and of any
loans to or receivables from them (see Note 10).

@© The evaluation of possible impairment losses on certain assets (see Note 4-c).

© The assumptions used in the calculation of the fair value of share-based payments (see
Note 15).

© The useful life of intangible assets and property, plant and equipment (see Notes 4-a
and 4-b).

® The market value of certain financial instruments (see Note 13).

@® The calculation of certain provisions (see Notes 4-j and 16).

® The market value of non-current assets classified as held for sale (see Note 11).

Although these estimates were made on the basis of the best information available at 31
December 2013, events that take place in the future might make it necessary to change
these estimates. Changes in accounting estimates would be applied prospectively.
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fi) Related party transactions
The Company performs all its transactions with related parties on an arm's length basis.

Note 23 "Related Party Transactions and Balances" details the main transactions with the
significant shareholders of the Company, its Directors and Senior Executives and between
Group companies.

o) Non-current assets and associated liabilities classified as held for sale

The Company classifies assets under “Non-Current Assets Classified as Held for Sale” if
their carrying amount will be recovered through a sale transaction rather than through
continuing use. This condition is regarded as met only when the sale is highly probable and
the asset is available for immediate sale in its present condition and the sale is expected to
be completed within one year from the date of classification.

Non-current assets classified as held for sale are measured at the lower of carrying amount
and fair value less costs to sell.

The associated liabilities are classified under “Liabilities Associated with Non-Current
Assets Classified as Held for Sale”.
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5. INTANGIBLE ASSETS

The changes in “Intangible Assets” in the accompanying balance sheet in 2013 and 2012
were as follows:

Other
Concessions Computer Concession intangible Accumulated Total
software arrangements  assets  amortisation

Balance at 31/12/11 24,630 24,973 168,530 16,811 (100,943) 134,001

Balance at 31/12/12 42,683 30,155 188,446 15,401 (107,201) 169,484

Balance at 31/12/13 47,059 41,677 164,760 18,327 (120,894) 150,929

"Concessions", which relates mainly to businesses carried on through JVs, includes
primarily the amounts paid for obtaining the water supply and urban cleaning concessions.
Noteworthy in 2013 were the EUR 4,376 thousand relating to the award of the integral
urban cleaning service in the municipality of Alicante. 2012 included most notably the
EUR 20,269 thousand in relation to the renewal of the integral water supply and cleaning
management concession in Lleida.

The balance of "Computer Software" relates mainly to the implementation, development
and improvement costs of the corporate information system.

With regard to the service concession arrangements, the most significant change in 2013
was the transfer to "Concession Arrangements, Collection Rights" of the urban solid waste
treatment plant in Manises (Valencia). In 2012 there was a significant addition of EUR
13,941 thousand in relation to an advance on this concession. Note 8 to these financial
statements contains a specific detail of the Company's service concession arrangements.

_© _©_
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The detail of the intangible assets and of the related accumulated amortisation at 31
December 2013 and 2012 is as follows:

Cost Accumulated Net
amortisation

271,823 (120,894) 150,929

2012

Concessions 42,683 (17,746) 24,937

Computer software 30,155 (13,324) 16,831

Concession arrangements 188,446 (67,917) 120,529

Other intangible assets 15,401 (8,214) 7,187

276,685 (107,201) 169,484

Of the net amount of intangible assets, EUR 73,382 thousand relate to assets used in joint
ventures (31 December 2012: EUR 99,824 thousand).

Atthe reporting date, all the intangible assets were used in the various production processes.
However, a portion of these intangible assets, basically computer software amounting to
EUR 20,630 thousand, was fully amortised (31 December 2012: EUR 6,328 thousand),
while the amounts relating to JVs were not significant.

At 31 December 2013, the Company did not have any intangible assets located outside
Spain. There were also no assets used as security.
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6. PROPERTY, PLANT AND EQUIPMENT

The changes in “Property, Plant and Equipment” in the accompanying balance sheet in
2013 and 2012 were as follows:

Property,
plant and
equipment

in the
course of
construction
and advances

16,816

Plant and
other items
of property,

plant and
equipment

Land and
buildings

Accumulated

depreciation Total

Balance at 31/12/11 891,729 (555,481) 451,846

Balance at 31/12/2013 106,306 901,981 7,010 (660,583) 354,714

The main changes in “Property, Plant and Equipment” relate to assets associated with the
services and water concession arrangements operated by the Company.

The detail of the property, plant and equipment and of the related accumulated depreciation
at 31 December 2013 and 2012 is as follows:

Accumulated Net
depreciation

Land and buildings 106,306 (33,790) 72,516
901,981 (626,793) 275,188

Cost

Plant and other items of property,
plant and equipment

Property, plant and equipment in the
course of construction and advances

7,010 =
1,015,297 (660,583)

7,010
354,174
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Accumulated
depreciation

Land and buildings

Plant and other items of property,
plant and equipment

Property, plant and equipment in the
course of construction and advances

896,253 (584,014) 312,239

14,885 -
1,011,764 (614,173)

14,885
397,591

The Company owns buildings, the value of which, net of depreciation, and that of the
land, were as follows at 2013 year-end:

2013
26,097
46,419
72,516

2012
24,455
46,012
70,467

Land
Buildings

Of the net amount of property, plant and equipment, EUR 45,618 thousand relate to
assets used in joint ventures (31 December 2012: EUR 43,901 thousand).

In 2013 and 2012 the Company did not capitalise borrowing costs to "Property, Plant and
Equipment”.

At 2013 year-end the Company held various items of property, plant and equipment
under finance leases (see Note 7).

At the reporting date, all the items of property plant and equipment were used in the
various production processes. However, a portion of these assets amounting to EUR
347,168 thousand, was fully depreciated (31 December 2012: EUR 298,385 thousand),
of which EUR 13,081 thousand were recognised under "Buildings" (31 December 2012:
EUR 12,788 thousand) while the amounts relating to JVs were not significant.

At 31 December 2013, the Company did not have any significant investments in property,
plant and equipment abroad. It also did not have any significant firm property, plant and
equipment purchase commitments.
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The Company's property, plant and equipment subject to restrictions on title relates mainly
to assets held under finance leases.

The Company takes out insurance policies to cover the possible risks to which its property,
plant and equipment are subject. At 2013 year-end the property, plant and equipment
were fully insured against these risks.

7. LEASES

a) Finance leases

The Company has recognised assets leased under leases with basically a maximum term
of two to five years and, in general, lease payments payable in arrears. Consequently, the
present value of the payments does not differ significantly from their nominal value. The
leased assets include notably the lorries and machinery used in the waste collection and
cleaning services provided by the Company.

The detail of the finance leases in force at the end of 2013 and 2012 are as follows:

2013 2012
Cost of the assets
Capitalised cost of the assets
Lease payments outstanding, including purchase option 19,08 051

Present value of lease payments outstanding,
including purchase option

o)
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The payment dates of the outstanding lease payments of the committed payments are
shown in Note 17.

The finance leases arranged by the Company do not include lease payments the
amount of which must be determined on the basis of future economic events or
indices and, accordingly, in 2013 no expense was incurred in connection with
contingent rent.

b) Operating leases

The Company makes operating lease payments basically for the use of buildings and
structures relating to the Central Services offices in Madrid and Barcelona, and for the
leases of premises and industrial buildings used by the Company as offices, warehouses,
changing rooms and garages in the course of its activities.

The amount relating to the aforementioned leases in 2013 totalled EUR 42,395 thousand
(31 December 2012: EUR 37,884 thousand).

Also worthy of note among the operating lease agreements entered into by Fomento de
Construcciones y Contratas, S.A. due to the magnitude of the sums involved are those
relating to the corporate headquarters of the FCC Group:

@© Office buildings located at Federico Salmén, 13, Madrid and Balmes, 36, Barcelona.
On 29 December 2011, the owners of these buildings and Fomento de Construcciones y
Contratas, S.A. entered info two lease agreements relating thereto for a minimum period
of 30 years, extendable for two five-year periods at the discretion of the Company, with
an initial annual rent adjustable based on the CPI. These buildings were transferred
by the Company to their current owners under a sale and leaseback agreement. The
owners, in turn, granted a purchase option to Fomento de Construcciones y Contratas,
S.A., which can be exercised only at the end of the lease term at the higher of fair value
and the CPl-adjusted selling price.

@© Office building located in Las Tablas (Madrid).

On 19 December 2010, the owner and the Company entered into an agreement to
lease the aforementioned building, the lease period commencing once construction of
the building had been completed on 23 November 2012. The term of this lease is 18
years, extendable at the Company's discretion by two five-year periods, each with an
annual rent adjustable each year based on the CPI.

Infrastructures Cement Others Financial Statements Corporate Governance CSR New Appointments Executive Personnel

J
m
><

?

$=

295



O

o O B o

—O0——0
Letters Governing Bodies Goals and Strate

_@_

INDEX
—o0—

'

29

O
N

vi

ies Regulatory Disclosures FCCin Figures E

_©
FINANCIAL STATEMENTS

At 2013 year-end there were non-cancellable future committed payments in relation to
the aforementioned items amounting to EUR 325,008 thousand (2012: EUR 335,934
thousand). The detail, by maturity, of the non-cancellable future minimum payments at 31
December 2013 and 2012 is as follows:

2013 2012

27,999 31,601

89,035 95,178
207,974 209,155
325,008 335,934

Within one year
Between one and five years

After five years

As lessor, the Company, as the holder of the aforementioned leases, billed the FCC Group

8. SERVICE CONCESSION ARRANGEMENTS

This Note presents an overview of the Company's investments in concession businesses,
mainly Environmental Services and Integral Water Management, which are recognised
under the following balance sheet line items: intangible assets for the concessions classified
as intangible assets and non-current and current trade receivables for the concessions
classified as financial assets (see Note 4-a.1).

The following table details, by asset class and concession activity, the total amount of the
assets held by the Company under service concession arrangements.

Integral water Total
management

Environmental
services

2013
Intangible assets 57,621 32,144 89,765
Financial assets 32,521 — 32,521

90,142 32,144 122,286
2012

Intangible assets 7 WAE:] 35,811 120,529
Financial assets — o o

84,718 35,811 120,529
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The detail of the Company's most significant contracts due to service concession
arrangements is as follows:

a) Intangible assets

@ El Campello urban solid waste treatment plant.

Construction and operation of the Integrated Urban Solid Waste Centre of El Campello
(Alicante). It was awarded to the Company in 2003 and the construction phase was
completed in November 2008, when the initial operation phase of 20 years began,
which was subsequently extended to 21 years and 9 months. The net assets relating
to the aforementioned contract total EUR 43,196 thousand (31 December 2012: EUR
44,414 thousand).

@® Integrated management of the municipal water supply and sewerage service of Vigo.
Award to the Aqualia-FCC-Vigo joint venture (50% Fomento de Construcciones y
Contratas, S.A. and 50% Aqualia Gestién Integral del Agua, S.A., wholly owned by the
Company) of the operation of the concession, including investments for the extension,
renovation and/or improvement of the existing infrastructures that the grantor placed
at the disposal of the joint venture. It was awarded in 1991 for an initial term of 25
years, extendible for five-year periods up to a maximum legal term of 50 years. The
grantor extended the concession in 2011 for an additional five years until 2020. The
net assets relating fo the aforementioned contract amount to EUR 20,916 thousand (31
December 2012: EUR 24,341 thousand).

b) Financial assets

@® Urban solid waste treatment plant in Manises (Valencia).
Award to the Gestién Instalacion Il joint venture (in which Fomento de Construcciones
y Contratas, S.A. holds a 34.99% interest) for the construction and operation of the
urban solid waste management system of certain areas of the province of Valencia. It
was awarded in 2005 for an initial period of 20 years from the operational start-up
of the plant which occurred in December 2012. As a result of an amendment to the
contract, this concession was reclassified as a financial asset. The net assets relating to
the aforementioned contract amount to EUR 28,884 thousand (31 December 2012:
EUR 25,201 thousand).
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9. NON-CURRENT AND CURRENT FINANCIAL ASSETS

a) Non-current financial assets
The detail of “Non-Current Financial Assets” at the end of 2013 and 2012 is as follows:

Equity Loansto  Derivatives ~ Other
instruments third financial
parties assets

2013
Loans and receivables — 29,337 — 5,295 34,632

Available-for-sale financial assets 20,611

Held-for-trading financial
assets (Note 13)

20,559 30,692 1,388 8,656 61,295

The detail, by maturity, of the loans and receivables is as follows:

2015 2016 2017 2018 2019 and Total

subsequent
years

29,805

Loans and receivables 4,454 254 34,632

Loans and receivables

"Loans and Receivables" includes mainly the participating loans granted to Xfera Méviles,
S.A. This heading also includes the guarantees and deposits relating to legal and
contractual obligations in the pursuit of the Company's business activities, and long-term
deposits, together with the amounts granted to public entities to carry out works and build
facilities in the water supply network. With regard to Xfera Méviles, S.A., it is important
to note that at 31 December 2013, Fomento de Construcciones y Contratas, S.A. had
granted loans to this company totalling EUR 24,114 thousand (2012: same amount) and
had provided guarantees for it amounting to EUR 12,384 thousand (2012: same amount).
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Available-for-sale financial assets
The detail at 31 December 2013 and 2012 is as follows:

Effective percentage Fairvalle
of ownership

2013

Vertederos de Residuos, S.A. 16.03% 9,128

Xfera Méviles, S.A. 3.44% 11,215

Other 268

20,611

2012

Vertederos de Residuos, S.A. 9,076

Xfera Méviles, S.A. 11,215

Other 268
20,559

b) Current financial assets
At 2013 year-end, substantially all the "Current Financial Assets" were loans and receivables.
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10. INVESTMENTS IN AND PAYABLES TO GROUP COMPANIES AND
ASSOCIATES

a) Non-current investments in Group companies and associates
At 31 December 2013 and 2012, the detail of “Non-Current Investments in Group
Companies and Associates” is as follows:

Cost Accumulated losses Total
impairment
Equity instruments of Group companies 2,378,801 (299,186) 2,079,615
Equity instruments of Group companies , ’ (10,902) 2,293,056
Equity instruments of associates 736,431 (246,272) 490,159
Loans to Group companies 1,968,406 (647,966) 1,320,440
Loans to associates 6,244 — 6,244
Derivatives 217 217
5,015,256 (905,140) 4,110,116

The changes in the line items in the foregoing table are as follows:

Equity instruments Equity instruments Loans to Group Loans to Derivatives Net impairment
of Group companies of associates companies associates losses

Balance at 31/12/11 1,634,920 736,064 1,907,486 . ’ (79,076) 4,207,490
Additions or charge for the year 725,451 (836,696)
Disposals or reversals (49,910) (1, 086 (40, 53'I)
Transfers (6,503) 12,948 (4, 325) 1,805
Balance at 31/12/2012 2,303,958 736,431 1,968,406 4,110,116
Additions or charge for the year 401,051 122,080 (524,555)

Disposals or reversals (326, 208) (119 827) (402,769) (6, 377) (789, 'IO7)
Transfers (654,796) 177 538 (477,356)
Balance at 31/12/2013 2,378,801 . 1,687,717 (1,185,964) 2,902,094
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Equity instruments of Group companies
The most significant changes in 2013 detailed in the foregoing table were as follows:

@© Contribution to the equity of the wholly-owned subsidiary FCC Construccién, S.A. of
the participating loan granted to this company in 2012 amounting to EUR 400,000
thousand. In addition, the Company recognised an impairment loss of EUR 273,116
thousand on the investment in FCC Construcciéon, S.A. as a result of the reduction in
the present value of the expected cash flows. The assumptions used in this estimate
envisage the maintenance of the current moderate level of activity in the domestic
market, in both infrastructure and construction, partially offset by international activity.
The time horizon of the expected cash flows is five years, using a zero growth rate to
calculate perpetual return. The discount rate used was 7.20%.

© The wholly-owned investee (directly and indirectly) Fedemes, S.L. repaid the non-
monetary contribution made by the Company in the previous year amounting to EUR
325,374 thousand.

© Merger by absorption of Corporacién Financiera Hispdnica, S.A., Compa#fia Auxiliar de
Agenciay Mediacién, S.A., Puerto Cala Merced, S.A. and Eusko Lanak, S.A., all of which
were wholly-owned investees (directly and indirectly) of Fomento de Construcciones
y Contratas, S.A., into Per Gestora Inmobiliaria, S.L. (absorbing company), the only
result of which was that the investment in the absorbed companies was reclassified to
the absorbing company. As a result, the investment in Per Gestora Inmobiliaria, S.L.
increased to EUR 71,543 thousand.

The following changes were of note in 2012:

© The Company subscribed in full the capital increase of EUR 400,000 thousand at the wholly-
owned investee FCC Construccién, S.A., through the conversion into capital of the loan for
the same amount that the Company had granted in prior years to FCC Construccién, S.A.

© Non-monetary contribution to the equity of the wholly-owned investee (directly and
indirectly) Fedemes, S.L. of 99% of the equity that Fomento de Construcciones y
Contratas, S.A. owned in the joint property entity Parcela A-1 de Azca and its buildings,
valued at EUR 325,374 thousand.

@ Liquidation of the wholly-owned investee FCC Internacional B.V. valued in the balance
sheet at EUR 49,910 thousand, giving rise to a gain of EUR 8,033 thousand, recognised
under "Impairment and Gains or Losses on Disposals of Financial Instruments" in the
income statement.
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The detail, by company, of the investments in Group companies and associates is
presented in Appendixes | and lll, respectively, indicating for each company in which a
direct ownership interest is held the company name, registered office, line of business, the
percentage of capital held directly or indirectly, the amount of equity (capital, reserves and
other), profit or loss, dividends received, whether or not it is listed and the carrying amount
of the ownership interest.

Equity instruments of associates
The most significant changes in 2013 were as follows:

® The sale of Proactiva Medio Ambiente, S.A. and Proactiva Dofia Juana E.S.PS.A., which
had an investment value of EUR 119,827 thousand and accumulated impairment
losses of EUR 64,951 thousand, thereby generating a gain of EUR 63,094 thousand,
which was recognised under "Impairment and Gains or Losses on Disposals of Financial
Instruments" in the income statement.

© A capital increase at Realia Business, S.A. amounting to EUR 7,199 thousand, with a
share premium of EUR 50,391 thousand, with the increase being subscribed in full
through the offset of the participating loan granted by the Company in prior years.

@® Reclassification to "Non-Current Assets Classified as Held for Sale" of the investments in
and impairment losses on Realia Business, S.A. and Global Via Infraestructuras, S.A.

oinfments Executive Personnel

_©_

INDEX
—o0—

D > 4
LI 4 4

299



©O) O o O
N

ies Regulatory Disclosures FCCin Figures Envi

B

B O o) o O
A A A = A 7

ental Services Water Management Infrastructures Cement Others Financial Statements Corporate Governance CSR

New Appoiniments Executive Personnel

—O0——0
Letters Governing Bodies Goals and Strate

[T (I

—0— O
INDEX FINANCIAL STATEMENTS

—0—

B

300

Long-term loans to Group companies

The most significant amounts are as follows:
2013 2012
Azincourt Investment, S.L.
(Sole-Shareholder Company) 1,100,728 100728
Aqualia Gestién Integral del Agua, S.A. 153,752 153,752

Cementos Portland Valderrivas, S.A. 108,207 35,652
FCC PFl Holdings Group 93,507 46,962
Enviropower Investments, Lid. 37,873 35,864
Dédalo Patrimonial, S.L. (Sole-Shareholder Company) 29,004 30,316

ASA Abfall Services AG 14,000 14,000
FCC Construccion, S.A. — 400,000
Other 10,646 11,132

1,687,717 1,968,406

Impairment:

805,250 1,320,440

In the foregoing table the following is noteworthy:

This heading included most notably the participating loan of EUR 1,100,728 thousand
granted to Azincourt Investment, S.L. (Sole-Shareholder Company), a wholly-owned
investee of Fomento de Construcciones y Contratas, S.A., the former being the holder
of all the shares of FCC Environment (UK), formerly WRG, acquired in 2006. This loan
earns fixed interest at 2.95% on a portion thereof and floating interest on another portion
based on certain performance indicators of the borrower. At 2013 year-end, interest of
EUR 34,733 thousand had been earned on the participating loan (31 December 2012:
EUR 35,040 thousand), which was recognised under “Finance Income from Marketable
Securities and Other Financial Instruments of Group Companies and Associates” in the

exchange rate differences relating to the investment in the FCC Environment (UK) Group
31 December 2012: EUR 647,966 thousand). The assumptions used envisage a ten-year
time horizon, in view of the structural characteristics of the business and the long life of

—_—

its assets. A zero growth rate was used to calculate perpetual return. The expected flows
envisages a reduction in the tonnage treated at landfills, partially offset by the incineration
and other activities. The discount rate used was 6.32%.

© The participating loan of EUR 400,000 thousand granted to the wholly-owned
subsidiary FCC Construccién, S.A. was contributed to the investee's equity, as detailed
in the "Equity Instruments of Group Companies" section.

©® The participating loan of EUR 149,250 thousand granted on 1 May 2010 to the
subsidiary Aqualia Gestién Integral del Agua, S.A. matures annually and is automatically
renewable for successive one-year periods. The interest is calculated on the basis of
various accounting indicators of the borrower. This loan earned interest of EUR 5,736
thousand in 2013 (2012: EUR 4,595 thousand).

® The long-term loan of EUR 140,000 thousand granted on 9 February 2007 to the
investee FCC Versia, S.A., which initially matured in two years, automatically extendable
by successive two-year periods. The interest rate is established on the basis of the
average 3-month Euribor of the month prior to the month on which it is to be reviewed,
plus a spread of 0.75%. At 2013 year-end this loan had earned interest of EUR 1,445
thousand (31 December 2012: EUR 2,216 thousand).

@ The subordinated loan of EUR 100,000 thousand (31 December 2012: EUR 35,000
thousand) granted to Cementos Portland Valderrivas, S.A. in relation to the obligation
of Fomento de Construcciones y Contratas, S.A. to contribute equity of up to an
additional EUR 200,000 thousand to Cementos Portland Valderrivas, S.A. in a future
capital increase thereat. This obligation was assumed in the framework of the bank
refinancing of the aforementioned investee. At 2013 year-end this loan had earned
interest of EUR 7,555 thousand (31 December 2012: EUR 652 thousand).

The other loans relate to amounts granted to Group companies that mature in more than
one year and earn interest at market rates.

b) Current investments in Group companies and associates

“Current Investments in Group Companies and Associates” includes basically the loans and other
non-trade credit facilities granted to Group companies and associates, among other things, to
cater for cerfain specific cash situations, and other short-term investments. These investments are
measured at the lower of cost and market value, plus the related interest at market rates.

The most significant amounts are as follows:
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2013 2012
315,727 278,522
307,783 53,155

Azincourt Investment, S.L. (Sole-Shareholder Company)
FCC Construccion, S.A.

FCC Medio Ambiente, S.A. 116,266 —
Dédalo Patrimonial, S.L. (Sole-Shareholder Company) 63,446 58,919
Per Gestora Inmobiliaria, S.L. 41,612 —
Aqualia Gestién Integral del Agua, S.A. 29,936 100,785

FCC Environment (UK) Ltd. 27,121 —
Realia Business, S.A. — 56,441
Corporacién Financiera Hispdanica, S.A. — 40,114
Other 71,312 60,702
973,203 648,638
924,573 648,638

These loans mature annually and earn interest at market rates.

¢) Current payables to Group companies and associates

The most noteworthy balances of “Current Payables to Group Companies and Associates”,
which includes the loans received by the Company bearing interest at market rates and trade
accounts payable to these companies, recognised under liabilities in the accompanying
balance sheet, are as follows:

2013 2012
178,703 202,194
132,089 68,064

60,799 21,351
44,932 38,483
35,559 403,424
22,120 18,829
11,066 13,758

177,532

FCC Versia, S.A.

FCC Construccion, S.A.

Aqualia Gestién Integral del Agua, S.A.
Asesoria Financiera y de Gestién, S.A.
Fedemes, S.L.

Ecoparque Mancomunidad del Este, S.A.

Azincourt Investment, S.L. (Sole-Shareholder Company)
FCC Medio Ambiente, S.A.

Proactiva Medio Ambiente, S.A. 7,234

Other 30,814
516,082

42,114
992,983

ag €
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Noteworthy in 2013 was the reduction in the debt owed by Fedemes, S.L. as a result of the
repayment of the non-monetary contribution mentioned in 10-a above. It is also important
to note the cancellation of the debt of FCC Medio Ambiente, S.A. through the distribution
of dividends by this investee (see Appendix 1).

11. NON-CURRENT ASSETS CLASSIFIED AS HELD FOR SALE

At 2013 year-end, Fomento de Construcciones y Contratas, S.A., the Parent of the FCC
Group, presented its ownership interests in FM Green Power, S.L., Sole-Shareholder
Company (Energy business), Globalvia Infraestructuras, S.A. (Infrastructure Management
business) and Realia Business, S.A. (Property business) as "Non-Current Assets Classified
as Held for Sale" (see Note 1) for a total amount of EUR 378,239 thousand. In the
particular case of FM Green Power, S.L., Sole-Shareholder Company, at 2013 year-end
an agreement had been entered into to sell 51% of the company for EUR 8,000 thousand.
This sale is to be completed in the first half of 2014. The impairment losses recognised
on the non-current assets classified as held for sale amounted to EUR 360,126 thousand
and were recognised under "Impairment and Gains or Losses on Disposals of Financial
Instruments".

12. TRADE RECEIVABLES FOR SALES AND SERVICES

"Trade Receivables for Sales and Services" in the accompanying balance sheet includes the
present value of the Company's sales and services.

2013 2012
Production billed not yet collected 304,594 460,737

Unbilled production 125,984 146,648

Trade receivables for sales and services 430,578 607,385

Customer advances (16,592)

413,986

(90,229)
517,156

Total trade receivables, net
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The foregoing total is the net balance of trade receivables after deducting the balance of
“Customer Advances” on the liability side of the accompanying balance sheet which, as
required by accounting regulations, includes the collected and uncollected pre-billings for
various items and the advances received (normally in cash).

"Production Billed Not Yet Collected" reflects the amount of the billings issued to customers
for services provided not yet collected at the balance sheet date.

"Unbilled Production" reflects the difference between the production recognised by the
Company on each contract and the amount of the billings issued to the customers. The
balance of this account relates basically to the price revisions under the various contracts
which, although as yet unapproved, the Company considers will be duly billed since there
are no doubts as to their being accepted.

The Company factors trade receivables to banks without recourse against Fomento de
Construcciones y Contratas, S.A. in the event of default. The amount deducted from the
trade receivables balance at 2013 year-end in this connection amounted to EUR 97,401
thousand (31 December 2012: EUR 106,427 thousand).

Of the net balance of trade receivables, EUR 72,518 thousand (31 December 2012: EUR
82,019 thousand) relate to balances from contracts performed through joint ventures.

13. DERIVATIVE FINANCIAL INSTRUMENTS

The assets and liabilities relating to derivatives included in the accompanying balance
sheet and the impact thereof on equity and the income statement are as follows:

Fair value
Assets Liabilities Impact on Impact on the
(Note 9) (Note 17) equity income statement

2013
Hedging derivatives — 5,962 (4,234) —

Other derivatives 274 39,490 18,344

274 45,452 (4,234) 18,344

Fair value
Assets Liabilities Impact on Impact on the
(Note 9) (Note 17) equity income statement

2012
Hedging derivatives 138 40,039 (29,469) —

Other derivatives 6,941 74,383 — (34,648)

7,079 114,422 (29,469) (34,648)

Hedging derivatives

Following is a detail of the hedging derivatives arranged by the Company for 2013 and
2012, all of which are cash flow hedges, subdivided according to the hedged transaction,
and including the type of derivative, the amounts arranged or notional amounts, the expiry
date, the fair value at year-end and the impact on equity net of the tax effect:

2013

Fair value

Hedged transaction Type of Amount Expiry Assets Liabilities  Impact

derivative arranged on equity

Syndicated loan (Note 17-b)  IRS 612,500 /05/2014 4,219 (2,953)
Other payables (Note 17-b)  IRS 9,364 02/04/2024 — 824 (577)
IRS 4,682 02/04/2024 — 412 (288)

02/04/2024 — 267 (187)
IRS 2,643  02/04/2024 — 240 (168)

— 1,743 (1,220)

Share option plan
(Note 15)

Total — 5962  (4,234)

IRS 3,000
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Other derivatives
Fair value Following is the detail for 2013 and 2012 of the derivative financial instruments that do
Hedged transaction Type of Amount Expiry Assefs Liabilities  Impact not qualify for hedge accounting, subdivided according to the hedged transaction, and

derivative arranged on equity

Syndicated Toon (Note 17.5]TRS 125549 30/12/2013  — 5089  (3.562) including a detail of the type of derivative, the amounts arranged or the notional amount,

RS 9847 30/12/2013  — 374 262) the expiry date, the fair value at year-end and the impact on the income statement under

IRS 82,469 30/12/2013 o 3,276 (2,293) "Chcnges in Fair Value O'F Financial Instruments":
IRS 108,545 30/12/2013 — 4,965 (3,476)
IRS 70,160  30/12/2013 _ — 2,776 (1,943 2013
BASIS SWAP 150,000  30/12/2013  —  (362) 253 Fair valoe
BASIS SWAP 111,027 30/12/2013 — (251) 176

Impact on
Expiry Assets Liabilities the income
statement

Share option plan PUT (1) 53,838  20/01/2014  — 25,559 11,900
(Note 15) PUT (2nd plan) 37,065  10/02/2014 — 13,410 10,603

IFE (1) 53,838  20/01/2014  — 234 (1,797)
37,065 10/02/2014  — 13 (2,038)
— 39216 18,668

Type of Amount
derivative arranged

BASIS SWAP 26,998  28/06/2013 — 27) 19
15,840  (11,088)

Syndicated loan (Note 17-b)  IRS 1,225,000 08/05/2014 — 21,413 (14,989)
IRS 15,076 10/10/2013 — 20 (14)

Other payables (Note 17-b)  IRS 9,761 02/04/2024 — 1,316 (921)
AL

Convertible bonds
(Note 14-f)

Trigger call 450,000 31/10/2014

2,766 (1,936)

Share option plan C
(Note 15) (1st plan)

(ZH%AFI;II;n) 37,065 10/02/2014 136

138 - (1,442)
Total 138 40,039  (29,469)

— — (324)
Exchange rate hedge 73,201 21/03/2014 274 — (1,190)
36,600 21/03/2014 — 4 595
36,600 21/03/2014 — 137 595
274 274
274 39,490 18,344

61,596 /09/2013

(1) Derivative financial instruments assigned until October 2013 to the first option plan, on
The detail, by maturity, of the notional amount of the hedging transactions arranged at 31 which date they expired. The derivatives were renewed partially until January 2014. The
December 2013 is as follows: impact on results of the portion assigned to the first option plan was a gain of EUR 14,203
thousand for the PUT and a loss of EUR 1,794 thousand for the IFE.
Notional maturity
2014 2015 2016 2017 2018 and

subsequent
years

IRS (syndicated loan) 612,500 — — —
IRS (other payables) 1,016 1,062 1,135 1,154 15,322
CALL 37,065 — — —

Eig €
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Fair value

Impact on
Liabilities the income
statement
(15,657)
(10,784)

Amount
arranged

61,596
37,065

Type of

derivative Assets

Expiry

PUT (1st plan)
PUT (2nd plan)

Share option plan
(Note 15)

30/09/2013 — 45,218
10/02/2014 — 24,014
IFE (1st plan) 61,596  30/09/2013 538 — (1,719
IFE (2nd plan) 37,065  10/02/2014 928 —  (2,484)

1,466 69,232 30,644

Convertible bonds Trigger call 450,000 31/01/2014 324 — (4,004)

(Note 14-f)

324 — (4,004)

Exchange rate hedge IRS 73,201 21/03/2014 1,464 — (912)

IRS 36,600 21/03/2014 — 732 456
IRS 36,600 21/03/2014 — 732 456

1,464 1,464 :

Equity swap re Swap 94,990 18/01/2013 — 3,687 (4
Share Forward 94,990 18/01/2013 3,687 — 4,576

3,687 3,687

6,941 74,383  (34,648)

14. EQUITY

a) Share capital
The share capital of Fomento de Construcciones y Contratas, S.A. consists of 127,303,296
ordinary bearer shares of EUR 1 par value each.

All the shares carry the same rights and have been fully subscribed and paid.
The shares of Fomento de Construcciones y Contratas, S.A. are included in the selective
Ibex 35 index, are publicly listed on the Madrid, Barcelona, Bilbao and Valencia Stock

Exchanges and are traded through the Spanish stock market interconnection system.

The only investment of 10% or more owned directly or indirectly (through subsidiaries) by
other companies, according to the information provided pursuant to current legislation, is

ental Services Water Management Infrastructures Cement Others Financial Statements
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that held by B-1998, S.L., which has a direct and indirect ownership interest of 50.029%
in the share capital.

The aforementioned company, B-1998, S.L., in which Mrs. Esther Koplowitz Romero de
Juseu, Larranza XXI, S.L. and Eurocis, S.A. have direct or indirect ownership interests of
89.653%, 5.339% and 5.008%, respectively, has certain commitments to its shareholders
which are recorded and published by the Spanish National Securities Market Commission
(CNMV) and in the FCC Group's Corporate Governance Report.

Mrs. Esther Koplowitz Romero de Juseu also directly owns 123,313 FCC shares and
indirectly holds 39,172 FCC shares through Dominum Desga, S.A. (4,132 shares) and
Ejecucién y Organizacién de Recursos, S.L. (35,040 shares), companies wholly owned by
Mrs. Esther Koplowitz Romero de Juseu.

b) Share premium

The Consolidated Spanish Limited Liability Companies Law expressly permits the use of
the share premium account balance to increase capital and does not establish any specific
restrictions as to its use for other purposes.

¢) Legal reserve

Under the Consolidated Text of the Spanish Limited Liability Companies Law, 10% of
net profit for each year must be transferred to the legal reserve until the balance of this
reserve reaches at least 20% of the share capital. The legal reserve cannot be distributed
to shareholders except in the event of liquidation.

The legal reserve can be used to increase capital provided that the remaining reserve
balance does not fall below 10% of the increased share capital amount.

Otherwise, until the legal reserve exceeds 20% of share capital, it can only be used to
offset losses, provided that sufficient other reserves are not available for this purpose.

At 31 December 2013, the legal reserve had reached the stipulated level.
d) Restricted reserves

"Other Reserves" in the accompanying balance sheet notably includes EUR 6,034 thousand
of restricted reserves, equal to the par value of the treasury shares retired in 2002 and
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2008 which, in accordance with Article 335.c of the Spanish Limited Liability Companies
Law, are restricted, unless the same requirements as those stipulated for capital reductions
are met.

e) Treasury shares

At 31 December 2013, the Company held 280,670 treasury shares (31 December 2012:
3,292,520 treasury shares), accounting for 0.22% of the share capital and amounting to
EUR 6,103 thousand (31 December 2012: EUR 90,228 thousand). The sale of treasury
shares in 2013 gave rise to a loss of EUR 40,806 thousand which was recognised under
"Other Reserves - Reserves for Treasury Share Transactions" in the accompanying balance
sheet (31 December 2012: a loss of EUR 1,516 thousand).

In addition, Asesoria Financiera y de Gestién, S.A., a wholly owned (directly and indirectly)
subsidiary of Fomento de Construcciones y Contratas, S.A., does not hold treasury shares
of the Company, since it sold all those that it held at 31 December 2012 (9,379,138
shares with a cost on the balance sheet of EUR 253,696 thousand).

The disposals of treasury shares by both the Company and its subsidiary Asesoria
Financiera y de Gestién, S.A. were made basically to institutional investors.

f) Other equity instruments

In accordance with recognition and measurement standard 9 of the Spanish National
Chart of Accounts, "Other Equity Instruments" includes the measurement of the equity
component resulting from accounting for the issue of bonds convertible into shares of the
Company, which when added to the amount expressed under "Debt Instruments and Other
Marketable Securities" in the accompanying balance sheet, makes up the total amount of
the issue of such bonds.

In October 2009 Fomento de Construcciones y Contratas, S.A. launched an issue of
bonds exchangeable for shares of the Company, the main characteristics of which were
as follows:

© The amount of the issue was EUR 450,000,000 with a maturity date of 30 October 2014.
© The bonds were issued at par and with a face value of EUR 50,000.

© The bonds accrue interest at a fixed annual rate of 6.50% payable every six months.
© The exchange price of the bonds for shares of the Company is EUR 37.85 per share,
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which means that each bond will be convertible into 1,321 ordinary shares.

© The bonds are convertible or redeemable at the option of the holder or at the option
of Fomento de Construcciones y Contratas, S.A., and the terms and conditions for the
exercise of the option are included in the "lssue Agreement". Both newly issued shares
and old shares held by the Company may be delivered.

@© This issue is backed by the Company's equity and there are no other special third-party
guarantees.

© The issue is underwritten by financial institutions and is intended for qualified
international investors.

The shareholders at the Extraordinary General Meeting of Fomento de Construcciones y
Contratas, S.A. held on 30 November 2009 to approve the convertibility of the bonds into
shares of the Company passed the following resolutions:

1) Pursuant to Article 414 of the Consolidated Spanish Limited Liability Companies Law,
to increase share capital by the amount required to cater for requests by the holders
of the bonds to convert them, up to an initially envisaged maximum of EUR 12 million,
but subject to possible amendments in accordance with the provisions of the “Issue
Agreement”.

Il) To approve a buy back programme of the Company's treasury shares for the sole
purpose of meeting the obligations to deliver treasury shares resulting from the bond
issue and capital reduction of the Company mentioned in the following paragraph.

Ill) To reduce the share capital by means of the retirement of the shares purchased under
the buy back programme mentioned above or of the treasury shares already held,
including for such purposes the treasury shares made available through a loan to the
underwriters of the transaction. This capital reduction may be for a maximum nominal
amount equivalent to the number of new shares issued by the Company to meet the
requests to exchange the bonds.

In relation to the treasury share buy back programme carried out by the Company in
prior years with the intention of avoiding possible dilutive effects arising in the event of the
conversion or exchange of the bonds, equal to 9.11% of the share capital, it should be
noted that, in view of the current share price and the expiration date of the convertibility
option, it is estimated that no shares will be delivered. Accordingly, in 2013 the Company
decided to reduce to zero the number of loaned securities, which at 31 December 2012
amounted to 1,144,605 shares.
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It should also be noted in relation to this transaction that the Company has a trigger call
option that allows it to call the bonds under certain circumstances (Trigger call) (see Note
13).

g) Valuation adjustments

The valuation adjustments relating to hedges are disclosed in Note 13 "Derivative Financial
Instruments", and those relating to available-for-sale financial assets are disclosed in Note
9 "Non-Current and Current Financial Assets".

h) Grants

The accompanying balance sheet includes grants received amounting to EUR 6,642
thousand (31 December 2012: same amount), net of the tax effect, with EUR 5,113
thousand having been taken to the income statement (31 December 2012: EUR 4,925
thousand), of which EUR 251 thousand related to 2013 (31 December 2012: EUR 262
thousand) The above amount relates mainly to grants received by the joint ventures
through which the Company jointly performs contracts.

15. EQUITY INSTRUMENT-BASED TRANSACTIONS

In accordance with a decision by the Board of Directors of 29 July 2008, Fomento de
Construcciones y Contratas, S.A. has a remuneration plan in force for the Executive
Directors and Executives which is linked to the value of the Company's shares. The
participants in the plan receive a cash amount equivalent to the difference between the
value of the shares at the date of exercise and at the reference date set in the plan.

The main features of the plan, which is divided into two tranches, are as follows:
First tranche

® Commencement date: 1 October 2008.

@© Exercise period: from 1 October 2011 to 1 October 2013.

© Number of shares: 1,800,000 shares, of which 700,000 correspond to Executive
Directors and Senior Executives (12 persons) and the remaining 1,100,000 to other
Executives (43 persons).

@© The option exercise price is EUR 34.22 per share.
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The first plan expired on 1 October 2013 and the value of the share during the exercise
period did not at any time exceed the exercise price set. Accordingly, no options were
exercised and no cash outflow took place.

Second tranche

© Commencement date: 6 February 2009.

@© Exercise period: from 6 February 2012 to 5 February 2014.

@® Number of shares: 1,500,000 shares, of which 147,500 correspond to Executive
Directors and Senior Executives (12 persons) and the remaining 1,352,500 to other
Executives (approximately 225 persons).

© The option exercise price is EUR 24.71 per share.

In accordance with applicable regulations, the Company calculates the present value of the
amount fo be settled at the end of the plan, and recognises the corresponding provision on a
systematic basis with a charge to "Staff Costs" throughout the term of the plan. At each reporting
date, the present value of the obligation is re-estimated and any difference with respect to the
carrying amount recognised previously is taken to the income statement for the year.

At 31 December 2013, EUR 2,002 thousand of staff costs (31 December 2012: EUR
2,323 thousand), net of the hedges indicated in the following paragraph, had accrued in
relation to the obligations to employees.

Initially, the Company arranged with financial institutions a call option and a put option
for each of the tranches described above, together with an interest rate/dividend swap
with the same exercise price, nominal amount and maturity as the plan. The treasury
shares linked to this hedge were delivered to the aforementioned financial institutions.
Although the derivatives relating to the first plan matured on the same date as this plan,
i.e. 1 October 2013, an agreement was reached with the banks to partially postpone their
maturity until 15 January 2014 (see Note 13).

With respect to the hedge effectiveness, only the call option qualifies as a cash-flow hedge
and, accordingly, the changes in the fair value thereof are recognised in equity under
"Valuation Adjustments" in the accompanying balance sheet, while the put option and
the inferest rate/dividend swap do not qualify for hedge accounting and, therefore, the
changes in their fair value are taken to the income statement.

A
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The impact on equity and on the income statement of the aforementioned derivative
financial instruments at 31 December 2013 and 2012 is disclosed in Note 13 to these
financial statements.

Lastly, it should be noted that, at the date of authorisation for issue of these financial
statements, the second tranche had expired and no options had been exercised.

16. LONG-TERM PROVISIONS

The changes in 2013 were as follows:

Contractual

and legal Other Total
guarantees

and obligations

Balance at 31/12/11 12,769 89,259 172,311 86,841 33,588 394,768
Charge for the year 7,158 2,194 6,006 3,384 504 19,246

Liabilities
Litigation and
contingencies

Actions on
infrastructure

Amounts used (174) (275) — (1,014) (32) (1,495)

Reversals = — (64,469) (47,816) (2,548) (114,833)
Balance at 31/12/12 19,753 91,178 113,848 41,395 31,512 297,686

Charge for the year 1,867 164 13,601
Amounts used (942) (60,689) —
Reversals — (30,248) (2,801)
Balance at 31/12/13 20,678 405 124,648

70,919 6,888
[OEED) (574)
(13,879) _ (27,4971)
96,501 10,335

CEWEL
[(IREL))
(74,419)
252,567

Provisions for actions on infrastructure

Under the service concession arrangements, these provisions cover the actions required
to return the infrastructure at the end of the concession term, namely dismantling, retiring
or refurbishing these assets, replacement and major repair work and actions taken to
improve and enhance capacity. Also, provisions to replace and repair the infrastructure
are systematically recognised in profit or loss as the obligation is incurred (see Note 4-a.1).

Provisions for litigation
Provisions for litigation cover the contingencies of the Company acting as defendant in
certain proceedings in relation to the liability inherent to the business activities carried

o) —o—
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on by it, and tax assessments (see Note 20-f). The lawsuits, although numerous, are not
expected to have an impact on the Company according to estimates regarding their final
outcomes.

Provisions for liabilities and contingencies

Provisions for liabilities and contingencies cover the risks, not included in other categories,
to which the Company may be exposed as a result of the activities it carries on. In
particular, they include the provisions for covering the risks arising from the expansion of
international activity.

Provisions for guarantees and contractual and legal obligations

Provisions for guarantees and contractual and legal obligations include the provisions to
cover the expenses arising from contractual and legal obligations of a non-environmental
nature.

Other provisions

"Other Provisions" include the items not classified in the foregoing accounts, including
provisions to cover environmental contingencies, self-insurance activity and the Company's
obligations in relation to equity-based transactions.
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17. NON-CURRENT AND CURRENT PAYABLES
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Non-current Current
2013

Debt instruments and other marketable securities
Bank borrowings

Obligations under finance leases

Derivatives (Note 13)

Other financial liabilities

448,012
3,599,928
5,966
43,709
16,283
4,113,898

39,353

12,094
1,743
3,461

56,651

2012

Debt instruments and other marketable securities

Bank borrowings

Obligations under finance leases

Derivatives (Note 13)

Other financial liabilities

435,587
1,800,182
10,825
48,410
3,799
2,298,803

4,875
1,839,547
9,059
66,012
9,085
1,928,578

The detail, by maturity, of “Non-Current Payables” is as follows:

Maturity

2017 2018 2019 and Total

subsequent
years

4,940 22,770
1,173 1,483
= 1,743
3,052
29,048

2015 2016

7,834
3,651

2,397
2,386

1,412
3,401

39,353
12,094
1,743
3,461
56,651

Bank borrowings

Obligations under finance leases
Derivatives — _ o
Other financial liabilities 217 41 41 110

11,702 4,824 4,854 6,223

a) Debt instruments and other marketable securities

On 30 October 2009, the Company launched an issue of subordinated convertible bonds
amounting to EUR 450,000 thousand. This issue was intended for international institutional
investors. The purpose of the issue was to strengthen the balance sheet equity structure due to the
bonds' convertible nature and fact that they are subordinate to the corporate loans arranged by
the Company, and to diversify the Group's financing base by supplementing the bank financing.

In accordance with applicable accounting regulations, in addition to their financial
component, the convertible bonds have another component that is recognised in equity as
described in Note 14-f to these financial statements. Note 14-f also describes the terms
of the convertible bond issue. The balance recognised in this connection at 31 December
2013 under "Current Payables - Debt Instruments and Other Marketable Securities" in
the accompanying balance sheet amounted to EUR 448,012 thousand, which amount
was transferred from "Non-Current Payables - Debt Instruments and Other Marketable
Securities" since it matures in October 2014. At 31 December 2012, the combined amount
recognised under "Non-Current Payables - Debt Instruments and Other Marketable
Securities" and "Current Payables - Debt Instruments and Other Marketable Securities"
was EUR 440,462 thousand. These bonds traded at 99.99% of par at 31 December 2013
according to Bloomberg.

b) Non-current and current bank borrowings

In 2013 Fomento de Construcciones y Contratas, S.A. decided to commence the overall
refinancing of most of its borrowings in order to attain a sustainable financial structure
adapted to the forecast cash generation for the various businesses, thereby enabling it to
focus on the targets of improving profitability and reducing debt set in the current strategic
plan. Therefore, at the beginning of the process, in order to facilitate negotiations of the
terms and conditions of the refinancing and to finance, inter alia, the general cash needs
of the Company and the FCC Group over the period, a loan agreement was entered into
on 15 April 2013 with the financial institutions coordinating the restructuring for EUR
198,214 thousand, which was successively increased up to a maximum of EUR 500,000
thousand on 16 May.

At 2013 year-end, the unpaid amount drawn down against the new liquidity facility
amounted to EUR 437,360 thousand. It also forms part of the refinancing together with
the other debt to be refinanced.

The refinancing rests, inter alia, on the following main principles:

(a) The bolstering of the Company's and the Group's viability under the Business
Plan and the sustainability of the total borrowings considered through the proper
adaptation of the repayment schedule to the ability to generate cash.

(b) The rationalisation of the financial and operating structure of the scope of the
refinancing, i.e. the companies included in the agreement as borrowers and
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guarantors, through the legal and effective isolation of the business areas not
included in the scope, with certain exceptions provided for.

(c) The gradual reduction of debt levels by fulfilling, inter alia, the Divestments Plan and
Operational and Cost Reduction Plan that form part of the Business Plan.

Main milestones reached:

@© In April 2013 an agreement, which currently extends until 31 March 2014, was reached
to defer debt maturities during the negotiation period, i.e. Standstill agreements in
respect of the syndicated transactions and extension agreements to the bilateral loans
included among the borrowings to be refinanced.

© A terms and conditions document was subsequently prepared which lays down the
refinancing structure and which in December 2013 received a favourable response
to the terms and conditions of the proposed refinancing from the banks holding more
than 95% of the total volume of the borrowings.

@® Also, in accordance with Article 71.6 and, if necessary, Additional Provision Four of Insolvency
Law 22/2003, of 9 July, an independent expert was appointed fo report on the refinancing
agreement and on the reasonableness and feasibility of the Group's business plan.

© At the date of preparation of these notes to the financial statements, lenders holding
99.4% of the total volume of the borrowings affected by the refinancing had approved
it; certain conditions precedent must be complied with in order for the refinancing
contract to become definitively legally binding.

Refinancing structure:

1. The total amount is EUR 4,512,414 thousand, which replaces the debt existing in
various syndicated and bilateral structures for the same amount.
2. Tranches:
(a) Tranche A: EUR 3,162,414 thousand to be treated as a commercial loan; and
(b) Tranche B: EUR 1,350,000 thousand and of the same guaranteed nature as
Tranche A, which includes, under certain circumstances, a right to convert into
shares at market price without a discount for the outstanding balance at maturity
(PIK component).
3. Maturity at four years from the agreement date.
4. Repayment schedule: as regards Tranche A, EUR 150,000 thousand at 24 months and
EUR 175,000 thousand at 36 months, and the remainder on maturity.
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5. The refinancing agreement establishes that, in the event of a capital increase at FCC,
the funds obtained from the increase may be earmarked for the acquisition of Tranche
B debt through a Dutch auction process.

As a supplement to the main refinancing agreement, a financial stability framework
agreement was entered into that regulates the products necessary for daily activity:
guarantees, leases, full-service leases, reverse factoring, factoring and German models.
This agreement includes the grant of a new international guarantee facility amounting to
EUR 250,000 thousand extendible to EUR 450,000 thousand.

The Company reclassified all the credit facilities and loans affected by this refinancing
process and formally maturing in more than 12 months as current and, accordingly,
substantially all bank borrowings are recognised as current in the accompanying balance
sheet.

As regards the financial ratios of the syndicated corporate agreements in force, the FCC
Group and the financial institutions have reached a de facto agreement that the ratios
contained in these agreements shall not be calculated, since they will be replaced, as soon
as the refinancing enters into force, by new ratios agreed upon in the agreement.

In addition, since the terms of the syndicated corporate agreements require the Company
to submit the certificate of achievement of the financial ratios within the 180 days following
year-end, the Company would not be required to submit the certificate of achievement of
the financial ratios relating to 2013 until 30 June 2014, at which date it is expected that
the refinancing will have entered into force (rendering void the previous ratios).

Lastly, it should be noted that, even if a (presumably dissenting) bank were in theory to cite
a failure to achieve the financial ratios under the former agreements, the early repayment
of the loan agreements requires the approval of the majority of the banks (between 50.1%
and 66.66%, depending on the agreement). Therefore, a request for early repayment
could be rejected by a blocking minority (between 33.33% and 49.9%, depending on the
agreement), which, given the degree of adherence to the agreement, it is reasonable to
assume will be easily obtained.

At 2013 year-end, the short-term and long-term credit limit granted to the Company by
the banks amounted to EUR 4,017,793 thousand (31 December 2012: EUR 3,829,935
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thousand), EUR 387,799 thousand of which had not been drawn down at 31 December
2013 (31 December 2012: EUR 195,998 thousand).

With regard to the credit facilities and loans arranged by the Company in prior years that
were in force at the balance sheet date, it is important to note the following, all of which
were assigned to the refinancing process:

® On 26 March 2012, Fomento de Construcciones y Contratas, S.A. completed the
refinancing of a syndicated credit of EUR 451 million that matured on 29 April 2012.
The twelve banks that were involved in the original transaction participated in the
refinancing. The transaction matures in three years (on 30 April 2015), with a 10%
repayment in April 2014 and a 10% repayment in October 2014. It consists of a single
tranche loan of EUR 438.5 million.

© On 17 July2012, Fomento de Construccionesy Contratas, S.A. completed the refinancing
of a long-term financing line of EUR 800 million, which matured on 19 July 2012.
In December 2011, EUR 140 million were repaid and, accordingly, the outstanding
loan amount was EUR 660 million. Sixteen entities took part in the refinancing. The
operation matures in three years (on 19 July 2015), with a 10% repayment in July 2014
and a 10% repayment in January 2015. It consists of two tranches, a loan of EUR 178.1
million and a credit facility of EUR 330.8 million.

® On 11 August 2011, Fomento de Construcciones y Contratas, S.A. entered into a
syndicated loan to finance part of the 2011 investment plan for EUR 120,000 thousand,
maturing in three years (11 August 2014). The participating banks are ICO, BBVA and
Santander. The first repayment of 20% fell due in 2013 and the rest upon maturity.

® On 30 July 2010, Fomento de Construcciones y Contratas, S.A. refinanced the
syndicated loan of EUR 1,225 million that matured on 8 May 2011 under a Forward
Start arrangement. This loan matures in three years (on 8 May 2014) with repayment of
50% in 2013. It consists of three tranches: the first, a EUR 735 million loan, the second,
a EUR 490 million credit facility and the third, a new money tranche of EUR 62 million
available from 1 January 2011. Therefore, the amount of the new transaction totals
EUR 1,287 million. Various financial derivatives associated with the syndicated loan
have been arranged.

@® Syndicated loan arranged on 25 January 2007. This loan replaced the bridge loan of
EUR 1,030,000 thousand arranged in 2006 as part of the structured recourse financing
for the acquisition of the British company Waste Recycling Group Ltd and its corporate
group, currently the FCC Environment Group. The loan is structured in two tranches: the
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first for an initial amount of EUR 819,700 thousand and the second for GBP 200,000
thousand. Both tranches mature in December 2013, with half-yearly setilements of
4.615% of the total initial amount of the loan and a final payment of 40.005% of the
loan. The interest rate on the euro tranche is Euribor plus a spread calculated on the
basis of the variation in the Net Financial Debt/EBITDA Ratio. The spread established
for the euro tranche is also applicable to the tranche denominated in pounds sterling.

In 2013 an agreement was entered into whereby the maturities falling due in 2013 of
the Forward Start facility, the syndicated loan of EUR 120 million with ICO, BBVA and
Santander, the syndicated loan relating to the acquisition of FCC Environment and the
new liquidity facility arranged on 15 April 2013, were postponed until 31 March 2014.

18. TRADE AND OTHER NON-CURRENT AND CURRENT PAYABLES

a) Accounts payable to Public Authorities

The entire balance of "Trade and Other Non-Current Payables" and a portion of the
balance of "Other Accounts Payable to Public Authorities" under "Trade and Other Current
Payables" (see Note 20-a) include the deferral of the payment of certain taxes and social
security contributions, authorised by the Large Taxpayers Central Office of the State Tax
Agency and the Social Security General Treasury, respectively. The deferred amounts are
payable monthly up to a maximum of four years at an interest rate of 5%.

The detail of the aforementioned deferred payments is as follows:

Non-current 136,430 103,132

b) Deferral of payment to suppliers in commercial transactions

In relation to the resolution issued by the Spanish Accounting and Audit Institute (ICAC) on
29 December 2010 implementing Additional Provision Three of Law 15/2010, of 5 July,
on combating late payment in commercial transactions, it should be noted with respect
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to 2013 that in Spain the Company operates mainly with public-sector customers such as
the State, Autonomous Communities, local corporations and other public bodies which
take longer to settle their payment obligations than the periods established in Public Sector
Contract Legislation and in Law 3/2004, of 29 December, on combating late payment.

It is also important to note that in 2013, the provisions of Article 228.5 of the current
Consolidated Text of the Public Sector Contract Law ("TRLCSP") were applied to work and
supplies arising from agreements entered into by the Company with the various Public
Authorities.

Due to this situation, in order to adapt the Company's financial policy to reasonable
levels of efficiency, the usual payment periods to the suppliers in the sectors in which the
Company operates were maintained throughout 2013.

The Company's supplier payment policy described in the two preceding paragraphs is thus
supported by a) Payments to suppliers of agreements entered into by the Company with
the Public Authorities: in Article 228.5 of the TRLCSP (all the requirements of which were
met) and b) Payments to other suppliers: in Transitional Provision Two of Law 15/2010
and, where applicable, the provisions of Article 9 of Law 3/2004, which does not consider
"oayment deferral due to objective reasons" to be abusive, taking into consideration in
both case a) and case b) the usual payment period in the business sectors in which the
Company operates.

Furthermore, the Company acknowledges and pays suppliers, always by mutual
agreement, the late-payment interest agreed in the agreements and provides them with
negotiable payment methods associated with actions for collection of a bill of exchange,
and the discount costs, if any, are borne by the Company. Such agreements, which are
expressly provided for in the TRLCSP, as described above, are also allowed by Directive
2011/7/EU of 16 February, of the European Parliament and of the Council.

In compliance with the aforementioned ICAC resolution, the following table shows the
payments made and the outstanding payments to suppliers.

)
A A

Infruslructures Cement Others Fi

@
FINANCIAL STATEMENTS

PAYMENTS MADE AND OUTSTANDING PAYMENTS AT THE BALANCE-SHEET DATE

2013 2012
Amount % Amount %

Within the maximum payment period 127,000 84 114,764 70

Other 24,494 16 49,056 30
Total payments made in the year 151,494 100 163,820 100
Weighted average period of late payment 85 days 76 days
Payments at year-end not made in the 19,870 13,257

maximum payment period

19. INFORMATION ON THE NATURE AND RISKS OF FINANCIAL
INSTRUMENTS

The concept of financial risk refers to the changes in the financial instruments entered into
by Fomento de Construcciones y Contratas, S.A. as a result of political, market and other
factors, the repercussion thereof on the maximisation of the available financial resources
at a reasonable cost, and their impact on the financial statements.

The risk management philosophy of the Company and the FCC Group is consistent with
its business strategy and seeks to achieve maximum efficiency and solvency at all times.
To this end, strict financial risk management and control criteria have been established,
consisting of identifying, measuring, analysing and controlling the risks incurred in the
Group's operations, and the risk policy has been integrated into the Group organisation
in the appropriate manner.

In line with this risk policy, the Company enters into hedges initially to hedge the underlying
transaction and not for speculative purposes.

In view of the Company’s activities and the transactions through which it carries on its
business, it is currently exposed to the following financial risks:

Capital risk
The Company and the FCC Group manage capital to ensure that the companies
comprising the Group are able fo continue as profitable and solvent businesses.
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In line with the Strategic Plan approved in 2013, the whole Group's strategy is based on:

© the concentration of strategic businesses (engineering and performance of large
infrastructure projects, urban waste management and water management and treatment);

@ selective profitable international presence;

@© generation of recurring cash flows; and

© debt adapted to cash-flow generation.

The cost of capital and the associated risks of each investment project are analysed by the
Operational Areas and the Finance Division, with reports from other functional areas, if
required, and are subsequently approved or rejected by the corresponding committee or
by the Board of Directors.

One of the objectives of this investment analysis, in addition to the habitual objectives
(profitability, return period, risk assumed, strategic and market assessment), is to ensure
levels of debt comply with the obligations assumed with the banks. In the investment
analysis, the project's self-sufficiency from a cash-flow point of view shall take precedence
over all of these.

Financial Management, which is responsible for the management of financial risks,
periodically reviews the financial debt and compliance with the financing obligations and
the capital structure of the subsidiaries.

Interest rate risk

The Company's and the Group's interest rate risk arises from changes in cash flows relating
to borrowings bearing interest at floating rates as a result of fluctuations in market interest
rates, which in turn change the future cash flows generated by assets and liabilities tied to
floating interest rates.

In order to ensure a position that is in the Company’s best interest, and to optimise the
cost of financing and income statement volatility, an interest rate risk management policy
is actively implemented based on the ongoing monitoring of markets and the assumption
of different positions based primarily on the asset financed.

Given the nature of the Company's activities, which are closely linked to inflation, its
financial policy consists of ensuring that both its current financial assets, which to a large

s Bx

extent provide natural hedging for its current financial liabilities, and the Company’s debt
are partially tied to floating interest rates.

The Company manages floating-rate debt proactively through the on-going monitoring of
market interest rate trends and the analysis of the advisability of entering into interest rate
hedges to minimise this risk. Stable rates in 2013 gave rise to very stable levels of interest
rate risk in 2013.

The reference interest rate for the bank borrowings arranged in euros is mainly Euribor.

Furthermore, as part of its risk management policy, the Company performed interest rate
hedging transactions in 2013, ending the year with various hedging instruments of varying
maturities on 66.96% of the total net debt.

Complying with the policy of classifying original instruments as hedges, the Company has
entered into interest rate hedges, mainly swaps (IRSs), which guarantee fixed interest rates.

Sensitivity analyses are carried out periodically in order to observe the effect of a possible
change in interest rates on the Company's accounts. Accordingly, a simulation was
performed using, on the one hand, three rising basic yield curve scenarios around 0.45%
at 31 December 2013, assuming increases in the curve of 25 bp, 50 bp and 100 bp and,
on the other hand, a falling yield curve scenario, assuming a fall of 25 bp at year-end.

The amounts obtained in relation to the derivatives in force at year-end with an impact on
equity are shown below (in thousands of euros).

Hedging derivatives
-25 bp +25 bp +50 bp +100 bp

Impact on equity (489) 683 1,361 2,698

Changes in the value of financial derivatives entered into by the Company for hedging
purposes (see Note 13 "Derivative Financial Instruments') are recognised mainly in
reserves.

With regard to derivatives that do not qualify for hedge accounting it should be noted that
the impact on the income statement of application of the sensitivity test on the same terms
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as those indicated above would be irrelevant.

As in the case of derivatives, the table below summarises the effect that the aforementioned
increases and decreases in the interest rate yield curve on the net debt, after excluding any
hedged debt, would have on the Company's income statement:

Net debt
-25 bp +25 bp +50 bp +100 bp

(1,607) 1,607 3,215 6,430

Impact on the income statement

Foreign currency risk

A noteworthy consequence of the FCC Group’s positioning in international markets is
the exposure resulting from net positions in foreign currencies against the euro or in one
foreign currency against another when the investment and financing of an activity cannot
be made in the same currency.

The general policy of the Company and the FCC Group is to mitigate, as far as possible,
the adverse effect on its financial statements of exposure to foreign currencies, with
regard to both transactional and purely equity-related changes. The Company therefore
manages the effect that foreign currency risk can have on the balance sheet and the
income statement.

The Company and the Group actively manage the foreign currency risk by arranging
financial transactions in the same currency as that in which the related asset is denominated,
i.e. efforts are made to obtain in local currency the financing required for the local activity
of the company in the country of origin of the investment, with a view to creating a natural
hedge or a matching of the cash flows to the financing. However, there are occasions
when, due to the weakness of the currency of the country of origin of the investment, this is
not possible because long-term financing cannot be obtained in that currency. In this case,
financing will be obtained either in the currency of the consolidated group or in the most
closely correlated foreign currency.

Solvency risk
It is important to note with regard to "Solvency Risk" that, although the Company's financial
statements present losses of EUR 436,494 thousand, these relate mostly to accounting losses
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or, in the case of non-recurring losses, as a result of asset write-downs, impairment losses on
goodwill and adjustments to various investments at the Azincourt groups performed by FCC
Environment (UK), Energy, Realia Business, Globalvia Infraestructuras and FCC Construccién.
These are operating losses that have no effect on cash and that will not affect the FCC Group's
borrowings in the future (and, therefore, will not affect its solvency risk either).

Liquidity risk

This risk results from the timing mismatches between the funds generated by bank financing
activities and divestments, and the funds needed for the payment of debts, working capital
requirements, business investment commitments, etc.

The Company is present in various markets in order to facilitate the obtainment of financing
and to mitigate liquidity risk.

Fomento de Construcciones y Contratas, S.A., as Parent of the FCC Group, considers that
the adverse performance of certain markets and businesses in which the Group has been
carrying on its activity gave rise to the recognition of considerable losses in 2013, as a
result mainly of the need to recognise significant write-downs of the goodwill of several
investees, associates and discontinued operations, and to implement actions aimed
at laying the foundations of a strategic re-focus, involving the withdrawal from certain
Construction and Cement markets, and the costs of restructuring certain activities.

Noteworthy among the liquidity risks arising in 2013 was that relating to Alpine, the
subsidiary of FCC Construccién, S.A. in Central and Eastern Europe, which firstly initiated
solvency proceedings and subsequently entered into liquidation. These events took place
in June 2013 following a noticeable deterioration in its activity, especially from the second
quarter of the year, and its resulting inability to meet the obligations under the refinancing
agreements entered into in March 2013. Accordingly, all of Alpine's assets were reduced
to zero in the consolidated financial statements of FCC, EUR 423.9 million of which relate
to the write-off of the investment therein, together with the results of the company until
the date it ceased to be consolidated and the provisions recognised for the possible risks
associated with the on-going liquidation process. The net financial debt associated with
Alpine, without recourse to the Parent of the FCC Group, was EUR 741.2 million at 2012
year-end. As a result of the above, Fomento de Construcciones y Contratas, S.A., which in
turn wholly owns FCC Construccién, S.A., recognised an impairment loss of EUR 273,116
thousand on its investment in this company.
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At 31 December 2013, the Company had a working capital deficiency of EUR 3,005 million @ The second Supplier Payment Plan approved in July 2013 structured receivables from
and current bank borrowings amounting to EUR 4,114 million. Despite the above, the the Spanish Public Authorities into two tranches, the fourth quarter of 2013 and the first
Directors of Fomento de Construcciones y Contratas, S.A. prepared these financial statements quarter of 2014.
in accordance with the going-concern principle of accounting, since they have no doubts
regarding the capacity of the Company or its group to refinance or restructure their financial At 31 December 2013, the FCC Group had past-due collection rights of over EUR 600
debt, or to generate resources from its operations and through the disposal of non-strategic million from various Public Authorities.
assets to enable it to adapt the financial structure to the situation of the businesses and the cash
flows forecast in the 2013-2015 Business Plan. This period is also covered by the Strategic Plan © Against the current mascroeconomic backdrop, in December 2013 new measures were
undertaken by the Company and the Group, which includes the following main objectives: approved that will give rise o an improved collection period for balances with Public
Authorities. On the one hand, an Organic Law was approved to control commercial
@© To substantially improve the profitability of the activities carried on by the Group, debt in the public sector, the objective of which is to reduce the average payment period
particularly its international operations, the main source of its growth. to public sector suppliers to 30 days.
@® To reduce the net financial debt through the disposal of non-strategic businesses. On the other hand, on 28 December 2013, a new Law was published that encourages
@® To focus investment on businesses offering higher returns and development possibilities, the use of electronic invoicing and establishes an accounting register for invoices in the
either directly or through financial partners. public sector, which should be operational from 1 January 2015. All this will enable
@© To adapt the organisational structure and the management systems to this new scenario. procedures regarding payment to suppliers to be sped up and will give unpaid invoices
a greater level of assurance.
Furthermore, in the preparation of the accompanying financial statements, the following @ In 2013 the Group's Management, Budget and Planning Control Department was
mitigating factors were taken into consideration with regard to any possible uncertainty as strengthened. The Department discharges, among others, the following functions:
to the applicability of the going-concern principle: © the review and validation of whether the projects in the Group's portfolio fulfil the
contractual objectives entered into and validated at the bidding stage, i.e. whether
@© Note 17-b "Non-Current and Current Bank Borrowings" includes a detail of the they achieve the desired quality, delivery dates and economic results;
refinancing process launched in 2013. © the review and validation of whether the definitive versions of the bids delivered to
© The Group also had cash and current financial assets amounting to EUR 1,380 million. external customers fulfil the requirements established by the Company in terms of
@© At 31 December 2013, the Group had drawable credit amounting to EUR 601 million margin, cash-flow generation, return on investment and risk;
in various working capital credit facilities. © the analysis of the FCC Group's economic and financial performance.
©® A significant portion of the FCC Group's current bank borrowings, amounting to EUR
1,458 million, is without recourse to the Parent. The following items are worthy of note All of these factors, together with the strategic guidelines mentioned above that have
in these borrowings without recourse: already been launched, should contribute to a significant improvement in the Group's
© Limited recourse project financing loans: EUR 492 million. These relate mainly to the gross profit from operations, enhanced management of working capital and of the
debt associated with the acquisition of the FCC Environment (UK) Group (formerly risks associated with international expansion, and a reduction in net financial debt. The
the WRG Group). objective established in the Strategic Plan is to increase gross profit from operations and
© The Cementos Portland Valderrivas Group's financial debt without recourse to the to reduce the net financial debt to levels considered appropriate to the characteristics and
Parent, amounting to EUR 967 million. recurrent nature of most of the Group's businesses.
@® During the implementation of the Disposals Plan in 2013, as part of the Strategic Plan,
(@) sales of assets for an estimated EUR 917.1 million were agreed upon.
) > 4
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For the same reason as explained in the previous section with reference to "Solvency Risk",
the losses recognised in 2013 will not affect the Company's future liquidity as they refer
mainly to accounting or non-recurring losses.

In order to optimise its financial position, the Company and the FCC Group implement
a proactive policy to manage liquidity risk which includes exhaustive monitoring on a
fortnightly basis of the current and forecast cash position. For the purpose of ensuring
liquidity and enabling them to meet all the payment obligations arising from their business
activities, the Company and the Group have the cash and cash equivalents disclosed in the
balance sheet, together with the credit and financing facilities detailed in Note 17.

With a view to improving its liquidity position, the Company actively manages collection
from its customers to ensure they meet their payment obligations.

Credit risk

The provision of services or the acceptance of orders from customers, whose financial
solvency cannot be guaranteed at the time of acceptance, is not known or cannot be
assessed by the Company, together with situations that may arise during the provision of
a service or execution of an order that could affect the customer's financial position could
result in the risk of non-payment of the amounts owed.

The following financial assets are exposed to credit risk:

@® Current and non-current financial assets.

© Hedging financial instruments.

@® Trade and other receivables.

@® Financial assets included in cash and cash equivalents.

Fomento de Construcciones y Contratas, S.A. requests commercial reports and assesses
the financial solvency of its customers before entering intfo agreements with them and
also engages in on-going monitoring of customers, and has a procedure in place to be
followed in the event of insolvency. In the case of public customers, the Company follows
the policy of not accepting projects without an allocated budget and financial approval.
Furthermore, late payment is monitored on an ongoing basis by specific bodies, including
the risk committees.

o) —o—
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Concentration risk
This risk arises from the concentration of financing transactions with common features
such as:

® Sources of financing: the Company and the FCC Group obtain financing from over 70
Spanish and international financial institutions.

@® Markets / geographical areas (domestic and foreign): the Company operates basically
in the domestic market and, therefore, the debt is concentrated mainly in euros.

@® Products: the Company arranges a broad spectrum of financial products, including
loans, credit facilities, debt instruments, syndicated transactions and discounting
facilities.

20. DEFERRED TAXES AND TAX MATTERS
a) Tax receivables and payables

The detail of the tax receivables and payables from/to Public Authorities is as follows:

a.1) Tax receivables

Non-current

220,126

144,758

29,531 9,855

"Deferred Tax Assets" includes basically, inter alia, the temporary differences arising from
period depreciation and amortisation, provisions, impairment losses on investments and
finance costs recognised that will be tax deductible in subsequent years, the deferral of
losses contributed by joint ventures which will be included in the tax base for the following
year and the temporary differences arising from the liability balance on measurement of
derivatives.
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Management of Fomento de Construcciones y Contratas, S.A., Parent of tax group 18/89
(see Note 20-g), assessed the recoverability of the deferred tax assets by estimating the
future tax bases relating to this group and concluded that there are no doubts as to their
recoverability in a period of no more than ten years.

a.2) Tax payables

2013 2012

Non-current

223,633 204,872

Current

157,448 129,704
"Deferred Tax Liabilities" includes mainly the deferral of the depreciation charge relating to
the non-current assets held under leases and that relating to investments in property, plant
and equipment subject to accelerated depreciation pursuant to Law 4/2008, in addition to
the deferral of the profits contributed by joint ventures which are included in the tax base
for the following year.

b) Reconciliation of the accounting profit (loss) to the taxable profit
The reconciliation of the accounting profit (loss) to the taxable profit for income tax
purposes is as follows:

ent Infrastructures Cement Others Financial Statements C

2013 2012

Accounting profit (loss) for
the year before tax (470,068) (746,514)

Decrease
(26,646)

Increase

811,440 954,870

Decrease
(4,292)

Increase

Permanent differences 815,732 928,224

Adjusted accounting profit 341,372 181,710
Temporary differences

- Arising in the year

301,108 (18,718) 282,390 220,089 (22,095) 197,994

- Arising in prior years 61,624 (16,188) 45,436 59,486 (118,306) (58,820)

Taxable profit 669,198

question in the coming years would be performed under the same item.

The changes in deferred tax assets and liabilities in 2013 and 2012 were as follows:

Deferred tax
liabilities

Deferred tax
assets
Taxable timing differences
Balance at 31/12/11

92,158 104,892

Balance at 31/12/12

Balance at 31/12/13
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Deferred tax Deferred tax
assets liabilities

Temporary differences arising in the balance sheet

Balance at 31/12/11 20,453 25,617

Balance at 31/12/12 15,455 26,818

Balance ot 31/12/13 1,815
Total at 31/12/13 220,126

23,929
87,203

¢) Tax recognised in equity

At 31 December 2013, the tax recognised in equity related basically to the change in value
of the Company's hedging instruments amounting to EUR 1,319 thousand (31 December
2012: EUR 12,069 thousand).

d) Reconciliation of the accounting result to the income tax expense

The reconciliation of the accounting result to the income tax expense is as follows:
2013 2012

Adjusted accounting profit 341,372 181,710

Income tax charge (30%) 102,412 54,513

Tax credit for intra-Group double taxation (131,157) (89,761)

Reinvestment tax credit (31) (297)

Other tax credits and tax relief (1,017) (2,098)
Other adjustments (3,781) 6,888
Income tax expense (33,574) (30,755)

e) Tax loss and tax credit carryforwards
At 2013 year-end the Company did not have any tax loss carryforwards.

In addition, it should be noted that the Company had tax credit carryforwards and,
consequently, recognised the tax credit for reinvestment of extraordinary income arising
in 2011 from the sale of the Torre Picasso building, amounting to EUR 4,983 thousand,

o)
A =4 A

o) —o—
FINANCIAL STATEMENTS m(

which will be used in subsequent years (31 December 2012: EUR 6,736 thousand). The
income qualifying for the tax credit for reinvestment amounted to EUR 81,700 thousand.
This reinvestment must be made by 2014 at the latest in the assets listed in Article 42 of
Legislative Royal Decree 4/2004, which will be retained during the legally established
periods.

f) Years open for review and tax audits

Fomento de Construcciones y Contratas, S.A. has all the years not yet statute-barred
open for review by the tax authorities for the taxes applicable to it. The criteria that the
tax authorities might adopt in relation to the years open for review could give rise to
contingent tax liabilities which cannot be objectively quantified. However, the Group's
Senior Executives consider that any resulting liabilities would not significantly affect the
Company’s equity.

With respect to the years reviewed, it should be noted that the Company has not been
issued tax assessments for significant amounts in the last four years and has filed the
corresponding appeals, unless it has signed assessments on an uncontested basis. In
2012 the Supreme Court handed down a judgment rejecting the appeal filed previously
by the Company in relation to the income tax assessments for the years from 1991 to
1994. The sentence was enforced in 2013 and did not affect the Company's equity since
provisions had been recognised for these tax assessments (see Note 16).

To comply with the legal requirements concerning transfer pricing, the Company has
established the necessary procedures to support its transfer prices and considers that there
are no significant risks that they could give rise to any contingent liabilities.

g) Other tax disclosures

Under authorisation 18/89, Fomento de Construcciones y Contratas, S.A. files consolidated
income tax returns with all the other Group companies that meet the requirements
established by tax legislation.
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21. GUARANTEE COMMITMENTS TO THIRD PARTIES AND OTHER
CONTINGENT LIABILITIES

At 31 December 2013, Fomento de Construcciones y Contratas, S.A. had provided EUR
595,598 thousand (31 December 2012: EUR 523,723 thousand) of guarantees, mostly
consisting of completion bonds provided to Government Agencies and private-sector
customers as security for the provision of urban cleaning contract services.

At 2013 year-end the Company had also provided guarantees to third parties for certain
Group companies amounting to EUR 507,227 thousand (31 December 2012: EUR
509,714 thousand). These include, most notably, EUR 321,104 thousand relating to
Environmental Services companies that mainly guarantee loans granted to them by banks,
and EUR 133,782 thousand relating to Construction companies in relation to the activity
carried on by them. Guarantees amounting to EUR 29,658 thousand were also provided
to third parties for companies in the Energy Area (see Note 11).

Fomento de Construcciones y Contratas, S.A. and the joint ventures in which it has
interests are acting as defendants in lawsuits in relation to the liability inherent to the
various business activities carried on by the Company in the performance of the contracts
awarded, for which the related provisions have been recognised (see Notes 16 and 4-j).
Accordingly, any resulting liabilities would not have a significant effect on the Company's

equity.
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22. INCOME AND EXPENSES

The net revenue and the income from sales and services include the dividends and the
accrued interest on the financing granted to investees. Substantially all of the balance of
"Sales and Services" was earned in Spain. However, it is important to note that in 2012 EUR
262,276 thousand were generated abroad, specifically by the project to construct Line 1
of the Panama City metro (see Note 2).

The detail, by area, of "Sales and Services" is as follows:

2013 2012
Environmental Services 1,200,717 1,221,400
Integral Water Management 66,996 57,621

Construction — 262,276
1,267,713 1,541,297

“Finance Income From Marketable Securities and Other Financial Instruments of Group
Companies and Associates” includes the interest earned on the financing granted to
investees (see Note 10), which includes most notably that relating to FCC Construccién,
S.A., amounting to EUR 69,795 thousand (31 December 2011: EUR 56,286 thousand)
and to Azincourt Investment, S.L., amounting to EUR 34,733 thousand (31 December
2012: EUR 35,040 thousand).

As regards the transactions with Group companies and associates, Fomento de
Construcciones y Contratas, S.A. performed work and services amounting to EUR 70,250
thousand (31 December 2012: EUR 61,998 thousand). These include most notably EUR
22,044 thousand (31 December 2012: EUR 15,928 thousand) billed to FCC Construccién,
S.A., which is wholly owned by the Company. In addition, the Company also acquired
services and purchased consumables from Group companies and associates amounting
to EUR 34,088 thousand (31 December 2012: EUR 39,712 thousand).

At 31 December 2013, "Staff Costs" included EUR 13,547 thousand relating to the cost of
the collective redundancy procedure carried out by the Company in 2013. This amount
includes termination benefits and the estimated social security obligations arising from
this collective redundancy procedure. On 13 August 2013, the Company formally notified
the workers' representatives of the commencement of a consultation period in relation
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to the collective redundancy procedure at Central Services on economic, organisational
and production-related grounds for the termination of 222 employment contracts. The
Directorate-General for Employment of the Spanish Ministry of Employment and Social
Security was notified of this circumstance. On 10 September 2013, the Company and
the workers' representatives reached an agreement, to remain in force until 31 January
2014, whereby the number of employment contracts to be terminated was lowered to a
maximum of 155. However, at the reporting date, most of the redundancies had been
carried out.

23. RELATED PARTY TRANSACTIONS AND BALANCES

a) Related party transactions
The detail of the transactions with related parties in 2013 and 2012 is as follows:

Group Joint
companies ventures

Services rendered 60,365 9,005 880 70,250
Services received 33,513 349 226 34,088

Dividends 434,338 2,929 1,198 438,465

Associates Total

Finance costs 26,406 — — 26,406

Finance income 147,124 2,113 149,238

2012

Services rendered 50,311 10,765 922 61,998

Services received 39,167 334 211 39,712

Dividends 296,486 3,844 74 300,404

Finance costs 48,205 30 — 48,235

Finance income 131,678 2,533 1 134,222
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b) Related party balances
The detail of the related party balances at 31 December 2013 is as follows:

Group Joint
companies ventures

2013

Current financial assets (Note 10) 3,506 924,573
Non-current financial assets (Note 10) 2,884,865 8,918 8,311 2,902,094

Current payables (Note 10) 516,057 25 — 516,082

Trade receivables 44,492 5,930 205 50,627

Trade payables 17,067 131 54 17,252

Associates Total

2012

Current financial assets
(Note 10)

Non-current financial assets
(Note 10) 3,613,713 483,528 12,875 4,110,116

Current payables (Note 10) 971,445 21,538 — 992,983

Trade receivables 40,673 4,935 401 46,009

Trade payables 14,918 373 60 15,351

582,513 62,628 3,497 648,638
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The detail of the trade receivables from and payables to Group companies and associates
is as follows:

2013 2012
Company Receivable Payable Receivable Payable

FCC Construccion, S.A. 19,927 1,361 17,569 862
Limpieza e Higiene de Cartagena, S.A. 3,385 14 4,649

Servicios Urbanos de Malaga, S.A.

FCC Ambito, S.A. 1,879 275 1,242 308

Ingenieria Urbana, S.A. 1,866 — 1,656 —

FCC Industrial e Infraestructuras Energéticas, S.A.,
Sole-Shareholder Company 1,551 1,567

Societat Municipal Mediambiental d’Igualada, S.L.

Empresa Comarcal de Serveis Mediambientals
del Baix Penedés ECOBP, S.A.

Serveis Municipals de Neteja de Girona, S.A.

36

Manipulacién y Recuperacién MAREPA, S.A. 18

Other 3,207 9,365 4,581 10,350
50,627 17,252 46,009 15,351

nt Infrastructures Cement Others Financial Statements €

¢) Remuneration of the Directors of the Company and Senior Executives of the FCC Group
The Directors of Fomento de Construcciones y Contratas, S.A. earned the following
amounts (in thousands of euros):

*) Furthermore, EUR 7,500 thousand should be added to the figures in the foregoing table in relation to the termination
benefit agreed upon with the former CEO for early termination of his contract.

The Senior Executives listed below, who are not members of the Board of Directors, earned
total remuneration of EUR 4,192 thousand in 2013 (2012: EUR 6,015 thousand).

2013
Mr. Agustin Garcia Gila Chairman of FCC Medio Ambiente
Mr. Eduardo Gonzdalez Gémez Chairman of Energy and Chairman of Aqualia

Mr. Fernando Moreno Garcia Chairman of FCC Construccién, S.A.

Mr. Miguel Hernanz Sanjuan General Internal Audit Manager
Mr. Victor Pastor Fernandez General Finance Manager

Mr. José Luis Saenz de Miera Chairman and CEO of Cementos Portland Valderrivas

Mr. José Manuel General Communication and
Velasco Guardado Corporate Responsibility Manager

Ms Ana Villacafas Beades General Organisation Manager

Mr. Antonio Gémez Ciria General Administration Manager




O)

O o) o) B

B
N

ies Regulatory Disclosures FCCin Figures Environmental Services Water Mana

—Q© ©
Letters Governing Bodies Goals and Strate

2012

Mr. José Luis de la Torre Sanchez
Mr. Miguel Hernanz Sanjuan General Internal Audit Manager

Mr. Juan Béjar Ochoa Chairman and CEO of Cementos Portland Valderrivas
Mr. José Mayor Oreja Chairman of FCC Construccién, S.A.

Mr. Victor Pastor Fernandez General Finance Manager

General Administration and
Information Technologies Manager

General Energy and Sustainability Manager

General Communication and
Corporate Responsibility Manager

General Human Resources Manager

Chairman of FCC Servicios

Mr. Antonio Gémez Ciria

Mr. Eduardo Gonzalez Gémez

Mr. José Manuel
Velasco Guardado

Mr. Francisco Martin Monteagudo

In the past, an insurance policy was arranged and the premium paid fo meet payment
of the contingencies relating to death, permanent occupational disability, retirement
bonuses and other items for some of the Executive Directors and Executives of Fomento
de Construcciones y Contratas, S.A. (see Note 4-1). In 2013 a further contribution was
made through premiums for this insurance amounting to EUR 800 thousand and income
amounting to EUR 3,259 thousand was received for rebates on premiums paid previously.

Except as indicated in the foregoing paragraphs, no other remuneration, advances,
loans or guarantees have been granted to the Directors and there are no pension or life
insurance obligations to former or current Directors.

d) Detail of investments in companies engaging in similar activities and performance of similar activities by
the Directors or persons related to them as independent professionals or as employees

In relation to the investments held by the Directors of Fomento de Construcciones y

Contratas, S.A., or persons related to them, in the share capital of companies outside the
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FCC Group; or in relation to whether they, as independent professionals or as employees,
engage in a similar or complementary activity to that which constitutes the company
object of the Group; or in relation to whether they themselves or a person acting on their
behalf have performed, with the Company or with any company of the same Group,
other transactions outside the course of the Company’s ordinary business operations or
in conditions that were not on an arm's length basis; it should be mentioned that the
aforementioned Directors have stated that they or persons related to them:

© Do not carry on, as independent professionals or as employees, any activity that is
identical, similar or complementary to the activity that constitutes the Company’s object.

© Do not own any investments in the share capital of companies engaging in an activity
that is identical, similar or complementary to the activity that constitutes the company
object of Fomento de Construcciones y Contratas, S.A.

® Had not performed, with the Company or any company of the same Group, other
transactions outside the course of the Company’s ordinary business operations, or in
conditions that were not on an arm’s length basis.

The foregoing does not include the Director Mr. Henri Proglio, who is Chairman and CEO
of Electricité de France (EDF).

The detail of the Directors who hold positions at companies in which Fomento de
Construcciones y Contratas, S.A. holds a direct or indirect ownership interest is as follows:
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CARTERA DEVA, S.A. CEMENTOS PORTLAND VALDERRIVAS, S.A. DIRECTOR
Mr. RAFAEL MONTES SANCHEZ CEMENTOS PORTLAND VALDERRIVAS, S.A. DIRECTOR
FCC POWER GENERATION, S.L., Sole-Shareholder Company DIRECTOR-SECRETARY

Mr. GUSTAVO VILLAPALOS SALAS CEMENTOS PORTLAND VALDERRIVAS, S.A. DIRECTOR

B
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These Directors hold positions or discharge functions and/or hold ownership interests
of less than 0.01% in all cases in other FCC Group companies in which Fomento de
Construcciones y Contratas, S.A. directly or indirectly holds a majority of the voting power.

24. INFORMATION ON THE ENVIRONMENT

As indicated in Note 1, by their very nature, the Company’s Environmental Services and
Integral Water Management businesses are geared towards environmental protection
and conservation, not only through the production activity itself (waste collection,
operation and control of landfills, sewer cleaning, treatment and elimination of industrial
waste, wastewater treatment, etc.), but also as a result of performing these activities
using production techniques and systems designed to reduce environmental impact in
accordance with the limits established in the relevant legislation.

The performance of production activities described above requires the use of specialised
structures, plant and machinery that are efficient in terms of environmental protection
and conservation. At 31 December 2013, the acquisition cost of the non-current assets
assigned to the above activity totalled EUR 1,170,094 thousand (31 December 2012:
EUR 1,156,403 thousand), with accumulated depreciation amounting to EUR 735,579
thousand (31 December 2012: EUR 682,090 thousand).

Company management considers that any possible contingencies in relation to the
protection and improvement of the environment at 31 December 2013 would not have a
material impact on the accompanying financial statements.

As indicated in Note 1, Fomento de Construcciones y Contratas, S.A. is the Parent of
the FCC Group which operates various business lines and, due to the nature thereof,
pays particular attention to controlling the impact on the environment. These matters are
discussed in detail in the Group's Corporate Social Responsibility report, which is published
annually on FCC's website, www.fcc.es, among other channels, and provides the reader
with more representative information than that included in this Note.

25. OTHER DISCLOSURES

a) Employees
The average number of employees at the Company in 2013 and 2012 was as follows:

2013 2012
Managers and university graduates 383 440
Professionals with qualifications 364 377

Clerical and similar staff 841 901

23,383
24,971

Other salaried employees 23,431

25,149




At 31 December 2013 and 2012, the number of employees, Directors and Senior
Executives of the Company, by gender, was as follows:

Managers and university graduates 244 89 333
Professionals with qualifications 270 66 336
Clerical and similar staff 351 416 767
Other salaried employees 17,929 4,786 22,715
Professionals with qualifications 293 84 377
Clerical and similar staff 444 474 918
Other salaried employees 17,573 4,868 22,441

18,635 5,561 24,196

b) Fees paid to auditors

In 2013 and 2012 the fees for financial audit and other services provided by the Company’s
auditors, Deloitte, S.L., or by a company related to the auditors as a result of a relationship
of control, common ownership or common management were as follows: fees paid to
auditors: EUR 214 thousand (31 December 2012: same amount), fees for other attest
services: EUR 33 thousand (31 December 2012: EUR 31 thousand), and fees for other
services: EUR 50 thousand (31 December 2012: EUR 41 thousand).
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26. EVENTS AFTER THE REPORTING PERIOD

As indicated in Note 17 to these financial statements, lenders holding 99.4% of the total
volume of the debt had approved the refinancing agreement, the final completion of
which is conditional upon compliance with certain conditions precedent. This situation will
enable the Company to obtain a sustainable financial structure adapted to the forecast
generation of cash flows for the various businesses, thereby enabling it to focus on the
profitability improvement and debt reduction targets set in the FCC Group Strategic Plan.

In relation to the Energy Area, as indicated in Note 11 to these financial statements, an
agreement was entered into to sell the investment in FM Green Power, S.L., Sole-Shareholder
Company to Plenium FMGP Since the agreement is subject to the customary conditions
precedent for this type of agreement, the investment in this company was recognised
under "Non-Current Assets Classified as Held for Sale" at the sale price stipulated in this
agreement. On 31 January 2014, the Ministry of Industry, Energy and Tourism submitted
to the Spanish National Markets and Competition Commission, for a mandatory report,
its draft order approving the remuneration parameters for standard facilities applicable
to certain electricity production facilities, based on renewable energy, cogeneration and
waste sources. Since, as indicated above, the investment was measured at its sale price,
the application of the proposed order will not have any impact on the Company's financial
statements.

27. EXPLANATION ADDED FOR TRANSLATION TO ENGLISH

These financial statements are presented on the basis of the regulatory financial reporting
framework applicable to the Company (see Note 2). Certain accounting practices applied
by the Company that conform with that regulatory framework may not conform with other
generally accepted accounting principles and rules.
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APPENDIX 1 GROUP COMPANIES

Company

Carrying amount

Assets

% of
ownership

Dividends Share
received capital

Reserves

Other
equity items

2013 Profit (loss)

From From
operations continuing
operations

operations
discontinued
operations

Aqualia Gestién Integral del Agua, S.A.
Federico Salmén, 13 - Madrid
-Water management-

254,768

100.00

145,000

385,942

66,817 123,955

Armigesa, S.A.
Pza. Constitucién, s/n - Armilla (Granada) 612
-Urban cleaning-

51.00

1,200

148

192 107

A.S.A. Abfall Service AG
Hans-Hruschka-Gasse, 9 - Himberg (Austria)
-Urban cleaning-

226,784

Direct 99.98
Indirect 0.02

5,000

48,757

(7,978) (3,936)

Asesoria Financiera y de Gestién, S.A.
Federico Salmén, 13 - Madrid
-Financial services-

3,008

Direct 43.84
Indirect 56.16

6,843

66,223

3,981 34,383

Azincourt Investment, S.L., Sole-Shareholder Company
Federico Salmén, 13 - Madrid
-Holding company-

100.00

(512,661)

(78,638)

Bvefdomintaena Beteiligungsverwaltung, GmbH
Nottendorfer, 11 - Vienna (Austria) 135
-Corporate vehicle-

100.00

100

Cementos Portland Valderrivas, S.A.
Estella, 6 - Pamplona
-Cement-

298,705

Direct 59.34
Indirect 12.94

1,099,395

(312,032)

Compania General de Servicios

Empresariales, S.A., Sole-Shareholder Company
Federico Salmén, 13 - Madrid

-Corporate vehicle-

100.00

Corporacién Espafola de Servicios, S.A.
Federico Salmén, 13 - Madrid
-Corporate vehicle-

Direct 99.99
Indirect 0.01

Dédalo Patrimonial, S.L., Sole-Shareholder Company
Federico Salmén, 13 - Madrid 61
-Holding company-

100.00

(30,001)

Ecoparque Mancomunidad del Este, S.A.
Federico Salmén, 13 - Madrid
-Urban cleaning-

Direct 99.99
Indirect 0.01

2,219

Egypt Environment Services SAE
Cairo - Egypt
-Urban cleaning-

Direct 97.00
Indirect 3.00

8,941
(EGP)(*)
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Assets Impairment % of Dividends Share Reserves Other From From operations
ownership received capital equity items operations continuing discontinued
operations operations

Empresa Comarcal de Serveis Mediambientals del Baix
Penedés, ECOBP, S.L. 200
Placa del Centre, 3 - El Vendrell (Tarragona)

-Urban cleaning-

Empresa Municipal de Desarrollo

Sostenible Ambiental de Ubeda, S.L.

Pza. Vazquez Molina, s/n- Ubeda (Jaén)

-Urban cleaning-

Europea de Gestién, S.A.,

Sole-Shareholder Company

Federico Salmén, 13 - Madrid

-Corporate vehicle-

FCC Construccion, S.A.

Balmes, 36 - Barcelona 1,358,051 273,117 220,000 1,054,270 (172,777) (236,625) (443,070)
-Construction-

FCC Construcciones y Contratas

Internacional, S.L.

Sole-Shareholder Company

Federico Salmén, 13 - Madrid

-Corporate vehicle-

FCC Fomento de Obras y Construcciones, S.L.

Sole-Shareholder Company

Federico Salmén, 13 - Madrid

-Corporate vehicle-

FCC Inmobiliaria Conycon, S.L.

Sole-Shareholder Company 100.00

Federico Salmén, 13 - Madrid .
-Corporate vehicle-

FCC Medio Ambiente, S.A.
Federico Salmén, 13 - Madrid
-Urban cleaning-

FCC Power Generation, S.L.,
Sole-Shareholder Company

Federico Salmén, 13 - Madrid 160.00 (356) (276)
-Energy-

FCC Versia, S.A.

Federico Salmén, 13 - Madrid 224,270 118,572 (201,120)
-Management company-

FCC 1, S.L., Sole-Shareholder Company

Federico Salmén, 13 - Madrid (1,673) 3,854 2,819
-Corporate vehicle-

321

Direct 98.98 291,981 (101,203) 140,142 129,463
Indirect 1.02
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Dividends Share Reserves Other
received capital equity items

2013 Profit (loss)
From From
operations continuing
operations

operations
discontinued
operations

F-Cy C, S.L., Sole-Shareholder Company
Federico Salmén, 13 - Madrid
-Corporate vehicle-

100.00

Fedemes, S.L.
Federico Salmén, 13 - Madrid
-Property development-

Direct 92.67
Indirect 7.33

Gandia Serveis Urbans, S.A.
Llanterners, 6 - Gandia (Valencia)
-Urban cleaning-

65.00

Geral I.S.V. Brasil Ltda.

Rio Bravo, 138 - 10° - Andar Parte Centro
Rio de Janeiro (Brazil)

-Vehicle roadworthiness testing-

Limpiezas Urbanas de Mallorca, S.A.
Crta. Can Picafort, s/n -

Santa Margalida (Balearic Islands)
-Urban cleaning-

Direct 99.92
Indirect 0.08

3,567

1,031

Per Gestora Inmobiliaria, S.L.
Federico Salmén, 13 - Madrid
-Corporate vehicle-

Direct 99.00
Indirect 1.00

49,500 108,143

110,194

Pza. del vi, 1- Girona
-Urban cleaning-

Serveis Municipals de Neteja de Girona, S.A.

45 75.00

-Urban cleaning-

Societat Municipal Medioambiental d’lgualada, S.L.
Pl. del Ajuntament, 1 - Igualada (Barcelona)

870 65.91

Rambla Catalunya, 2-4 - Barcelona
-Waste treatment-

Tratamientos y Recuperaciones Industriales, S.A.

21,455 Direct 74.92

Indirect 0.08

Riu Magre, 6 - Pol. Ind. Patada
del Cid- Quart de Poblet (Valencia)
-Waste treatment-

Valoracién y Tratamiento de Residuos Urbanos, S.A.

2,500 80.00

TOTAL

(*) (EGP): Egyptian pound.

was EUR 6.356.

é
é
é
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2,378,801 299,186

NOTA: - Of the companies shown above, only Cementos Portland Valderrivas, S.A. is a listed company and its
market price at the balance sheet date was EUR 5.56. The average market price in the last quarter of 2013

434,338

- As required by Article 155 of the Consolidated Text of the Spanish Limited Liability Companies Law, in 2013
the Company made the related notifications to the companies in which it had acquired direct or indirect

holdings of over 10%.
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APPENDIX Il JOINT VENTURES

% of ownership % of ownership
ABASTECIMIENTO VILLALON 20.00 CONTENEDORES MOSTOLES 30.00
AGARBI 60.00 CTR DE LALT EMPORDA 45.00
AGUAS TOMELLOSO 20.00 CTR-VALLES 20.00
AIGUES DE LLEIDA 50.00 CUENCA 20.00
AQUALBAL 20.00 CYCSA-EYSSA VIGO 50.00
AQUALIA - FCC - MYASA 20.00 DEIXALLERIES 20.00
AQUALIA - FCC - OVIEDO 5.00 DOS AGUAS 35.00
ARGI GUENES 70.00 ECOPARQUE CACERES 50.00
ARUCAS I 70.00 ECOURENSE 50.00
ASEOS EMT 50.00 EDAR ALMANSA 5.00
AZUD VILLAGONZALO 20.00 EDAR CUERVA 5.00
BARRIO CARMELITAS 20.00 EDAR RANILLA 25.00
BILBOKO LORATEGIAK 60.00 EDAR REINOSA 5.00
BILBOKO SANEAMENDU 50.00 EDAR SAN VICENTE DE LA BARQUERA 5.00
BILBOKO SANEAMENDU BI 50.00 EDIFICIO ARGANZUELA 95.00
BIOCOMPOST DE ALAVA 50.00 ENERGIA SOLAR ONDA 25.00
BOADILLA 50.00 ERETZA 70.00
CAMI SA VORERA 20.00 EXPL. PL. BIO LAS DEHESAS 50.00
CANA PUTXA 20.00 FL.F LA PLANA 47.00
CANAL DEL ARAMO 20.00 FS.S. 50.00
CANDAS 20.00 FCC - ACISA - AUDING 45.00
CANGAS 50.00 FCC - AQUALIA SALAMANCA 5.00
CASTELLAR DEL VALLES 50.00 FCC - ERS LOS PALACIOS 50.00
CASTELLAR POLIGONOS 50.00 FCC - FCCMA ALCOY 20.00
CEMENTERIOS PERIFERICOS I 50.00 FCC - FCCMA R.B.U. - L.V. JAVEA 20.00
CENTRO DEPORTIVO GRANADILLA DE ABONA 20.00 FCC - FCCMA R.B.U. SAN JAVIER 20.00
CENTRO DEPORTIVO VILLENA 81.83 FCC - FCCMA SEGRIA 20.00
CGR GUIPUZCOA 35.14 FCC - FCCMA S.U. DENIA 20.00
CHIPIONA 50.00 FCC - HIJOS DE MORENO, S.A. 50.00
COLEGIOS SANT QUIRZE 50.00 FCC - LUMSA 50.00
COMPLEJO DP. CABEZO DE TORRES 20.00 FCC - PALAFRUGELL 20.00
CONSERVACION ALCORCON 50.00 FCC - PAS SALAMANCA 100.00
CONSERVACION Y SISTEMAS 60.00 FCC - PERICA 60.00
CONSERVACION DE GALERIAS 50.00 FCC - SUFI MAJADAHONDA 50.00
CONSORCIO LINEA UNO 45.00 FCCSA - GIRSA 80.00
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FCCSA - VIVERS CENTRE VERD, S.A. 50.00 MOLINA 5.00
FUENTES XATIVA 50.00 MOLLERUSA 60.00
GESTIO INTEGRAL DE RUNES DEL PAPIOL 40.00 MURO 20.00
GESTION INSTALACION Il 34.99 MUSKIZ 1lI 70.00
GESTION PISCINA DE MULA 20.00 NIGRAN 10.00
GESTION SERVICIOS DEPORTES CATARROJA 100.00 NIJAR 20.00
GIREF 20.00 ONDA EXPLOTACION 33.33
GIRSA - FCC 20.00 PAJARA 70.00
G. RESIDUOS AENA PALMA 100.00 PAMPLONA 80.00
GUADIANA 20.00 PARQUES SINGULARES MOSTOLES 50.00
INTERIORES BILBAO 80.00 PASAIA 70.00
JARDINES MOGAN 51.00 PAVIMENTO ZONA | 50.00
JARDINES PROTECCION ESPECIAL 50.00 PINTO 50.00
JARDINES TELDE 95.00 PISCINA CUBIERTA BENICARLO 65.00
JUNDIZ 51.00 PISCINA CUBIERTA C. DEP ALBORAYA 99.00
JUNDIZ 1l 51.00 PISCINA CUBIERTA MANISES 100.00
KABIEZESKO KIROLDEGIA 60.00 PISCINA CUBIERTA MUN. LELIANA 100.00
LA CANDA 30.00 PISCINA CUBIERTA PAIPORTA 90.00
LA LLOMA DEL BIRLET 80.00 PISCINA MUNICIPAL ALBATERA 93.00
LAS YUCAS 50.00 PLA D'URGELL 100.00
LEA - ARTIBAI 60.00 PLANTA DE TRATAMIENTOS VALLADOLID 60.00
LEGIO ViII 50.00 PLANTA RSI TUDELA 60.00
LEKEITIOKO MANTENIMENDUA 60.00 PLAYAS GIPUZKOA 55.00
L.V. SAN SEBASTIAN 20.00 PLAYAS GIPUZKOA I 55.00
L.V. Y RBU ARUCAS 70.00 UTE PONIENTE ALMERIENSE 50.00
LIMPIEZA CARRIL BUS 30.00 POSU - FCC VILLALBA 50.00
LIMPIEZA Y RSU LEZO 55.00 POZUELO 20.00
LODOS ARAZURI 50.00 PUENTE LADRILLO 20.00
LOGRONO LIMPIO 50.00 PUERTO 50.00
LOTES A'Y B FUENLABRADA 2010 50.00 PUERTO DE PASAIA 55.00
MANACOR 30.00 PUERTO DE PTO. DEL ROSARIO 70.00
MANCOMUNIDAD DE ORBIGO 20.00 PUERTO Il 70.00
MANTENIMENT REG DE CORNELLA 60.00 QUINTO CONTENEDOR 50.00
MANTENIMIENTO DE COLEGIOS I 60.00 RBU VILLA-REAL 47.00
MANTENIMIENTO DE EDIFICIOS 60.00 R.S. UTE PONIENTE ALMERIENSE 50.00
MANTENIMIENTO INSPECCION DE TRABAJO 100.00 REDONDELA 10.00
MELILLA 50.00 REPARACIONES CASA CAMPO 100.00
MERIDA 10.00 REPOSTADOS ENTREVIAS 50.00
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% of ownership
RESIDENCIA 50.00
RIVAS 30.00
RSU TOLOSALDEA 60.00
S.U. BENICASSIM 35.00
S.U. BILBAO 70.00
SALTO DEL NEGRO 50.00
SAN FERNANDO 20.00
SANEAMIENTO URBANO CASTELLON 65.00
SANT QUIRZE 50.00
SANT QUIRZE DEL VALLES 50.00
SANTA COLOMA DE GRAMANET 61.00
SANTOMERA 60.00
SANTURTZIKO GARBIKETA 60.00
SANTURTZIKO GARBIKETA 11 60.00
SASIETA 75.00
SAV - FCC TRATAMIENTOS 35.00
SELECTIVA LAS PALMAS 55.00
SELECTIVA SAN MARCOS 65.00
SELECTIVA UROLA-KOSTA 60.00
SELLADO VERTEDERO LOGRONO 50.00
SERAGUA-FCC-VIGO 50.00
SIMON HERNANDEZ 50.00
TABLADA 20.00
TORREJON 25.00
TORRIBERA V 50.00

% of ownership
TRANSPORTE DE TXINGUDI 60.00
TRANSPORTE SAN MARCOS 80.00
TREMP 51.00
TUNEL PUERTO ALGECIRAS 30.00
TXINGUDI 75.00
TXINGUDIKO GARBIKETA 73.00
URNIETA 20.00
UROLA ERDIA 60.00
URRETXU Y ZUMARRAGA 65.00
VALDEMORO 100.00
VALDEMORO 2 100.00
VERTEDERO ARTIGAS 50.00
VERTEDERO GARDELEGUI Il 70.00
VERTEDERO TALES Y CORTES 50.00
VERTRESA 10.00
VIGO RECICLA 70.00
VILLALON DE CAMPOS 20.00
VINAROZ 50.00
ZARAGOZA DELICIAS 51.00
ZARAUTZ 20.00
ZARAUZKO GARBIETA 60.00
ZUMAIA 60.00
ZURITA 50.00
ZURITA I 50.00

E €
v
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APPENDIX 111 ASSOCIATES AND JOINTLY CONTROLLED ENTITIES

Carrying amount

Assets Net % of
impairment ownership
losses

Dividends
received

Share
capital

Reserves

2013 Profit (loss)

Other From From
equity items operations continuing
operations

Clavegueram de Barcelona, S.A.
Acer, 16 - Barcelona
-Urban cleaning-

20.33

59

3,606

1,284 905

Ecoparc del Besos, S.A.
Rambla Catalufia, 91-93 - Barcelona
-Urban cleaning-

Direct 31.00
Indirect 54.00

7,710

4,124 1,630

Ecoserveis Urbans Figueres, S.L.
Avda. Alegries, s/n - Lloret de Mar (Girona)
-Urban cleaning-

50.00

Empresa Mixta de Limpieza de la Villa de Torrox, S.A.
Pz. de la Constitucién, 1 - Torrox (Malaga)
-Urban cleaning-

50.00

Avda. Zorreras, 1 - Rincén de la Victoria (Mdlaga)
-Urban cleaning-

é
é
é
é
é
é
é})
é
éj

Empresa Mixta de Medio Ambiente de Rincén de la Victoria, S.A.

50.00

Gestion Integral de Residuos Sélidos, S.A.
Profesor Beltran Ibaquena, 4 - Valencia
-Urban cleaning-

49.00

Ingenieria Urbana, S.A
Pol. Industrial Pla de Vallonga, s/n - Alicante
-Urban cleaning-

35.00

Palacio de Exposiciones y Congresos de Granada, S.A.
Ps del Violén, s/n - Granada
-Equipment management-

50.00

Pallars Jussa Neteja i Serveis, S.A.
Pau Casals, 14 - Tremp (Lleida)
-Urban cleaning-

40.00

Port Torredembarra, S.A.

Edificio Capitania Puerto Deportivo y Pesquero
Torredembarra (Tarragona)

-Operation of marinas-

Direct 15.71
Indirect 13.09

Servicios Urbanos de Mdlaga, S.A.
Ulises, 18 - Madrid
-Urban cleaning-

IIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIIIIIIIIIII@IIIIII

1,610 51.00

540

Suministros de Agua de Queretaro S.A. de C.V.
Santiago de Queretaro (Mexico)
-Water management-

4,367 Direct 24.00

Indirect 2.00

324,706
(MXN)(*)

TOTAL
(*) (MXN): Mexican peso.

21,540 4,311

NOTA : - As required by Article 155 of the Consolidated Text of the Spanish Limited Liability Companies Law, in 2013 the Company made the related nofifications to the companies in which it had acquired direct or indirect holdings of over 10%.
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COMPANY SITUATION

BUSINESS PERFORMANCE AND RESULTS
LIQUIDITY AND CAPITAL RESOURCES
MAIN RISKS AND UNCERTAINTIES

IMPORTANT CIRCUMSTANCES OCCURING AFTER THE
REPORTING PERIOD

COMPANY OUTLOOK
R&D+i ACTIVITIES
ACQUISITION AND DISPOSAL OF TREASURY SHARES

OTHER RELEVANT INFORMATION. STOCK MARKET
PERFORMANCE AND OTHER INFORMATION

This report was prepared in accordance with the guidelines established in the “Guide
for the preparation of directors reports of listed companies” published by the Spanish
National Securities Market Commission (CNMV).
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Fomento de Construcciones y Contratas, S.A. is the Parent of the FCC Group and holds
direct or indirect ownership of the investments in the Group’s businesses and areas of
activity. Consequently, with a view to providing information on the economic and financial
events that took place during the year, placing them in their appropriate context, the
Separate Directors’ Report of the FCC Group is as follows.

1.1. Company situation: Organisational structure and management decision-making process
On a primary level, the organisational structure of the FCC Group is composed of areas,
which are divided into two large groups: operating and functional.

The operating areas encompass all the activities relating to the production line. As
described in greater detail in Note 1 to the consolidated financial statements, the FCC
Group is composed of the following operating areas:

® Environmental Services.

@ Integral Water Management.
@ Construction.

® Cement.

Each of these operating areas is presided over by one or various Specialised Companies,
which report to FCC and encompass the activities inherent to the Group.

The functional areas that provide support to the operating areas are as follows:

@ General Secretariat: legal affairs of the FCC Group and coordination of the functioning
of the various managing bodies.

@ Organisation: includes the Human Resources, Information Technologies and Systems
and Aggregate Purchases departments.

@ Administration: administrative management, general accounting, tax management
and administrative procedures.

@ Finance: financial management of the FCC Group, relations with financial institutions,
capital markets, shareholders, stock markets and the Spanish National Securities
Market Commission (CNMYV), financial analysis of investments, integrated Group
financial management and control, management, budgetary and planning control.

@ Internal Audit: effective oversight of the Internal Control System, which contributes to
Good Corporate Governance, verifies correct compliance with applicable regulations
and reduces the potential impact of risks in the attainment of the FCC Group's objectives.

® Communication and Corporate Responsibility: management of Communication
Services, Corporate Image and Corporate Responsibility.

On a secondary level, the areas may be divided into Sectors — operating sectors — and divisions
— functional divisions - , creating spheres permitting greater specialisation when required.

The structure of the decision-making bodies is as follows:

@ Board of Directors: this is the body with the most wide-reaching, unrestricted powers,
except for those expressly reserved by the Spanish Limited Liability Companies Law or
the Bylaws, to the powers of the shareholders at the General Meeting.

® Strategy Committee: this supports the Board of Directors in determining the Group's
strategy, in accordance with the guidelines agreed by the latter, by preparing the
corresponding reports and proposals, reporting on the investment and divestment
proposals, association agreements, third-party agreements, development of new lines
of business and financial transactions that might affect the Group's strategy.

@® Executive Committee: the Board of Directors delegates the most wide-reaching powers
to the Executive Committee, which may exercise all the functions and powers conferred
by the Bylaws and the Spanish Limited Liability Companies Law to the Board of Directors,
with the sole exception of those that cannot be delegated.

@ Audit and Control Committee: its main function is to support the Board of Directors in
its supervisory tasks, through the periodic review of the process for preparing economic
and financial information, its internal controls and independence of the external auditor.

® Nomination and Remuneration Committee: this supports the Board of Directors in
relation to the proposals for the nomination, re-election, ratification and termination of
Directors, establishes and controls the remuneration policy of the Company’s Directors
and Senior Executives and the fulfilment by the Directors of their duties, particularly in
relation to situations of conflicts of interest and related-party transactions.

® Management Committee: transaction of business which requires coordinated actions
between various areas of activity.

More detailed information on the functions of the FCC Group’s decision-making bodies is
provided in section 1 of the Internal Control over Financial Reporting system (ICFR).
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1.2 Company situation: Company business model and strategy Integral Water Management
Like Environmental Services, Integral Water Management generates recurring cash
1.2.1. Business model flows, since it is based on long-term contracts (up to 30 years in water management and
FCC is one of the main European groups specialised in environmental services and distribution).
infrastructure development, with a presence in 35 countries worldwide. Over 42% of its
billings arise from international markets, mainly Europe and the United States. 92% of the income from this line derives from water management and distribution, where
FCC estimates that it is ranked number two in terms of leadership in Spain through its
Environmental Services subsidiary Aqualia, and number three in the Czech Republic through Aqualia Czech. Also,
The Environmental Services area has a solid presence in Spain and has been leader in the approximately 20% of the income generated by the water business hails from international
provision of environmental urban services for over 100 years, while also broadening its markets.
international scope. In Spain, activities are performed through offices of the Parent and the
specialised companies FCC Medio Ambiente, S.A. and FCC Ambito, S.A., which engages FCC Aqualia is ranked number three among the European companies in its industry and
in industrial waste management. Also, international business is carried on mainly by its number six worldwide, behind the large “utilities” of Sao Paulo, Beijing and Shanghai,
subsidiary FCC Environment (UK) Limited, whose registered office is located in the UK, according to the magazine Global Water Intelligence, the most widely renowned media
and by the A.S.A Group, which operates in Austria and Eastern Europe. Both subsidiaries source and main benchmark in the international water industry.
are leaders in the integral management of urban solid waste and energy recovery.
Consequently, FCC’s main line of business is considerably diverse in geographical terms, In the Spanish market, although no official statistics are available, if we take into account
with approximately 43% of total revenues stemming from international markets. the publications of the Spanish Association of Water Supply and Treatment (AEAS) prepared
using the information furnished by the companies themselves, referring exclusively to
Environmental services generate recurring cash flows since they are based on long-term municipalities of over 5,000 inhabitants, FCC Aqualia, by number of served inhabitants,
contracts (5-10 year contracts in waste collection and up to 30 years in urban waste treatment). would be ranked in second place in terms of private operators with a 15% market share
overall and a 26% market share of the privatised market.
In Spain, FCC is leader in waste collection, street cleaning and green area upkeep, the
contracts of which have a very high renewal rate upon expiry, and efforts are made to Construction
obtain new contracts. The area’s activity is divided into four lines of business:
The Environmental Services area also includes the Industrial Waste sector, where FCC @ Civil engineering: Represents 75% of the area’s revenues. lts activity is focused, inter
operates mainly in Spain and Portugal. alia, on the construction of roads, bridges, tunnels, railway infrastructure, airports,
hydroelectric and port work.
In Spain, it manages hazardous waste (with a market share of approximately 25%, making it ® Non-residential building: Represents 12% of the area’s revenues. lis activity is focused,
market leader); and non-hazardous waste. In relation to recoverable non-hazardous industrial inter alia, on the construction of administrative, health, cultural and sports centres.
waste, FCC focuses mainly on paper and cardboard. It also operates in soil decontamination. @® Residential building: Represented 6% of the area’s revenues. lts activity is focused, inter
alia, on the construction of housing units, housing developments and car parks.
With regard to its international activities in Portugal, FCC is focused on the management ® Industrial: Represents 7% of the area’s revenues. lts activity is focused, inter alia, on
and treatment of hazardous industrial waste. The company is leader with a market share the construction of mechanical and electrical facilities, distribution networks, generation
of approximately 50%. plants, energy maintenance and efficiency. ©
) > 4
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The revenues from international markets represent approximately 43% of the total.

Cement

The FCC Group carries on its cement activity through Cementos Portland Valderrivas, S.A.
(CPV), a company listed on the Spanish stock market interconnection system, in which it
holds a 71.6% ownership interest. Its activity is geared towards the operation of quarries
and mineral deposits for the manufacture of cement, which entails approximately 87%
of the activity’s total income. The remaining 13% is contributed by the manufacture of
concrete, aggregates and mortar.

With regard to its geographical diversification, 60% of income comes from international
markets. CPV is present in Spain, Tunisia and the US, although the company also exports
mainly to Canada, UK and North Africa from these three countries.

CPV has an estimated penetration of 20 % in Spain and 22% in Tunisia.

1.2.2. Company strategy
The new Strategic Plan was launched in March 2013 which sets out the Company’s
objectives and strategy.

The objectives of the aforementioned Plan are concentration in the strategic business
areas (Environmental Services, Construction and Integral Water Management), efficient
operations with costs adapted to current market conditions, alignment of the debt and
capital structure with the cash generation of the businesses, with an international presence
limited to regions, and more profitable activities.

The foregoing will give rise to higher cash generation, EBITDA recovery and debt reduction.

In order to achieve the objectives of debt reduction and profitability enhancement, the
Strategic Plan establishes five initiatives:

@ Sale of non-strategic assets.
During the implementation of the 2013 divestment plan linked to the Strategic Plan, the

group resolved to sell assets for an estimated amount of 917.1 million euro. Of these,
noteworthy are the formalisation and corresponding collection of the sale of 49% of the
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water business in the Czech Republic for 96.5 million euro, 50% of Proactiva for 125
million euro and the sale of treasury shares for 150 million euro.

Also, on 27 December 2013, 51% of Energia was sold for 8 million euro, which also
implies a reduction in net financial debt of 763 million euro. This transaction was subject
to a number of conditions precedent, compliance with which is estimated to occur in early
2014.

On 27 February 2014, FCC reached an agreement with CCF Logistics Holding, S. a. r. |. to
sell its logistics company for 32 million euro, which will entail a 27 million euro reduction
in the Group’s financial debt.

On 17 March 2014, an agreement was reached with JCDecaux to sell the Cemusa group
for 80 million euro.

@ Restructuring of the Construction business.

In Spain, the main measure consists of adjusting production resources in order to bring
them into line with the current market climate.

Both its domestic and international structure have been reorganised by simplifying the
organisational levels, improving efficiency and eliminating functional and geographical
structures that do not correspond to the volume of activity.

@ Adjustment of Cement capacity and production resources.

The Group is currently putting in place certain measures to reduce costs and enhance
profitability. These include most notably adapting the activity of the Spanish cement
factories to the market climate through temporary shutdowns, enabling capacity to be
brought into line with current demand by minimising activity costs.

Also, CPV has shut down concrete, aggregate and mortar plants in Spain, which were
generating negative EBITDA.

@ Strengthening of the leadership of Environmental Services in Spain and repositioning in
the UK.
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The objective consists of reinforcing FCC's leadership in Environmental Services in Spain ® Urban growth in emerging countries implying the need for significant investment in
and in waste management services in Central Europe (where the Group operates through hydroelectric infrastructure.
ASA). Also, the Group's strategy is aimed at shifting the UK business towards waste
management and treatment activities and maintaining Aqualia’s leadership (water) in Construction:
Spain, together with its commitment to international development. @® Selective activity strategy in large highly-complex value added civil engineering works to
be performed in markets considered to be of a high potential: certain countries in Latin
Similarly, the efficiency and savings plans identified in 2013 are being implemented across America, North Africa and the Middle East, together with specific projects in the US.
the board, in accordance with the level of activity. ® Double the volume of construction in emerging markets up to 2020.
® US Transport Infrastructure Renewal Plan (investment of 476 billion dollars from 2013
® Reduction of overheads. -2019).
® Industrial construction investment programmes, especially in Latin America (Brazil and
This initiative consists mainly of centralising support functions, reducing the number Mexico).
of offices, focusing offices on commercial and technical activities and simplifying
administration processes and support tasks. Cement:
® In view of the slump in demand over the past six years in Spain from the construction
Despite the current restrictive economic environment conditioned by slow economic sector, CPV’'s main objective continues to focus on adjusting capacity and production
recovery and scant financing, the various areas present the following future strategies: resources, together with developing measures to increase efficiency both in Spain,
given the current property market crisis, and in the US, where a complete optimisation
Environmental Services: programme has been implemented, which mainly includes the reduction of variable
@ Strengthen its leadership in Spain by increasing contracts and enhancing efficiency costs, the increased use of factories and the optimisation of purchases.
through cost control and the use of cutting-edge technology.
@© Effluent restrictions in the EU (65% effluent reduction by 2016 vs 1995 - EU Landfill Consequently, the FCC Group holds a position of leadership in its strategic markets, has
Directive). an extensive international presence and significant recurring income.
®© Need for infrastructure in the waste treatment sector.
® On an international scale, FCC aims to strengthen waste management and treatment
services in the UK and adapt landfill capacity to meet current demand.
Integral Water Management:
® Increase its current market share and obtain tariff-based improvements, improve
service coverage and the outsourcing of public services.
® International expansion through Engineering Services and Infrastructure Construction
models to develop activities and the use of proprietary technology in managing the
water cycle due to increased profitability in the development of hydro infrastructures,
which at present only contribute 8% to the line of business’s revenues.
® Growing demand of integral water management in regions with water stress, especially
in Latin America and MENA. ©
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2. BUSINESS PERFORMANCE AND RESULTS

2.1. Operating performance

2.1.1. Highlights

FCC awarded largest international contract ever won by a Spanish construction compan
FCC achieved a new milestone in international construction in the second half of the year.
The Arriyadh Development Authority (ADA) awarded the FCC-led consortium one of three
contracts to build the Riyadh metro, the longest subway system under development in the
world (176 kilometres), with a total estimated budget of over 16.3 billion euro.

The FCC-led consortium, which includes Samsung and Alstom, will build lines 4, 5 and 6
of the subway under a contract worth 6.070 billion euro. The project will take five years.

Additionally, in the first half of 2013, a consortium including FCC was awarded the
contract to build, maintain and operate the new Mersey Gateway Bridge in Liverpool for
700 million euro; this is the Group's largest contract in the UK. In March, the company
obtained two contracts in Peru: construction of the port of Callao, in Lima, for 165 million
euro, and upgrading of the Trujillo sports complex for 32 million euro.

As a result of these contracts, the backlog at 31 December expanded by 12.3%,
guaranteeing over 30 months' work.

Notable progress in the divestment plan

Since the Strategic Plan was implemented in April 2013, the group has agreed on asset
sales and divestments of 917.1 billion euro. More detail about the significant sales is
provided in note 1.2.2.

Second Supplier Payment Fund and new legislation to reduce the public sector's trade
accounts payable

The Organic Act to Control Trade Accounts Payable by the Public Sector and the Act on
Electronic Billing and Accounting of Public Sector Invoices were approved in Spain on
19 December. They complement the final stage of the Second Supplier Payment Fund,
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approved in July 2013, which is structured in two phases of payment: in the fourth quarter
of 2013 and the first quarter of 2014. These measures aim to reduce the average period
of payment to public sector suppliers to 30 days.

At 31 December, FCC had over 600 million euro in past-due trade receivables from public
administrations in Spain.

FCC Aqualia lands contracts worth over 1.140 billion euro

Aqualia, FCC's water management subsidiary, has obtained new end-to-end water
management contracts, including a 25-year concession in Jerez worth close to 900 million
euro. The company also added or extended contracts worth over 200 million euro in
Madrid, Avila, Oviedo, Girona, Cantabria, Leén, Vizcaya, GuipUzcoa and Pontevedra. As
a result, the backlog totalled 14.373 billion euro at the end of December 2013.

Complete refinancing of FCC Environment (previously WRG)
In December, FCC reached an agreement with all of the banks comprising the syndicate
of the loan to Azincourt Investment (the holding company that owns 100% of FCC
Environment UK) to fully refinance the loan for a four-year period. The loan amounts to
381 million pounds sterling and, like the previous loan, is without recourse to FCC,S.A.
The syndicate comprises 26 banks: 10 Spanish and 16 from other countries.

Alpine filed for protection from creditors in June 2013. The receivers immediately
commenced the process of liquidation, which is currently under way. As a result, FCC
wrote off its investment in Alpine in the consolidated financial statements.

2.1.2 Executive Summary

® The pace of contraction in revenues eased (-9.5%), to 6,726.5 billion euro, despite the
decline in infrastructure investment in Spain.

@ The EBITDA margin recovered steadily in all areas during the year, to 10.7%, even
though the impact of ongoing restructuring measures is still limited.

@® The company had a net atiributable loss of 1,506.3 million euro as a result of sharp
adjustments in goodwill, provisioning, impairments, and results from discontinued operations.

@ Net interest-bearing debt declined notably, by 1,112.2 million euro with respect to
2012, to 5,975.5 million euro; that figure does not yet reflect all the divestments
envisioned in the Strategic Plan.

= . ~ 0
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®© The backlog increased by 6.4% in the year, to 32,865.1 million euro, due to major new
contracts in the Construction, Water and Environmental Services businesses.

NOTE: Assets held for sale

The assets and liabilities corresponding to Versia and FCC Energia have been designated
as "held for sale", the former since 30 June 2013, the latter since 1 July 2011. The stakes
in FCC Environmental (industrial waste in the US), GVI and Realia have been so classified
since 31 December (Note 2.1.5.2). Accordingly, their earnings are recognised under
"results from discontinued operations" (Note 2.1.4.5.2).

As a result of these changes, the income statement and cash flow statement for 2012 have
been restated to enable comparison.

KEY FIGURES
(million euro)
Net sales
EBITDA

Dec. 13
6,726.5
719.9

Chg. (%)
-9.5%
12.2%

EBIT (303.1) N/A

Income attributable to equity
holders of the parent company

Operating cash flow
Investing cash flow

46.5%
-34.0%
-29.7%

Chg. (%)

1,697.0 -85.7%

7,087.7 -15.7%
30,896.4 6.4%

(1,506.3)
765.1
(159.7)
Dec. 13
242.8
5,975.5
32,865.1

(1,028.0)
1,159.0
(227.2)
Dec. 12

(million euro)

Equity

Net interest-bearing debt
Backlog

ies Regulatory Disclosures FCCin Figures Environmental Services Water Man

ement Infrastructures Cement Others Financial Statements

2.1.3. Summary by business area

Area Dec. 13
(million euro)

REVENUES BY BUSINESS AREA
Environmental Services
Water

Construction

Cement 540.9
Corp. services and adj.1 (104.0)
Total 6,726.5
REVENUES BY GEOGRAPHIC AREA
Spain 3,909.6
Latin America 912.5
United Kingdom 840.6
Central & Eastern Europe 560.5
United States 196.3
Middle East & North Africa 147.5
Others 159.5
Total 6,726.5
EBITDA

Environmental Services 425 .4
Water 191.7
Construction 98.8
Cement 50.4
Parent co. and adj. (46.4)
Total 719.9
EBIT

Environmental Services
Water

Construction

Cement

Corp. services and adj.1

2,770.4
930.0
2,589.2

(66,6)
K
(247,7)
(24,2)
(79,5)
Total (303,1)

A

2,827.6
901.4
2,935.6
653.7
111.0
7,429.3

4,621.9
701.0
896.0
630.0
170.1
131.5
278.9

7,429.3

497.3
188.9
89.4
69.8
25.1)
820.3

48,4
114,2
43,6
(133,4)
74,6
147,4

Chg. (%)

-2.0%
3.2%
-11.8%
-17.3%
-193.7%
-9.5%

-15.4%
30.2%
-6.2%
-11.0%
15.4%
12.2%
-42.8%
-9.5%

-14.5%
1.5%
10.5%
-27.9%
84.9%
-12.2%

\VZN
0,6%
N/A
-81,9%
N/A
N/A
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% of 2013
total

41.2%
13.8%
38.5%
8.0%
-1.5%
100.0%

58.1%
13.6%
12.5%
8.3%
2.9%
2.2%
2.4%
100.0%

59.1%
26.6%
13.7%
7.0%
-6.4%
100.0%

22,0%
-37,9%
81,7%
8,0%
26,2%
100,0%

J
m
><

?

% of 2012
total

38.1%
12.1%
39.5%
8.8%
1.5%
100.0%

(YN
9.4%
12.1%
8.5%
2.3%
1.8%
3.8%
100.0%

60.6%
23.0%
10.9%
8.5%
-3.1%
100.0%

32,8%
77,5%
29,6%
-90,5%
50,6%
100,0%

Eig €
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Area Chg. (%) % of 2013 % of 2012
(million euro) total total
NET DEBT

Environmental Services 2.220,0 2.472,4
Water 396,2 761,0 -47,9% 6,6% 10,7%
Construction (153,3) 754,3 -120,3% -2,6% 10,6%
Cement 1.363,7 1.320,5 3,3% 22,8% 18,6%
2.148,9 1.779,5 20,8% 36,0% 25,1%
7.087,7 -15,7% 100,0% 100,0%

-10,2% 37,2% 34,9%

Corp. services and adj.
Total 5.975,5
BACKLOG

Environmental Services
Water 14,373.3
6,608.1
Total 32,865.1

11,883.7 11,381.7 4.4% 36.2% 36.8%
13,628.5 5.5% 43.7% LZAV
5,886.2 12.3% 20.1% 19.1%

30,896.4 6.4% 100.0% 100.0%

Construction

1 Corporate Services in 2012 include results from the Handling business (151.8 million euro in revenues and 10.5
million euro in EBITDA), which was divested in September 2012.

2.1.4. Income Statement

(million euro) Dec. 13 Dec. 12 Chg. (%)
Net sales 6,726.5 7,429.3 -9.5%
EBITDA 719.9 820.3 -12.2%

EBIT (303.1) 147 .4 N2

A A
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million euro

Income attributable to equity
holders of the parent company (1,506.3) (1,028.0) 46.5%

2.1.4.1. Revenues

Consolidated revenues totalled 6,726.5 million euro in 2013, a decline of 9.5%
year-on-year. In Spain, revenues fell by 15.4%, due mainly to the negative impact on
the Construction and Cement areas of the sharp reduction in public expenditure on
infrastructure; meanwhile, international revenues increased slightly (0.3%) despite the
adverse baseline effect caused by the sale of the airport handling business in September
2012 and a cement port terminal in the UK in February 2013. In like-for-like terms,
revenues in international markets increased by 4.6%.

Revenue breakdown, by region

(million euro) Dec. 13 Chg. (%)
Spain 3,909.6 -15.4%
Latin America CAVRS) 30.2%
United Kingdom 840.6 -6.2%
-11.0%

Central & Eastern Europe 560.5
United States 196.3 15.4%
Middle East & North Africa 147.5 12.2%

Others 159.5 -42.8%
Total 6,726.5 -9.5%
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Revenues in Latin America increased by 30.2%, due mainly to the execution of the final 2.1.4.2. EBITDA
section of the metro and the reorganisation of roads in Panama City (Construction area), NOTE: Given the size of certain non-recurring events, EBITDA does not include the
together with the commencement of contracts in new markets, such as Chile and Peru. charge/release of exceptional provisions for restructuring and works or exceptional asset
The 6.2% decline in the United Kingdom is due mainly to the completion of a construction impairments for either year.
contract (not yet offset by new contracts), to the negative currency effect, and to the sale
of the cement terminal in February 2013. In Central and Eastern Europe, revenues fell EBITDA totalled 719.9 million euro in 2013, i.e. 12.2% less than in 2012 due to the
by 11.0% broadly as a result of the completion of major contracts, such as the bridge sharp decline in Construction and Cement in Spain, together with lower margins in the
over the Danube connecting Bulgaria and Romania (Construction area), and the soll Environmental Services area.
decontamination project in the Czech Republic (Environmental Services area). Revenues
increased by 15.4% in the United States due to the positive performance by the Cement The EBITDA margin was 10.7%, compared with 11.0% in 2012, but it recovered gradually
business and commencement of construction of a bridge in California. In the Middle East over the course of the year due to the first restructuring measures, mainly in the Construction
and North Africa, revenues increased by 12.2%, boosted by the Construction business and Cement areas, which will become increasingly visible in the coming quarters.
in Qatar; the decline in other markets reflects the baseline effect of divesting the airport
handling business in September 2012. A total of 64% of revenues of this activity came
from outside Spain in 2012.
L s
s 2
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2.14.3. EBIT

The depreciation charge in 2013 decreased by 13.1% with respect to 2012, to 423.5
million euro, due largely to changes in consolidation scope during the period. That figure
includes 62.9 million euro for assets that were stepped up on consolidation in the FCC
Group (75.1 million euro in 2012).

Impairment of goodwill and other assets amounted to 469.7 million euro in 2013, and
includes:

1) Impairment of goodwill in Environmental Services at FCC Environment UK (236.4
million euro) and in Industrial Waste companies (24 million euro).

2) Impairment of assets in the Construction area, mainly real estate and concessions,
totalling 156.1 million euro.

3) Impairment of assets in the Cement area, mainly in the concrete, mortar and aggregate
businesses, for 53.2 million euro, because of their closure to adapt to current demand.

This same line item amounted to 243.7 million euro in 2012, and included:

1) Impairment of goodwill at FCC Environment UK (190.2 million euro) and in Industrial
Waste companies (22.8 million euro).

2) Impairment of assets in the Cement area, mainly in the concrete, mortar and aggregate
businesses, for 30.7 million euro, in connection with their closure to adapt to current
demand.

Exceptional provisions, which amounted to 231.1 million euro in 2013, include 127.2
million euro for workforce restructuring (51.7 million euro in Cement, 49 million euro in
Construction, and 26.5 million euro in Corporate Services) and 103.9 million euro for
risks associated with international Construction projects. In 2012, this item included 121.9
million euro for workforce restructuring (60 million euro in Construction, 46.9 million euro
in Cement and 15 million euro in Central Services) and the net release of 135.7 million
euro in provisions for risks associated with international projects (82.6 million euro in the
Parent company and 53.1 million euro in Construction).

Other operating income, amounting to 101.3 million euro, was mainly from the Cement
business and reflects the 104.9 million euro in capital gains on the asset swap and sale of
the port terminal in the UK.
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o) O O o) O o) O
7 =4 A N ~7

OO (IO AT T

The 44.2 million euro in 2012 correspond to capital gains on the sale of the airport
handling business.

Overall, EBIT amounted to -303.1 million euro in 2013, compared with 147.4 million
euro in 2012.

2.1.4.4. Earnings before taxes (EBT) from continuing activities
Earnings before taxes from continuing activities were negative in the amount of 760.8
million euro after incorporating the following to EBIT:

2.1.44.1. Financial income

Net financial expenses amounted to 438.8 million euro in the period, 17.6% more than in
2012. This increase is attributable to the higher cost of funding, in part caused by the full
refinancing of the Cement business in July 2012.

Other financial results, which amounted to -77.8 million euro, mainly reflect
impairments for loans to concession companies in which the Construction area has a
minority stake.

2.14.4.2. Equity-accounted affiliates

The contribution from equity-accounted affiliates amounted to 59 million euro in 2013,
compared with 14.1 million euro in 2012. This increase is mainly due to the sale of 50% of
Proactiva and to greater income from the minority stake in Construction area concession
companies.

2.1.45. Income attributable to equity holders of the parent company
Net attributable income amounted to -1,506.3 million euro (compared with -1,028 million
euro in 2012), after including the following items in EBT:

2.1.45.1. Income tax
The corporate income tax reflects a tax credit of 135.5 million euro, compared with 38
million euro in 2012.

2.1.4.5.2. Income from discontinued operations
This includes the results from all of the entities classified as discontinued at 31 December,
including:

A
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a. Alpine, which contributed a loss of 423.9 million euro, due to writing off the investment
in that company and including its results up to the date of deconsolidation as well as
provisions for possible risks associated with the current liquidation process.

b. FCC Energy, which contributed a net loss of 267.3 million euro following the sale
agreement reached on 30 December, reflecting both the value adjustments in its
portfolio of renewable assets as a result of a series of regulatory changes implemented
by the government, and transaction costs related to its sale.

c. Realia and GVI, which contributed losses of 99.7 million euro, mainly including
impairments on the investment in both companies and their attributable income in the
year, which totalled -32.9 million euro.

d. The remaining 114.3 million euro is aftributable to -50.9 million euro in losses and
impairments at Versia, and -63.4 million euro corresponding to FCC Environmental
(industrial waste in the US).

Overall, discontinued activities made a negative contribution of 905.2 million euro in
2013, compared with a loss of 869.4 million euro in 2012.

2.1.4.5.3. Non-controlling interests
Income attributable to non-controlling interests, mainly in the Cement area, amounted to
a loss of 24.1 million euro, compared with 64.2 million euro in 2012.

2.1.5. Balance Sheet

(million euro) Dec. 13 Dec.12(1

[
o
(@]
=
W]

Non-current assets 8,442.4 10,593.5 (2,151.1)

7,159.6
15,601.9

9,129.5
19,723.0

(1,969.9)
(4,121.1)

Current assets
TOTAL ASSETS

ement Infrastructures Cement Others Financial Statements C
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11,886.9
15,601.9

10,438.9
19,723.0

Current liabilities
TOTAL LIABILITIES

(4,121.1)

(1) Figures have been restated for the sole purpose of complying with IAS 19, which requires recognition in net equity of
the actuarial gains and losses from deferred compensation of employees (pension funds). The net impact of the tax
effect is 24.6 million euro.

2.15.1. Investments accounted for using the equity method
The investment accounted for using the equity method companies (368.7 million euro)
comprised mainly the following at the end of December:

1) 97.3 million euro in Environmental Services companies.

2) 77.5 million euro in Water concession companies.

3) 36.9 million euro corresponding to concession companies in the Construction area not
contributed to GVI.

4) 157 million euro corresponding to the other stakes in, and loans to, equity-accounted
affiliates.

2.1.5.2. Non-current assets and liabilities classified as held for sale
Of the 2,172.5 million euro in non-current assets classified as held for sale at 31 December
2013, 933.3 million euro correspond to FCC Energy, 870.1 million euro to Versia and to
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FCC Environmental, and the remaining 369.1 million euro to the stakes in GVI and Realia.
FCC Energy has been so classified since 1 July 2011 (and is pending only completion of
the sale), Versia since 30 June 2013 and the remainder since 31 December 2013.

Those assets had associated liabilities amounting to 1,729.2 million euro, of which 918.7
million euro correspond to FCC Energy, and 810.5 million euro to Versia and to FCC
Environmental. Net debt for those areas was 797.1 million euro at 31 December: 736.9
million euro in non-recourse project finance in the Energy area, and 63.6 million euro at
Versia and FCC Environmental.

2.1.5.3. Net equity

Net equity amounted to 242.8 million euro as of 31 December 2013. The decline with
respect to 31 December 2012 is mainly due to losses on discontinued operations detailed
in section 2.1.4.5.2 together with impairment losses and exceptional provisions detailed
in section 2.1.4.3.

2.1.5.4. Net interest-bearing debt

At 31 December 2013, net interest-bearing debt amounted to 5,975.5 million euro, i.e. a
decline of 1,112.2 million euro compared with the end of 2012, due mainly to the effect
of deconsolidating Alpine and to divestments over the course of the year.

Dec. 13 Dec. 12 Chg.(M€)

(million euro)

7,355.1
(1,379.6)
5,975.5

8,691.1 (1,336.0)
(1,603.4) 2238
7,087.7 (1,112.2)

Gross interest-bearing debt
Cash and other financial assets
Net interest-bearing debt

O
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The large balance of gross interest-bearing debt maturing in the short term, amounting to
6,284.4 million euro, is because the process of refinancing most of the Group's corporate
debt was still pending at 31 December 2013. It is expected to be included in a new long-
term credit facility, its main components aligned with the current Strategic Plan. This item
also includes a 450 million euro convertible bond maturing in October 2014 and 456.6
million euro in funding for FCC Environment UK, which completed long-term refinancing
in January 2014.

Environmental Services and Water accounted for 42.7% of net debt, connected to regulated
long-term public service contracts; 22.3% of net debt corresponds to Cement, which
represents a large proportion of fixed assets on the balance sheet. The remaining 35%
corresponds to the Parent company, which includes a 450 million euro convertible bond,
funding for investees in the process of being divested (GVI, Realia, etc.) and acquisition
debt in connection with several operating companies in the various business areas.
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Net debt by business area
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Net interest-bearing debt without recourse to the Parent company amounted to 2,082.1
million euro in 2013, accounting for 34.8% of the total. The breakdown by business area
is as follows:
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Net debt without recourse, by area
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It is important to note that almost all of the debt in the Cement area is without recourse to
the rest of FCC Group, as stipulated in the refinancing agreement for the area that was
signed in July 2012. The remaining debt without recourse, 456.6 million euro, corresponds
to the acquisition of FCC Environment UK and to funding of projects in the Water and
Waste Treatment areas of the Environmental Services division.

2.1.5.5. Other current and non-current financial liabilities

The balance of other current and non-current financial liabilities amounted to 180.4 million
euro and includes financial liabilities not classified as interest-bearing debt, such as those
linked to suppliers of property, plant and equipment, deposits and guarantees received,
and stock options. The 558.3 million euro decline with respect to 31 December 2012 is
mainly due to the classification of operating licenses in the Urban Furniture business as
non-current assets available for sale.

2.1.6. Cash Flow

(million euro) Dec.13 Dec.12 Chg.(%)

Funds from operations 748.3 1,176.7 -36.4%

- (Increase)/decrease in working capital 2573 1457 76.6%
_ Other ifems (taxes, dividends, etc) ~ (2405)  (1634)  47.2%
Operating cash flow 765.1 1,159.0 -34.0%

_ Invesfing cashflow ~~ (1597)  (227.2)  -29.7%

Cash flow from business operations 605.

(Increase) / decrease in net interest-bearing debt 1,112.2 37.8 N/A

2.1.6.1. Operating cash flow
Operating cash flow totalled 765.1 million euro in 2013, compared with 1,159 million
euro in 2012. It includes a decline in funds from operations and an improvement in
operating cash flow, reflecting the effect of the Second Supplier Payment Plan, which was
partially executed in 2013. The Others section includes costs incurred for restructuring,
which began in 2013.

A total of 257.3 million euro in working capital were released, with an improvement in all
areas of activity and especially in Construction, due to the commencement of repositioning
efforts by that area. This change includes a 19.8 million euro decline in factoring with
respect to 2012, to 290.5 million euro at 31 December 2013.

(million euro) Dec.1 Dec.1 Chg. (M€)

(Increase)/decrease in working capital 257.3 145.7 111.6

Past-due accounts receivable from local government sector clients in Spain exceeded 600
million euro at the end of 2013. In view of the procedures and terms established under

Eig €
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Royal Decree-Act 8/2013, of 28 June, it is possible to estimate that outstanding payments
from regional governments that fell due prior to 31 May 2013 will be received in the first
quarter of 2014. The Act to Control Trade Accounts Payable by the Public Sector and the
Electronic Invoice Act were approved at the end of last year. These Acts seek to reduce the
average payment period for suppliers to the public sector to 30 days by establishing an
automatic progressive payment control system.

"Other operating cash flow" amounted to -240.5 million euro and includes 99.4 million
euro released from provisions for non-recurring restructuring costs.

2.1.6.2. Investing cash flow

Consolidated investing cash flow totalled 159.7 million euro in 2013, vs. 227.2 million
euro in 2012. This year's accounts include the payment of a 40.5 million euro fee for a
25-year concession to provide end-to-end water management services in Jerez.

This item also includes 125 million euro received in connection with the sale of 50% of
Proactiva (Environmental Services area) in the fourth quarter of 2013 and another 90.4
million euro from the divestment of group and associated companies and business units,
mainly the sale of minority stakes in various concession companies in the Construction
area and of the Cement ared's port terminal in lpswich (UK) for 22.1 million euro. The
2012 figures included the sale of the airport handling business for 128 million euro.

The breakdown of net investments by activity is as follows:

Environmental services (76.3) (168.8) 92.5
Water (87.7) (50.8) (36.9)
Construction (5.7) (84.2) 78.5
Cement 26.8 (23.4) 50.2
Corporate services and adjustments (16.8) 100.0 (116.8)
Total (159.7) (227.2) 67.5

2.1.6.3. Financing cash flow

Consolidated financing cash flow was-170 million euro in 2013, compared with -601.2
million euro in 2012, which included 150.7 million euro of dividend payments, together
with capital expenditure of 52.6 million euro to buy out the remaining non-controlling
interests (13.5%) in Alpine, in accordance with the agreement signed the previous year.

In addition to interest payments and other financing flows, this item also includes the
receipt of 97 million euro from the sale of 49% of the water business in the Czech Republic
and of 150.6 million euro for own shares (9.7% of capital) sold during the second quarter
of 2013.

2.1.6.4. Others

This item, amounting to 676.8 million euro, reflects the effect of exchange differences,
value adjustments in derivatives and changes in consolidation scope.

2.1.7. Business performance

2.1.7.1. Environmental Services

Note: The assets and liabilities corresponding to FCC Environmental (industrial waste
management in the US) have been classified as "held for sale" since 31 December
2013 (Note 2.1.5.2). The related income is recognised under "results from discontinued
operations" (Note 2.1.4.5.2). Accordingly, and to enable comparison, the income
statement and cash flow statement for 2012 have been restated

EBITDA in Environmental Services amounted to 55.5% of the FCC Group total. Overall,
95% of its activity is focused on municipal solid waste collection, processing and disposal,
as well as other municipal services such as street cleaning and green area upkeep. The
other 5% corresponds to industrial waste collection and management.

The business in Spain focuses on municipal waste management and street cleaning; in the
UK, it is involved notably in municipal waste treatment and disposal; in Central and Eastern
Europe, mainly Austria and the Czech Republic, it engages in end-to-end municipal waste
management (collection, processing and disposal); and in Portugal and ltaly it is involved
in industrial waste management.
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2.1.7.1.1. Results

(million euro) Chg. (%)
Revenues -2.0%

-14.5%

IS
N

-237.7%

Revenues in this area amounted to 2,770.4 million euro in 2013, down 2% with respect
to 2012 due to a 17.1% contraction in the industrial waste business in Spain and ltaly, the
negative currency effect in the UK, and the completion of a soil decontamination contract
in the Czech Republic in the Environment area.

Revenue breakdown by region

(million euro) Dec. 13 Dec.12 Chg. (%)
Spain 1,571.2 1,595.6 -1.5%
United Kingdom 809.2 806.9 0.3%
Central and Eastern Europe 349.6 367.0 -4.7%
Others (Portugal, ltaly, etc.) 40.4 58.1 -30.5%
Total 2,770.4 2,827.6 -2.0%

In Spain revenues declined by 1.5% to 1,571.2 million euro due to the contraction in the
Industrial Waste business and to the adaptation of services provided to certain clients to
adjustments in their budgets approved in 2012.

In the UK (0.3%), the increase in recycling offset the 4.5% depreciation by the pound
sterling (5.3% at constant exchange rates). In Central and Eastern Europe, the 4.7% decline
in revenues is mainly attributable to the completion of a soil decontamination contract in
the Czech Republic and to 3.3% currency depreciation. The 30.5% decline in revenues in
other markets is due to the completion of a large sludge removal contract in ltaly.
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EBITDA declined by 14.5% to 425.4 million euro, and the EBITDA margin was 15.4%,
compared with 17.6% in 2012. The decline in the margin is due to several factors: the
sharp decrease in revenues and margins in Industrial Waste; the decline in landfill prices
in the UK, as well as lower waste collection prices in Austria and the implementation of a
landfill fee in Hungary; and the adaptation of services provided to certain clients in Spain.

EBIT amounted to -66.6 million euro, reflecting 260.4 million euro of impairment in
goodwill, of which 236.4 million euro is attributable to FCC Environment UK and 24
million euro to the Industrial Waste companies.

Backlog breakdown by region

(million euro) Dec. 13 Dec. 12 Chg.(%)

Spain 7,436.2 7,473.0 -0.5%

International 4,447 .5
Total 11,883.7

3,908.7 13.8%
11,381.7 4.4%

ag €
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The international backlog increased by 13.8% with respect to 2012 year-end, to 4,447.5
million euro, due mainly to the inclusion of a 30-year contract worth over 1,000 million
euro to manage the Buckinghamshire waste treatment plant, which did not contribute to
revenues in the period.

The backlog in Spain remained in line with 2012 year-end (-0.5%), following the inclusion
of Madrid street cleaning contracts 5 and 6, which will last 8 years and are over 500

million euro in total.

2.1.7.1.2. Cash flow

(million euro) Dec.13 Dec.12  Chg.(%)
Funds from operations 444.3 488.9 -9.1%

Operating cash flow 580.9 689.5 -15.7%

usiness operations

(Increase) / decrease in net interest-bearing debt 252.4 880.2 -71.3%
Dec.12 Chg.(M€)
2,472.4  (252.4)

(million euro) Dec.13

Net interest-bearing debt 2,220.0

Operating cash flow in the Environmental Services area totalled 580.9 million euro in
2013, down 15.7% with respect to 2012, in line with the decline in EBITDA and the smaller
reduction in working capital.

Working capital performed well in the year, declining by 200.8 million euro, including the
receipt of 182 million euro in the fourth quarter under the Second Supplier Payment Plan.
The difference in working capital in 2012 reflected the 544 million euro collected under
the first Supplier Payment Plan.
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On 19 December, Spanish Parliament approved the Act to Control Trade Accounts Payable
by the Public Sector and the Electronic Invoice Act, which aim to reduce the supplier
payment period to 30 days by establishing an automatic oversight and payment system
under Central Government control. At 31 December, the average collection period in the
Environment business in Spain was five months, equivalent to close to 500 million euro in
past-due accounts.

Investing cash flow, which totalled -76.3 million euro, includes an inflow of 125 million
euro from the sale of 50% of Proactiva. The remaining 25 million euro is expected to be
collected in the first half of 2014.

Other cash flow reflects intragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2012, this item included the reclassification as parent
company debt of 648 million euro of acquisition debt relating to FCC Environment UK,
which is with recourse to the parent company.

The ared's net interest-bearing debt declined by 252.4 million euro in the year, to 2,220
million euro. Net interest-bearing debt without recourse to the parent company includes
449 .4 million euro corresponding to FCC Environment UK and funding for various
municipal waste treatment and abatement plants in the UK and Austria.

2.1.7.2. Water

The Water area accounts for 25.5% of FCC Group EBITDA. Public concessions for end-
to-end water management (capture, distribution and treatment) account for 92% of total
revenues, and water infrastructure design and construction for the other 8%.

FCC serves more than 13 million people in over 850 municipalities in Spain. In Eastern
Europe, FCC serves 1.3 million users, mainly in the Czech Republic. It also has a strong
presence in ltaly, where it has an end-to-end water management contract in Sicily, and it
operates in Portugal. In Latin America, the Middle East and North Africa, FCC is involved
mainly in water infrastructure design, construction and management.
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2.1.7.2.1. Result
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(million euro) Chg.(%) = =
Revenues 3.2% = 0.7% =
© Concessons 827 8094 53% =
~ Water Infrastructore 773 920  -160% = =
[ EBTDA 1917 1889  1.5% | - Ml spain =
~ EBMDAmargin ~ 206%  21.0%  -03pp. = B Ecsiern Europe =
(BT 1149 1142  0.6% | - W Restof Europe =
CTmegn % 127%  03pp B =
= B Middle East, north =
. - = Africa and other =
Water revenues expanded by 3.2% year-on-year in 2013 to 930 million euro. Revenues = =
from concessions increased by 5.3% due to new end-to-end water management contracts = =
in Spain and tariff revisions in ltaly, while revenues from the construction of water = 5
infrastructure declined by 16% due to the completion of several plants in Latin America. @mn|||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||||\\\\\
Dec. 12 Chg. (%)
Spain ENA 3.3%
Eastern Europe 93.7 0.5% EBITDA increased by 1.5% to 191.7 million euro, and the EBITDA margin was 20.6%,

Rest of Europe 45.1 9.3% compared with 21.0% in 2012.
Latin America 34.4 -5.5%

[ Spain 000 7476 @0 7237 @ 33%

| EasternBurope 00942 0000937 @ 05% |

| Restoffurope 493 0 451 0 9.3% |

| LatinAmerica 0000000035 344 @ -55% |
6. :

Total 930.0 325 Backlog breakdown by region
. . . (o]

Dec. 13 Dec. 12 Chg.(%)

Spain 10,166.7 9,279.7 9.6%
Revenues in Spain increased by 3.3% due to the commencement of new end-to-end water International 4,206.6 4,348.8 -3.3%
management contracts, notably in Jerez and Arcos de la Frontera, as well as a sewage Total 14,373.3 13,628.5 5.5%
treatment contract in Algeciras, among others. The 3% decline in consumption was offset
by the increase in average tariffs. In Spain, the backlog increased by 9.6% to 10,116.7 million euro, due to the inclusion
of a 25-year end-to-end water management contract in Jerez that is worth close to 900
Revenues were stable in Eastern Europe (0.5%), and increased by 9.3% in the rest of million euro.

Europe due to the revision of tariffs in ltaly. The decline in revenues in Latin America is due
to the completion of several sewage treatment plants in Mexico and a desalination plant
in Chile. Notable growth in other markets is due to the commencement of the service to
optimise the water supply network in Riyadh.
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2.1.7.2.2. Cash Flow

(million euro) Dec.13 Dec.12 Chg. (%)
Funds from operations 209.3 195.8 6.9%

Operating cash flow 193.8 1.3%

Cash flow from business operations 143.0 -24.0%

(Increase) / decrease in net interest-bearing debt 364.8 116.9 N/A
Dec.13 Dec.12 Chg. (M€)
761.0 (364.8)

(million euro)
Net interest-bearing debt 396.2

The Water area's operating cash flow increased slightly (1.3%) with respect to 2012.
The increase in funds from operations, in line with higher EBITDA, was offset by a lower
recovery of working capital, which reflects the 11.4 million euro collected in 2013 under
the Second Supplier Payment Plan, compared with 85 million euro collected under the First
Plan in 2012.

The area's investing cash flow amounted to -87.7 million euro compared with -50.8
million euro in 2012, due mainly to the payment of 50% of the fee for the 25-year end-to-
end water management concession in Jerez of 40.5 million euro. The rest of the payment
is expected to be made in April 2014.

Financing cash flow amounted to 31.8 million euro, compared with -46.3 million euro in
2012, mainly as a result of the collection of 97 million euro from the sale of a minority
stake of the water business in the Czech Republic.

Other cash flow reflects intragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2013, this item includes the reclassification as parent
company debt of 195.4 million euro of non-operating debt in this area.
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Net interest-bearing debt declined by 364.8 million euro with respect to December 2012,
to 396.2 million euro. Net interest-bearing debt without recourse to the parent company
amounted to 112.1 million euro, corresponding mainly to debt at the Czech water
subsidiary, Aqualia Czech.

2.1.7.3. Construction

Note: The Construction activity does notinclude subsidiary Alpine, which was deconsolidated
in June 2013 since it was placed in liquidation. Its earnings are recognised under "results
from discontinued operations" (Note 2.1.4.5.2). Accordingly, and to enable comparison,
the income statement and cash flow statement for 2012 have been restated.

The Construction area accounts for 12.9% of FCC Group EBITDA. It is mainly involved in
the design and construction of large civil engineering and industrial works and building in
certain geographies. It operates in highly complex public works such as railways, tunnels
and bridges, which, with industrial installation and maintenance projects, account for a
large part of its activity.

2.1.7.3.1. Results

(million euro) Dec. 13 Dec. 12 Chg. (%)
Revenues 2,589.2 2,935.6 -11.8%
EBITDA 98.8 89.4 10.5%

EBIT (247.7) 43.6 N/A

Revenues in the Construction area totalled 2,589.2 million euro in 2013, a decline of
11.8% year-on-year. The sharp adjustment in public spending on infrastructure reduced
revenues in Spain by 25.3%. In contrast, revenues from other countries expanded by
14.5%.
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Revenue breakdown by region

(million euro) Dec. 13 Dec. 12 Chg. (%)
Spain 1,447.6 1,938.5 -25.3%
Latin America 880.0 666.6 32.0%
-41.5%

Europe 159.6 272.6
US and Canada 61.0 35.2 73.3%
Middle East, North Africa and Others 41.0 22.7 80.5%

Total 2,589.2 2,935.6 -11.8%

Revenues in Latin America increased notably, by 32%, principally as a result of the
contracts for the metro and road reorganisation in Panama City entering the final phase
of execution, as well as the commencement of projects in new markets such as Peru, Chile
and Colombia. Revenues in Europe declined by 41.5% due to the completion of large
contracts, such as the bridge over the Danube between Bulgaria and Romania, and the
fact that some new projects were at a very early stage and other contracts had yet to be
signed and started (e.g. Mersey Bridge and Haren Prison). Strong growth in revenues in
the US and Canada is due to the start of work on the Gerald Desmond bridge, in Los
Angeles, and to the faster pace of the Toronto subway contract.
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EBITDA amounted to 98.8 million euro in 2013, and the EBITDA margin was 3.8%.
Operating profitability recovered gradually over the course of the year, due mainly to
actions under way to adapt the cost structure in Spain to current demand.

EBIT, which amounted to -247.7 million euro, reflects impairments, mainly of real estate
and concession assets (156.1 million euro), and provisions for risks associated with certain
international contracts (103.9 million euro) and for workforce restructuring costs (49
million euro).

Backlog breakdown by region

Dec. 13 Dec. 12 Chg. (%)
3,686.9 -31.6%
2,199.3 85.9%

5,886.2 12.3%

(million euro)

Spain 2,520.6

International 4,087.5
Total 6,608.1

The international backlog increased by 85.9%, to 4,087.5 million euro, driven by large
contracts such as the construction of lines 4, 5 and 6 of the Riyadh metro (1,722.6 million
euro) and the hospital complex in Panama (445 million euro). However, the backlog does
not yet include other important adjudications such as the new bridge over the River Mersey
in Liverpool and the prison complex in Haren, which together are worth over 300 million
euro.

Backlog breakdown, by business segment

Dec. 13
5,095.3
1,237.1

Dec. 12 Chg. (%)
4,523.3 12.6%
1,070.5 15.6%

(million euro)
Civil engineering

Building
Industrial projects 275.7 292.4 -5.7%

Total 6,608.1 5,886.2 12.3%

Civil engineering and industrial projects continued to account for the bulk of the backlog,
i.,e. 81.3% of the total, while building (basically non-residential) accounted for the
remaining 18.7%. At the end of 2013, the backlog guaranteed over 30 months' work.
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(million euro) Dec. 13 Dec. 12 Chg. (%)
Funds from operations 124.9 504.9 -75.3%

N

Operating cash flow 9.0 329.7 -91.2%

[

3.3 245.5 N/.

>

Cash flow from business operations

114.0%
Chg. (M€)
(907.6)

(Increase) / decrease in net interest-bearing debt A) 424.1

Dec. 13 Dec. 12
(153.3) 754.3

(million euro)
Net interest-bearing debt

The Construction area's operating cash flow was 29 million euro, after applying 71.5
million euro in non-recurrent provisions for restructuring costs.

Working capital remained stable in the year (1.7 million euro) and includes the collection
of 20.7 million euro from the Second Supplier Payment Plan. In 2012, this item included
97 million euro under the First Supplier Payment Plan.

Investing cash flow totalled -5.7 million euro and includes the collection of 63.2 million
euro on the sale of minority stakes in various concession companies during the year and
of 31 million euro from the sale of real estate assets.

Other cash flow reflects intragroup movements as well as variations in exchange rates
and in the value of derivatives. In 2013, this item includes a 400 million euro increase
in the area's equity, the deconsolidation of Alpine's debt, amounting to 741 million euro,
and the 149 million euro injected into that company in the first quarter. In 2012, this item
included a 347 million euro increase in the ared's equity and the 99 million euro injection
into Alpine in the fourth quarter.
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Overall, the ared's net interest-bearing debt declined by 907.6 million euro with respect
to December 2012, resulting in a net cash position of 153.3 million euro at year-end.
The 38.2 million euro in net interest-bearing debt without recourse to the parent company
corresponds to the Coatzacoalcos Tunnel and Conquense Highway concession companies.

2.1.7.4. Cement

The Cement area accounts for 6.6% of FCC Group EBITDA through its 69.8% stake in
Cementos Portland Valderrivas. It focuses mainly on cement, concrete, aggregate and
mortar production. That company has seven cement factories in Spain, three in the US
and one in Tunisia.

2.1.7.4.1. Results

Chg.(%)
-17.3%

(million euro)
Revenues

-27.9%

(133.4) -81.9%
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Revenues in the area totalled 540.9 million euro in 2013, down 17.3% year-on-year.
Nevertheless, adjusting for the swap of Cementos Lemona and the sale of a port terminal
in the United Kingdom in the first quarter, the decline was just 11.3% in like-for-like terms.

Revenue breakdown by region

(million euro) Chg. (%)
Spain -32.8%
USA 9.1%

Tunisia -3.9%

UK and others -24.5%
Total -17.3%

Cornorate Governance (SR New Appointments Executive Personnel
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Revenues in Spain decreased by 32.8%, compared with the 19.2% reduction in cement
consumption nationwide in 2013, due to deconsolidating Cementos Lemona and the
closure of less profitable concrete, mortar and aggregate plants. Cementos Lemona was
swapped with CRH for the non-controlling interests in Corporacién Uniland, which was
already fully consolidated.

Revenues in the US increased by 9.1%, and that country now accounts for one-third of
the area total, while revenues in Tunisia declined slightly with respect to the previous year
due to the currency effect. Exports to the UK and other markets reflect the aforementioned
effect of the sale of the Ipswich terminal in the UK.
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The area's EBITDA declined by 27.9%, to 50.4 million euro, due to lower sales of emission
rights, which amounted to 2.6 million euro, compared with 33.6 million euro in 2012.
Excluding emissions right sales, EBITDA would have expanded by 32%. The decline
in emissions rights sales is due to the delay in receiving the allocation under the new
2013/2020 framework; they will be received and sold together with the 2014 rights.

The area's EBITDA margin reflects a gradual recovery during the year, due to cost saving
measures implemented in Spain in the last few quarters, together with the recovery in the
us.

EBIT totalled -24.2 million euro, and includes capital gains amounting to 104.9 million
euro, impairments totalling 53.2 million euro in connection with the mortar and aggregate
business, and provisions of 51.7 million euro for workforce restructuring costs. Of the
104.9 million euro in capital gains, 89.8 million euro correspond to the asset swap (with
no cash effect) and 15.1 million euro to the sale of the terminal in Ipswich (UK) in the first

(million euro) Dec. 13 Dec. 12 Chg. (%)
Funds from operations 42.8 30.3 41.3%

Operating cash flow

Cash flow from business operations

(Increase) / decrease in net interest-bearing debt (43 (35.5) VAWAS
Dec. 13 Dec. 12 Chg. (M€)
1,363.7 : 43.2

(million euro)
Net interest-bearing debt

Eig €
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The Cement area's operating cash flow amounted to 25.4 million euro in 2013, compared
with 38.3 million euro in 2012. Nevertheless, funds from operations increased by 41.3%,
partially offsetting the application of 30 million euro in non-recurrent provisions for
workforce restructuring costs.

Investing cash flow, which totalled 26.8 million euro in 2013, includes an influx of
22.1 million euro from the sale of the terminal in Ipswich and of 8.1 million euro from
the sale of two hydroelectric plants in Spain. Investment in the quarter was mainly
concentrated on increasing the use of alternative fuels and raw materials in Spain. At
the end of 2013, the fossil fuel replacement rate was 18% in Spain, compared with
41% in the US.

After applying financing cash flow and other changes, such as variations in exchange rates
and the value of derivatives, the area's net interest-bearing debt increased by 43.2 million
euro, to 1,363.7 million euro. Of that amount, 108.3 million euro is debt owed to the
Group's parent company, while the remainder is without recourse to FCC.

2.2. Business performance. Environment
The information relating to the FCC Group's Environmental Policy is described in greater
detail in Note 30 to the consolidated financial statements. Information on the environment.

The FCC Group's strategy maintains a socially responsable commitment in relation to
environmental services, complying with applicable legal requirements, respect for the
relationship with its stakeholders and its desire to generate wealth and social wellbeing.

At the FCC Group, the following principles, which form the basis of its contribution to
sustainable development, are encouraged and stimulated throughout the organisation:

® On-going improvement: To promote environmental excellence through the setting
of targets to achieve on-going improvements in the performance of activities, while
minimising the negative impacts of the FCC Group's processes, products and services
and strengthening the positive impacts.

@ Control and monitoring: To establish environmental indicator management systems
for the operational control of processes, which provide the necessary information
for monitoring, assessing, taking decisions on and communicating the FCC Group's
environmental efforts, and ensure compliance with the commitments acquired.

@ Climate change and prevention of pollution: To lead the battle against climate change
by implementing processes involving reduced emission of greenhouse gases and by
promoting energy efficiency and the use of renewable energies. To prevent pollution and
protect the natural environment through responsible management and consumption of
natural resources and by minimising the impact of the emissions, discharges and waste
generated and managed as a result of the FCC Group's activities.

@ Observation of the environment and innovation: To identify the risks and opportunities
of the activities with respect to the changing natural environment in order to promote
innovation and the use of new technologies, and to generate synergies between the
FCC Group's various activities.

@ Life cycle of the products and services: To intensify environmental considerations in the
planning of activities, purchase of materials and equipment and in relationships with
suppliers and contractors.

® Everyone's participation is needed: To promote awareness and application of the
environmental principles among employees and other interest groups.

2.3. Business performance. Employees

Following is a detail, by business area, of the FCC Group’s headcount at 31 December
2013:

AREAS NYAIN INTERNATIONAL
Construction 5,676 5,000
Environment 29,126 8,598
Water Management 5,670 1,455
Industrial Waste 661 517

Versia 3,567 730
Cement 849 °2:1%
Central Services 417 -
TOTAL 45,966
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Liquidity
To optimise its financial position, the FCC Group maintains a proactive liquidity risk management
policy by comprehensively monitoring cash and its projections on a fortnightly basis.

For the purpose of ensuring liquidity and enabling it to meet all the payment obligations
arising from its business activities, the Group has the cash disclosed in the consolidated
balance sheet (see Note 17 to the consolidated financial statements), and the credit and
financing facilities detailed in Note 21 to the consolidated financial statements.

With a view to improving its financial position, the Group actively manages collection from
its customers to ensure they meet their payment obligations.

In 2013 additional sources were added to the Group's usual liquidity sources arising from
recurring activity, such as the Il Supplier Payment Plan, the divestments which occurred
during the year and the sale of treasury shares.

1.80%
1.65%
1.50% o
1.35%
1.20%
1.05% -
0.90%
0.75% -
0.60%
0.45% -
0.30%
0.15% -
0.00%
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Capital resources
The Group manages its capital to ensure that the companies of which it is composed are
capable of continuing as profitable and solvent businesses.

As part of capital management operations, the Group obtains financing through a
wide variety of financial products from over 70 domestic and international financial
institutions.

In 2013 the Group commenced the global refinancing of most of its debt and reached
various limited recourse debt refinancing agreements (Note 21 to the consolidated
financial statements).

In order to optimise the cost of capital resources, the FCC Group maintains an active
interest rate risk management policy that includes ongoing monitoring of the market and
assumes various positions based mainly on the financed asset. As shown by the chart,
interest-rate stability over the past year led to very stable interest rate risk in 2013 (Note 31
to the consolidated financial statements).
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4. MAIN RISKS AND UNCERTAINTIES

The FCC Group has an Integrated Risk Management Model, which it is progressively
deploying and enables it to contend with the risks to which its activities are subject, since
it operates in various geographical spheres, activities and legal environments, which, in
turn, imply different risk levels inherent to the businesses in which it performs its operations.

The adopted Model allows a high-level risk map to be developed, using Enterprise Risk
Management (COSO Il) methodology, which furnishes information to Senior Executives
and contributes to the definition of the FCC Group's strategy.

The FCC Group's risk management philosophy is consistent with the business strategy,
seeking maximum efficiency and solvency at all times, for which strict risk control and
management criteria are established. It consists of identifying, measuring, analysing and
controlling the risks incurred by the Group’s operations and the risk policy is correctly
integrated in the organisation thereof.

In view of the unique nature of each FCC Group business area, risk is managed in each
area, by preparing a Risks Map in each one and subsequently, based on the reported
information, a consolidated Risks Map of the FCC Group is prepared.

Using this model, the risk in each business area is managed through:

@ The identification of the key risks for the FCC Group, based on their potential threat to
the attainment of the organisation’s objectives in each business area.

@ Risk evaluation. The risk valuation scales are defined in accordance with their potential
impact if they materialise and their likelihood of occurrence.

® The identification of the controls and procedures that mitigate both the economic impact
and their likelihood of occurrence.

® The identification of an owner for each identified risk, as the person responsible for
maintaining an adequate Internal Control level.

@ In addition, for risks that exceed the Accepted Risk for each sector of activity, the
necessary action plans are implemented, including possible corrective measures
to make their critical nature fall within the Accepted Risk area. These action plans
include the measures required to strengthen existing controls and even include new
controls.
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® The implementation of specific procedures to carry out Risk Management in each
business area, ensuring that it forms part of decision making.

Also, the results of Ongoing Risk Management are reported to the Audit Committee, the
body ultimately responsible for overseeing the Group’s risk management, as included in
the Group's Board Regulations.

Consequently, the model enables the FCC Group to:

® Adopt measures to prevent their materialisation (likelihood of occurrence) or minimise
their economic impact, by identifying early the key risks, in the case of identifying an
internal control area of improvement.

@® Compare the objectives to be reached by the Group with the risks that could prevent
them from being executed and with the control activities required so that the risk does
not materialise, or minimise their economic impact if they do materialise.

® Ensure compliance with prevailing legislation and the Group's internal regulations and
procedures.

® Reasonably assure the reliability and integrity of financial information.

® Safeguard assets.

By following the best corporate practices in this area and applying COSO Il methodology,
the various types of risks are categorised in the model into:

@ Strategic risks. These are risks related to the Group's strategy and are given priority
management. They include the risks relating to the markets /countries/sectors in which
the FCC Group operates. They also include reputational risks, innovation risks and
economic planning.

® Operating risks. These are risks relating to the operational management and the value
chain of each business where the FCC Group operates. They include the risks relating
to tender and contracting processes, partner selection, subcontracting and suppliers,
human resources management and ongoing employee training.

® Compliance risks. These affect internal or external regulatory compliance.
They include those relating to compliance with the FCC Group’s code of ethics,
compliance with legislation applicable to: legal, tax, ICFR matters, protection of
data, quality, environment, information security and the prevention of occupational
risks.
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@® Financial risks. Risks associated with financial markets, cash generation and The FCC Group has implemented training processes in Spain and at certain subsidiaries,
management. They include the risks relating to liquidity, working capital management, which are specific training plans structured on the basis of scheduled periodic training,
access fo financial markets, exchange rates and interest rates. albeit basic, or to improve knowledge, or specific training that meets particular needs at any
given time. In fact, the FCC Group develops training plans for all employees involved in the
4.1. Main risks and uncertainties. Operating risks. preparation of the Group's financial statements. This plan involves continuously updating
the activities carried on by the various Group companies during the evolution of the business
Tenders and contracts. and regulatory environment with regard to International Financial Reporting Standards and
The risks and opportunities that arise during the tenders and contracts process is one of the regulations and evolution relating to internal control over financial reporting principles.
the main challenges faced by the FCC Group. In this respect, the Group is redefining the
specific processes relating to risk management during the tenders and contracts phases. The 2013 Corporate Training Plan included specific Risk Management training, including
The Company has formally established policies and procedures focused on the technical the risks associated with ICFR and their evaluation, as well as criminal risks arising from
quality, technological capacity, economic viability and competitiveness of bids. The process the liability of legal entities.
of preparing, submitting and monitoring bids is subject to various levels of authorisation
within the organisation, assigning the main tasks in this area to specific departments 4.2. Main risks and uncertainties. Financial risks
composed of highly-qualified technical employees. The concept of financial risk refers to the changes in the financial instruments arranged by the
Group as a result of political, market and other factors and the repercussion thereof on the
Selection of partners, outsourcing and suppliers. consolidated financial statements. The FCC Group's risk management philosophy is consistent
The Group selects the partners with which it participates in the various business areas by with its business strategy and seeks to achieve maximum efficiency and solvency at all times. To
applying the procedures contained in the FCC Group’s General Regulations Manual. this end, strict financial risk management and control criteria have been established, consisting
of identifying, measuring, analysing and controlling the risks incurred in the Group's operations,
In relation to outsourcing risks, the outsourcing model established by the FCC Group is and the risk policy has been integrated into the Group organisation in the appropriate manner.
applied uniformly, in accordance with the aforementioned General Regulations Manual,
which also establishes a protocol of action indicating the minimum requirements under In view of the Group's activities and the transactions through which it carries on its business,
which the Group companies can outsource public or private projects. it is currently exposed to the following financial risks:
Furthermore, the Human Resources Manual defines the employment-related responsibilities Capital risk
assumed by the FCC Group in the case of outsourcing staff for projects or services. Capital risk is described in greater detail in Note 3 to the consolidated Directors’ Report.
Human Resources Management and Ongoing Employee Training Interest rate risk
In Spain the FCC Group has implemented a project to modernise the human resources In order to ensure a position that is in the FCC Group's best interest, an interest rate risk
information and management system, by compiling all the information in a single global management policy is actively implemented based on the ongoing monitoring of markets
database unique to the whole Group, in order to support and facilitate human resources and the assumption of different positions based primarily on the asset financed.
management.
Foreign currency risk
This project also includes a SAP-based IT tool to design and implement the payroll for all A noteworthy consequence of the FCC Group’s positioning in international markets is
FCC Group companies in Spain, thereby improving their security, quality and uniformity. the exposure resulting from net positions in foreign currencies against the euro or in one ©
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foreign currency against another when the investment and financing of an activity cannot
be made in the same currency. The FCC Group's general policy is to mitigate, as far as
possible, the adverse effect on its financial statements of exposure to foreign currencies,
with regard to both transactional and purely equity-related changes. The FCC Group
therefore manages the effect that foreign currency risk can have on the balance sheet and
the income statement.

Solvency risk

The most representative ratio to measure solvency and debt repayment capacity is: Net
Debt/Ebitda.

Liquidity risk
Liquidity risk is described in greater detail in Note 3 to the consolidated Directors’ Report.

Concentration risk
This is the risk deriving from the concentration of financing transactions based on common
characteristics and is distributed as follows:

@ Financing sources: In order to diversify this risk, the FCC Group works with a large
number of domestic and international financial institutions in order to obtain financing.

®© Markets/geographical area (Spanish, foreign): the FCC Group operates in a wide
variety of Spanish and international markets, the Group’s debt concentrated mainly in
euros and in other various international markets, with different currencies.

® Products: The FCC Group uses various financial products: loans, credit facilities, debt
instruments, syndicated transactions, assignments and discounts, etc.

@ Currency: the FCC Group finances its operations in a wide variety of currencies,
corresponding to the country of the investment.

Credit risk

The provision of services or the acceptance of orders from customers, whose financial
solvency cannot be guaranteed at the time of acceptance, is not known or cannot be
assessed by the Group, together with situations that may arise during the provision of a
service or execution of an order that could affect the customer's financial position could
result in a collection risk with regard to the amounts owed.

The Group requests commercial reports and assesses the financial solvency of its customers
before entering intfo agreements with them and also engages in on-going monitoring of
customers, and has a procedure in place to be followed in the event of insolvency. In the
case of public customers, the Group follows the policy of not accepting projects without an
allocated budget and financial approval. The bids that exceed a certain collection period
must be authorised by the Finance Department. Furthermore, late payment is monitored
on an ongoing basis by specific bodies, including the risk.

Financial derivatives designated as hedging instruments

In general, the financial derivatives arranged by the FCC Group are treated for accounting
purposes, according to the legislation on hedge accounting described in the Notes to
the consolidated financial statements. The main financial risk being hedged by the FCC
Group using derivative instruments is that relating to the change in floating interest rates
to which the financing of the FCC Group companies is referenced. Financial derivatives
are measured by experts on the subject that are independent from the Group and the
entities financing it. Financial derivatives are measured by experts on the subject that
are independent from the Group and the entities financing it, using generally accepted
methods and techniques.

The financial risks to which the Group is exposed are discussed in further detail in Note 31
to the FCC Group's consolidated financial statements.
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5. IMPORTANT CIRCUMSTANCES OCCURRING AFTER THE REPORTING 6. COMPANY OUTLOOK
PERIOD
Set forth below are the prospects for 2014 for the main business areas composing the
As indicated in Note 21 to the consolidated financial statements, the FCC Group managed FCC Group. The construction and services backlog at 2013 year-end, which amounted
to include 99.4% of its total debt in the refinancing agreement, which will be formalised to 32,865.1 million euro guarantees the continuation of a high level of activity over the
upon fulfilment of certain conditions precedent. This situation will enable a sustainable coming years.
financial structure to be achieved that is adapted to the projected cash generation of
the various businesses, which will enable the objectives established in the FCC Group's In 2014 the Environmental Services area is expected to maintain the budgets in Spanish
Strategic Plan of improving profitability and reducing debt to be focused on. local corporations, extend certain contracts and renew those for which invitations fo tender
are issued, without making any further significant cuts in services, and include some
With regard to the Energy Area, as indicated in Note 1, an agreement was reached to sell new additions, which should lead to growth in activity. At the beginning of 2014, the
51% of ownership interest to Plenium FMGP S.L. Since the agreement is conditional on Environmental Services area portfolio amounted to 11,883.7 million euro, which is equal
the fulfilment of the habitual conditions precedent in agreements of this kind, the assets to 4.29 years of production, thereby giving a clear perception of future revenues.
and liabilities have been recognised under "Non-Current Assets Classified as Held for
Sale" and "Liabilities Associated with Non-Current Assets Classified as Held for Sale", and In relation to Spanish Public Authority debt, the implementation of the so-called electronic
are measured at the sale price agreed upon in the aforementioned agreement (see Note invoice and the law to control public sector commercial debt help to significantly reduce
4). On 31 January 2014, the Spanish Ministry of Industry, Energy and Tourism submitted the average collection period, which will contribute to greater financial stability in this area.
to the Spanish National Markets and Competition Commission, for its mandatory report,
its draft order approving the standard facility remuneration parameters applicable to Despite the current economic climate in the United Kingdom and the slump in landfill
certain electricity production facilities using renewable energy sources, cogeneration and activity (caused mainly by legislative changes and a substantial rise in waste disposal rates),
waste. Since, as indicated above, the ownership interest was measured at sale price, the activity is set to pick up in 2014 due to the implementation in 2013 of new mechanical-
implementation of the draft order will not have any impact on the financial statements of biological treatment plants, the construction of the facilities required for the PFl projects in
the FCC Group. Buckinghamshire and Wrexham and the undertaking of new investments to implement the
PFl contracts that have already been awarded. Also, substantial improvement is forecast
On 27 February 2014, an agreement was reached with CCF Logistics Holding, S.a.r.l. for in activities relating to energy recovery and recyclable materials at treatment plants and
the sale of the Logistics business, which is recognised as a discontinued operation in these collection points, in addition to ongoing enhanced output at the Allington incineration
consolidated financial statements (see Note 4). The sale proceeds amounted to EUR 32 plant. Lastly, work is expected to commence on the construction and implementation of
million. The completion of this transaction is subject to the habitual conditions precedent wind farms.
in transactions of this kind.
With respect to the Central European market where the FCC Group operates in the
On 17 March 2014, an agreement was reached with JCDecaux for the sale of the Cemusa Environmental Services area through the ASA Group, no significant changes are expected
Group for EUR 80 million. The Cemusa Group is recognised as a discontinued operation to occur in 2014 compared to the activities performed in 2013. In this year there was a
in these consolidated financial statements (see Note 4). The completion of this transaction slight drop in revenues of 4.8%, due mainly to the 14% decrease in activities carried on in
is subject to the habitual conditions precedent in transactions of this kind. the Czech Republic (whose economy is in recession, with a 1.2% decline in GDP in 2012
and 0.4% envisaged for 2013). This economic recession has led to a decrease in the sale
price of recycled materials and the discontinuation by Czech authorities of contaminated ©
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soil recovery activities. Also, the depreciation of the Czech koruna against the euro in
2013 has had an adverse impact on revenues in euros.

Income from Hungry fell by 16% as a result of the nationalisation by the Government
of municipal collection services. This nationalisation trend is expected to continue in the
future.

However, activities in Poland rose by 34% due to the award of new municipal contracts
and the winter services in Slovakia performed well (6% increase in revenues). Serbia
and Romania also showed improvement, reporting revenue increases of 24% and 8%
respectively. This scenario will foreseeably continue in 2014.

Although there is still a certain degree of uncertainty surrounding the performance of the
economy in 2014, activities in the Industrial Waste sector will foreseeably enjoy moderate
recovery which, together with the prospects of favourable raw materials prices and the
effects of the adjustments made in 2013 means there should be substantial improvement
in results in Spain.

Mention should be made of the 3% growth in revenues in 2013 arising from the
Company’s activities in Portugal, due to the award of various bids for contaminated
land management put out to tender by the Portuguese Government, financed by ERDF
funds. This sector of activity is expected to continue in 2014 as a result of the award of
the San Pedro da Cova decontamination project and the most likely incipient recovery
in industrial activity.

Endeavours are underway in various European countries (Israel, ltaly, Ukraine, etc.) to
import hazardous waste for subsequently treatment at our Chamusca plant (Portugal).

Also, at the end of the last quarter in 2013, bids were made for the decontamination of
industrial liabilities in Algeria and Kuwait, markets in which FCC has already consolidated
its presence.

In the Integral Water Management area, expansion in 2014 will continue to be boosted
through projects in familiar markets, such as Spain, Portugal, Central and Eastern Europe,
the Middle East (Egypt, Saudi Arabia and UAE) and Latin America, where divestment in
Proactiva paves the way for or improves the potential of an important market.

The need for and important development of infrastructure for supply and treatment
services and the ability of multilateral bodies to finance them (World Bank, Inter-American
Development Bank, efc.), means that the market for Engineering, Procurement and
Construction (EPC) and Build Operate Transfer (BOT) activities, as well as industrial
activities, has limited barriers from a geographical viewpoint. As a result of the current
state of maturity of certain projects, we can estimate that on the whole, each one will report
positive revenue growth in 2014.

In terms of profitability, the resizing of the workforce due to the reduction in the number
of Management Units in the territorial structure and due to the inclusion of Aqualia
Infraestructuras and Aqualia Industrial, fogether with ongoing improvement in operating
margins, will have a positive impact on profitability in 2014.

In Spain in particular, the possible processing and approval of the Spanish Water Sector
Law is expected to have important repercussions on the consolidation of a legal framework
that gives greater guarantees that attract investment by foreign funds and thus, improve
access to financing.

In the Construction area, the projections for 2014 are set forth in the FCC Group’s
Strategic Plan, which consists of three phases:

Phase one, which was implemented in 2013 and which consisted of significant restructuring
and adjustments, as shown in the section in this consolidated Directors’ Report describing
the performance of the FCC Construcciéon Group during the aforementioned year.

Phase two, which will be foreseeably developed in 2014 emphasising better management,
thus enabling the FCC Construccién Group to contribute a positive balance to the income
statement.

Phase three will commence upon completion of the other two phases and growth will
continue, while following a selective policy enabling the new projects undertaken to have
clear profitability and financing perspectives.

Taking into account the foregoing, it is estimated that the revenues obtained in Spain in
2014 will be lower than in 2013, due to ongoing stagnation in the private construction
sector and budgetary restrictions in the public sector.
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Conversely, in the foreign market, revenues earned in 2014 are estimated to exceed those
obtained in 2013, as a result of the endeavours being made to open new markets and
enabling it operate, as main areas, in the Americas (Central America, Mexico, Chile, Peru,
Brazil, Colombia, US and Canada), the Middle East (Saudi Arabia), North Africa (Algeria)
and Europe (UK, Romania, Portugal and Poland).

With respect to the Cement areq, it should be noted that the level of income is closely
linked to the economic performance of the various countries in which the Company is
established, which are mainly Spain, accounting for approximately 40% of total revenues,
the US, with 33% and Tunisia, with 16%. CPV exports to other countries such as Canada,
UK and North Africa from these three countries.

In Spain where the Cementos Portland Valderrivas Group has most of its production
facilities, the estimates for 2014 by Oficimen (the Cement Production Grouping in Spain)
indicates an 8% fall in cement consumption (compared to the 20% drop forecast in the
market for 2013 and the actual 19% that occurred).

However, CPV’s projections concerning the downturn in the market are slightly more
optimistic than those of Oficemen. Of the total number of tonnes produced by CPV in
Spain, approximately 35% are earmarked mainly for exports. This proportion is expected
to remain the same in 2014. Also, prices are forecast to increase by 1% in the domestic
market.

The slight drop in revenues in Spain in 2014 will be offset by the expected increase in
revenues from the US, where the estimates from PCA (Portland Cement Association)
indicate annual market growth of approximately 8%/9% for the 2014-2016 period, which
will be headed by the residential sector, while civil works will see more moderate increases
due to the budgetary restrictions of the union’s government and states. In view of this
market performance, as well as the various improvements in management undertaken by
the Group in 2012 and 2013, the outlook is bright for the inflows of funds over the coming
years in this market. Conversely, although the weight of the sales in tonnes for export to
the US stood at approximately 6% in 2013, they will foreseeably increase significantly in
coming years, leading to growth in revenues from the US.

The Tunisian market is expected to decrease slightly in 2014, the effect of which will be
exacerbated by the arrival of new competitors. However, prices and sales from Tunisia to
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other countries in North Africa are forecast to increase, thus enabling CPV’s income in this
country to remain more or less in line with that from 2013.

In this context, the Cementos Portland Valderrivas Group will continue developing its
policies to contain costs and restrict investments and adapt all organisational structures
to the reality of the various markets in which it operates, in order to obtain a better inflow
of funds.

7. R&D+1 ACTIVITIES
In 2013 the FCC Group's R&D+i activities materialised into more than 60 projects.
Among the Corporate R&D+i projects, the following must be highlighted:

@ lISIS Project — Integrated Research on Sustainable Islands. It is led by FCC, S.A.
through the Environmental Services and Energy areas, with the participation of other
Group areas such as Aqualia, FCC Construccién and the Cementos Portland Valderrivas
Group, together with various outside companies. Its objective is to achieve sustainability
and self-sufficiency with regard to urban developments for the future, including:
©®© Elements, materials, technologies and systems required to develop the building in
a marine environment, without constituting a threat fo the environment. Hydraulic
tests have continued on the models on what would be the island’s support platform.

© Self-sufficiency in all respects (energy, water, basic food, waste treatment and
recycling), achieved through all kinds of integrated facilities.

®© A smart management and control system. All the processes and sub-processes
involved in all stages of the lifecycle of the island have been identified, which will
be used to create the smart control and management orders, based on achieving
maximum efficiency and sustainability.

In 2013 the business areas performed the following R&D+i activities.
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SERVICES ® Glass. New treatment processes to fraction glass fibres for the production of high

In Environmental Services activities: value-added construction materials.

@® Leachates. Development of a new procedure for the regulation and separation of

® Advanced solution for the global management of all the processes and players liquids for the integral management of water in landfills, aimed at minimising leachate
in environmental contracts. With various objectives such as process improvement, production.

swiftness of response vis & vis new business requirements, global access to more ® Pet Food. In order to identify plant-based by-products that may be used as a raw

favourable functionalities, management of geo-referenced information, etc. material in the manufacture of pet food (cats and dogs). The study is carried out in Valle

@ Project “Secado de los rechazos de las plantas de tratamiento” (drying of treatment del Ebro with the participation of BYNSA, a Mercadona intersupplier of dog and cat
plant refuse). food.

@ Hybrid electric vehicle projects. Hybrid electric vehicle developments have continued @ PIREPACK: Study and development of refurbishment models for structures supporting
in the field of machinery. pipe racks.

@®© Adaptation of urban cleaning vehicles to Euro 6 standard. In order to obtain the @© DREGREEN: Development of ecological dredging for the extraction of highly
technical specification and technological development of the adaptations to chassis contaminated sludge in reservoirs.
and bodywork, to comply with the Euro 6 exhaust fumes regulations, which will become
effective in January 2014. INTEGRAL WATER MANAGEMENT

@© HUELLA DE CARBONO Project. The objective of this project is to design a methodology In 2013 R&D+i strengthened its role as a strategic component at Aqualia to ensure
and functional model that make it possible to calculate the carbon footprint of the ongoing improvement of its services and products. The portfolio of over 20 projects, with
services rendered within the framework of an urban services contract. In short, it is a total value of over 70 million euro, contributes greater quality, a lower environmental
about achieving energy efficiency and combating climate change. impact and lower activity costs.

® Acceleration of composting processes. Familiar with the fermentation process of
organic material confined in tunnels, the objective is to reduce the length of the process The objectives of R&D +i and its projects are defined through ongoing dialogue with interest
through doping or the inclusion of a certain dose of catalysts and enzymes in the mass groups and are focused on the areas of Quality, Sustainability and Smart Management.
being fermented.

@ Liquid fuels from urban waste. In order to subject waste to a process of pyrolysis, The ELAN Vigo project was completed in 2013 (Sustainable Elimination of Nutrients for
the chemical decomposition of organic matter caused by heating (thermolysis) in the the Reuse of Effluents and Waste). This line of research will continue in 2014 with the
absence of oxygen. The objective is to acquire in-depth knowledge of this industrial construction and operation of two actual facilities, currently at the project stage, at the
waste application by obtaining waste to fuel conversion ratios. canning company Friscos and at the Guillarei treatment plant (Pontevedra). As a result of

® Measurement Evaluation and Exposition of Urban Trees and Climate Change Interactions the research carried out, last year Aqualia requested the European patent for carbonation
(Life+Meet). The proposed goal consists of determining its influence on the quality of the urban and the ELAN Anammox process.
environment of the interaction between urban trees, climate change and the management of
such trees, with the involvement of citizens, governments and managers. Some of the projects that commenced in 2012 were as follows:

With regard to Industrial Waste activities: @© SMARTIC Project. The objective of the Smartic project (System for Monitoring Water in

Real Time using Smart Technology), which could be implemented at various Aqualia
® Cemesmer (Innova project). To meet the demand for management of mercury-related plants, is the implementation of an automatic management system of the quality of
(¢) waste in the face of the upcoming obsolescence of certain industrial processes. the treatment of drinking water, based on the quality of entry. It is being developed in
) > 4
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Badajoz, as part of the CDTI's (Centre for Industrial Technological Development) 2013 The “R&D+i Project Management System” certification approved in December 2010 was
ERDF-Innterconecta call for applications for Extremadura. SMARTIC was one of the audited and renewed by AENOR in October 2013 for a one-year period. This renewal was
proposals selected by the Government from proposals from over 100 companies. outstanding and not one “disagree” was received.
@© ALEGRIA Project. The purpose of this project is the recovery of industrial waste. By
combining the various developments underway at FCC Aqualia, -the anaerobic The R&D+i management system implemented at Aqualia pays special attention to
digestion process, growth in microalgae and membrane bioreactors-, the project technology surveillance and, specifically, it has internal systems such as half-yearly
aims to obtain bioenergy and value products. This new combination could replace surveillance reports prepared by experts at Aqualia on priority areas.
the traditional technologies used in the industrial water treatment plants in Galicia,
by saving in operating costs, which currently amount to 4 euros /m3, with a view to Work with the media was ongoing during this period. Over 80 reports have reflected the
enhancing the sector’s competitiveness and sustainability. work developed with the reporters to disseminate the progress made in the projects in which
®© INNOVA CANTABRIA. This project proposes revamping the treatment plants, which the Company is involved. Due to the considerable degree of international dissemination,
includes the biological elimination of phosphorus in a single tank. The result would noteworthy is the All-gas Project, which has appeared in media news in Spain, UK, US,
be a reduction in the surface area required, a decrease in energy consumption and China, Japan, France, ltaly, India, Ireland, Philippines, Brazil, Oman, etc. Some of the
concomitant operational cost savings. The project is supported by the Cantabrian media in which the project sparked an interest are global references, such as The Wall
Government’s Impulsa plan and the ERDFE. Street Journal, Le Monde, Reuters, CNBC and Scientific American.
In 2013 the intense activity of the Department of Innovation and Technology led to the CONSTRUCTION
request of 33 grants from the main public financing programmes. Of these, so far, the Following is a detail of some of the most significant projects carried out in 2013.
Company has been awarded 2 and is awaiting the resolution of another 14.3 of which
have already passed the initial stage of approval. © SMARTBLIND System. The obijective of this project is to develop an energy-efficient
smart window that includes a hybrid film made up of an electrochromic LC film and a
Progress has also been made on major projects relating to the production of bioenergy PV film both printed on the same long-lasting flexible substrate.
from wastewater. @© SEA MIRENP Project. The ultimate objective of this project is to make practical reuse
possible in market conditions of construction and demolition waste material, such as
@© ALL-GAS Project. Sustainable production of biofuel using the cultivation of low cost recycled aggregates in applications in a port setting.
microalgae: Based on the “Algae to Biofuel” initiative of the EU’s Seventh Framework ®© APANTALLA Project. It consists of the development of new materials that act as a
Programme, the project overcame its first milestone in September 2012 with the screen to shield electromagnetic waves, with particular emphasis on its integration in
approval of the initial results. The project is based on the recycling of organic material construction materials or paints.
from agricultural waste and effluents from water treatment to produce biogas in order ®© SETH Project. Development of an ongoing monitoring system to detect and assess
to minimise costs and the impact on the environment. the evolution of damage, using modes of vibration, based on statistical and technical
@ CENIT VIDA Project. Research of advanced technologies for the integral valuation of methods of signal processing which, due to their efficiency, low cost and easy
algae. This project envisages the development of a sustainable and self-sufficient city adaptability, can be installed easily in various types of building structures that could be
based on the cultivation of microalgae, used as both a source of clean and renewable the subject of vibration-type disturbances.
energy, and to supply the basic needs and requirements of its residents. Aqualia’s work ®© SR (Sustainable Remodelling) Project. Development of an integrated system for
focuses on the efficient conversion of nutrients from wastewater into biomass and on the sustainable remodelling of buildings, including improvement of their energy
the transformation of algae into biogas with a high purity. efficiency. ©
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© NEWCRETE Project. It consists of the development from the earliest stages to the
verification of applicability at industrial level of concrete with new performance and
sustainability profiles.

@ SPIA Project. It consists of the development and implementation of new industrial
security systems based on smart materials (photoluminescence, electroluminescence)
and energy harvesting devices for individual use.

@ BUILD SMART Project. It aims to change buildings to achieve increased energy
efficiency, based on the new legislation for 2020.

@ CETIEB Project. The main objective of the project is to develop innovative solutions to
improve the monitoring of environmental quality inside buildings.

@ PRECOIL Project. The purpose of this project is to reduce the number of occupational
accidents in the construction of anti-accident linear infrastructure. The objective is the
evaluation, design and implementation of a fully functional localisation system in real
time of employees and hazardous areas in non-controlled environments, providing
warnings to employees of possible risky situations.

@®© IMPACTO CERO Project. lts objective is to develop an anti-bird strike tubular screen.

@© CEMESMER Project. For the development of a new cement range for the fixation of
mercury and achieve technological breakthroughs in the processes for treating waste
contaminated with mercury, enabling it to be reused as construction material.

Among the projects initiated in 2013, the following should be highlighted:

@ SEIRCO Project. It consists of a smart expert system to assess risks in various construction
sector environments.

© BOVETRANS Project. It develops a system of light transition vaults in road tunnels that
will take advantage of sunlight.

@® "Auscultaciéon Continua” Project. lts objective is to design, develop and validate a
distributed continuous auscultation system for building structures in urban environments.

In addition, in 2013 noteworthy was the participation in national and European R&D+i
organisations and special working groups: the purpose of these organisations is to
unite the efforts of research centres, industries and universities with respect to Research,
Development and Technology Innovation.

Disclosures FCCin Figures Environmental Services Water Management Infrastructures Cement Others Financial Statements Cor

o) O O o) O o) O
A N 7

A A A .

OO (IO AT T

2013 saw participation in:

® The European Construction Technology Platform (ECTP).

© The Spanish Construction Technology Platform (PTEC).

© The E2BA Association.

© The ENCORD Group (European Network of Construction Companies for Research and
Development initiatives).

® reFINE (Research for future infrastructure networks in Europe).

© Chairmanship of the SEOPAN R&D+i Committee.

© The “Smart-Cities” working group.

© The R&D+i working group of the Advisory Board for the Certification of Construction
Companies.

FCC Construccién occupies the Chairmanship of the SEOPAN R&D+i Committee. It sits on
the CEOE’s (Spanish Confederation of Employers’ Organisations) R&D+i Commission’s
Internationalisation Committee. FCC Construccién is a member of the Advisory Board
of AENOR for the Certification of Construction Companies. The purpose of this Working
Group is the preparation of the “Guide for Interpreting UNE 166002 requirements in the
construction sector”.

R&D+i initiatives are expressly included in the Sustainability and Management System
in procedure PR/FCC-730. The Company obtained the Certificate from the R&D+i
Management System: R&D+i Management System Requirements, in accordance with the
UNE 166002:2006 standard issued by AENOR (Spanish Association for Standardisation
and Certification) on 31 August 2007 and the Certificate was renewed until August 2016.

CEMENTOS PORTLAND VALDERRIVAS

Although innovation activities in 2012 were focused on increasing the portfolio of research
projects, which led to satisfactory results, 2013 was a year of intensive work for the
development and consolidation of the projects already underway.

R&D+I activities are conceived as a thread that commences with research activities,
within the framework of research projects, and concludes with product marketing and/or
technology sales, once a series of laboratory tests has been overcome, industrial scaling for
the production of new products, their development and application in actual construction
work. Also, there are two fixed laboratories equipped with cutting-edge technologies,
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in addition to a mobile laboratory allowing technical assistance to be guaranteed in
construction work to the highest level.

The pilot project for open innovation has played a key role in this regard. Consequently, a
working group has been created to identify the large construction work planned globally
and the various groups of consultants, from subject experts to engineering companies,
construction companies or architectural studies, who were necessary to contact for the
purpose of introducing the Cementos Portland Valderrivas Group and its new products to
them.

2013 saw the further development of the ten projects, seven of which were led by the
Cementos Portland Valderrivas Group and the others by external companies. At the end of
this year, four projects that commenced in 2010 and 2011 were successfully completed:
CEMESFERAS, TP-1, Hormigones Porosos de Alta Resistencia and Escombreras, in
accordance with the basis for the grant aid approved by the Ministry and the Centre for
Industrial Technological Development (CDTI). The results were very satisfactory, providing
a preview of new products that contribute to the reduction of greenhouse gas emissions,
improved energy efficiency, natural resources savings or a better quality of life, all of which
constitute, in general, objectives shared by most of the Group’s projects, in conformity
with the commitment to sustainable development, which is maintained in its triple line of
environmental, social and economic results.

Following the success achieved in 2012 with the development of three new products (TP-
3, Hormigén Exprés and CEM II/B-V 52,5 R), the Group continues working on optimising
these products to enable them to move on to the marketing phase, by performing tests in
various applications. Also, in 2013, following the laboratory test phase, a new innovative
product was obtained in the global market, called Hormigén Ulirarrdpido, ready for
marketing. This product was implemented at the Hympsa plant in Méstoles (Madrid),
following a number of tests and it may be supplied from anywhere in Spain.

Intellectual property is a key issue right from the start of the chain and, therefore, special
attention is being paid to the protection of the developed technologies, and a request for
two new patents was submitted in 2012.

With regard to Technology Sales, in 2013 a new marketing strategy for the new products
and their technology was designed, by making contact with potential customers in order

o0———————— —o—
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to open up new business channels. In this process, intellectual property remains a key
component in safeguarding the developed technologies, having processed five new
patents to date.

All of these achievements clearly show the huge effort invested by the Cementos Portland
Valderrivas Group in R&D+i activity over the last three years. However, considering that
there is still a long way to go, work will continue along the same lines by focusing on the
marketing area of new products and international technology sales -the areas that will
ultimately contribute to the obtainment of results.

8. ACQUISITION AND DISPOSAL OF TREASURY SHARES

The FCC Group does not perform any transactions involving treasury shares aside from
those included in the framework agreement of the Spanish National Securities Market
Commission (CNMV) on Liquidity Contracts, which aims to provide the share price with
liquidity and depth, in accordance with prevailing legislation. Accordingly, at 31 December
2013, 138,639 shares had been transferred.

It is estimated that there will be no impact on the return obtained by shareholders from the
Liquidity Contract of the treasury shares, given that their nature and objective contravene
the existence thereof. In view of the scant amount of treasury shares, it is estimated that
there will be no impact on Earnings Per Share.

FCC completed several placements of treasury shares, amounting to more than 9% of
share capital, among institutional investors in the second half of the year. Of special note
is the purchase of 5.7% in October by entities connected with Bill Gates IIl.

At 31 December 2013, the FCC Group held a total of 280,670 own shares directly and
indirectly (0.2% of the company's capital).
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9. OTHER RELEVANT INFORMATION. STOCK MARKET PERFORMANCE Deloitte
AND OTHER INFORMATION ) Pora Foblo R s, 1

Torre Picasso
28020 Madrid

Espana

Tel: +34 915 1450 00
Fax: +34 915 14 51 80

www.deloitte.es
9' ] Sh are pe rfO rmance Translation of a report originally issued in Spanish based on our work p in with the audit ions in force
H H 1 1 T in Spain and of financial statements originally issued in Spanish and prepared in accordance with the regulatory financial reporting
Th e fo l |0WI ng ta b l €es h OwWs th e d etal I Of FCCs h are evo l ution d uring 2013 com pa red wi th framework applicable to the Company (see Notes 2 and 27). In the event of a discrepancy, the Spanish-language version prevails.

AUDITORS’ REPORT ON FINANCIAL STATEMENTS

To the Shareholders of
Jan. — Dec. 2013 Jan. — Dec. 2012 FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A.:

| 5 n .I 6 .I 8 9 3 7 1. We have audited the financial statements of FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A., which
C osing price (euro) . - comprise the balance sheet at 31 December 2013 and the related income statement, statement of changes in
T 0, 0, equity, statement of cash flows and notes to the financial statements for the year then ended. The directors are
Apprecmhon 72.6% (5 3.2 A)) responsible for the preparation of the Company’s financial statements in accordance with the regulatory financial

g reporting framework applicable to the Company (identified in Note 2 to the ing financial
ngh (euro) 17.07 20.30 and, in parti with the i inciples and rules ined therein. Our responsibility is to express an
. N opinion on the financial statements taken as a whole based on our audit work performed in accordance with the
Low (euro) 6 69 715 audit regulations in force in Spain, which require examination, by means of selective tests, of the evidence
Average dClIIy 1.rading (Sh ares) 798,280 4 46,] 49 sup})grting tl_|e financial statements and evaluatio'n of wheﬂ!er their presentation, tI‘|e accour_\ting principles and

= = — policies applied and the estimates made comply with the applicable regulatory financial reporting framework.

Avercge ddlly fradlng (mllllon euro) : 5.4 2. In our opinion, the ing financial for 2013 present fairly, in all material respects, the equity
Murkef cupi'falisaﬁon at end Of period (m||||on euro) ] ,] 92 and financial position of FOMENTO DE CONSTRUCCIONES Y CONTRATAS, S.A. at 31 December 2013,

and the results of its operations and its cash flows for the year then ended, in conformity with the regulatory
financial reporting framework applicable to the Company and, in i with the i inciples and
rules contained therein.

No. of shares outstanding 127,303,296

3. Without qualifying our audit opinion, we draw attention to Notes 17 and 26 to the accompanying financial
statements, which indicate that in the last two years the Group of which FOMENTO DE CONSTRUCCIONES Y
CONTRATAS, S.A. is the parent and the Company itself incurred losses that have significantly weakened their
financial and equity position. In this respect, the Company’s directors have approved a strategic plan that

o . 2 and a global ing of its financial debt, the contract for which has not yet become
9.2. DIVIdendS definitively legally binding. This ci is indicative of a signi uncertainty ing the
. . . . . . . applicability of the going concern principle of accounting with respect to the ing financial

In the current economic and financial climate, various factors are leading to a decrease in and it may affect the Company’s ability to realise it assets and settle ts liabilities for the amounts and with the
. . classification reflected in the panying financial In icular, it is not possible to assess the
1‘he fUndS generoﬂed by 1‘he FCC Grou P a nd 1‘he need to Incur IOSSGS in 2012 a nd 201 3, impact that the outcome of this situation could have in relation to the recovery of the Company’s deferred tax
. . . assets and of its investments in FCC Construccién, S.A. and in Cementos Portland Valderrivas, S.A. The auditors’
ds a resu [t Of h aving written d own certain Com pany assets. reports on the financial statements of these companies for 2013 include an uncertainty similar to that expressed in
this paragraph. The Company’s directors expect that the implementation of the strategic plan and the successful
letion of the ioned restructuring of the Group’s debt will make it possible to bring the debt
. . . . . . servicing into line with the funds expected to be generated by the businesses and to finance its operations

In this respect, in accordance with the principle of prudent management and in the best adequately. Accordingly,the Company's dirctorsprepred the ying financial in accord

. . with the going concern principle of accounting.
. ’ ’

interest Of a ” fhe COm pG ny S ShG r-ehO|dersl FCC S BOG rd Of DlreC1o rs deCIded not to pay 4. The accompanying directors’ report for 2013 contains the explanations which the directors consider appropriate
. e H H . . H H H about the Company’s situation, the evolution of its business and other matters, but is not an integral part of the
a ny d IVIden dS In 20 .l 2 ’ I ! ke In p revious yeG rs. Th Is d g reement remai ned un Ch a ng ed In financial statements. We have checked that the accounting information in the directors’ report is consistent with
2 0 -l 3 that contained~in the financial statements for 2013. Our work as auditors was confined to checking the directors”

report with the afprementioned scope, and did not include a review of any information other than that drawn from
€ Company’s agcounting records.

PELOITTE, S.L.
Registered in ROA

This decision, which aims to strengthen the Group’s consolidated balance sheet seeks to
create future value for shareholders and maintain profitable growth from operations. It will
have to be ratified by the shareholders at the General Meeting, which will be held during
the first half of 2014.

€r Parada Pardo
31 March 2014

Deloitt, S.L. Inscrita en el Registro Mercanti de Madrid, tomo 13.650, seccion 8°, folio 188, hoja M-54414, inscripcion 96°. C.LE: B-79104469.
Domicilio social: Plaza Pablo Ruiz Picasso, 1, Torre Picasso, 28020, Madrid.
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